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General 


Beijing ‘To Agree’ to Taiwan GATT Entry Plan 


OW 1709142592 Tokyo KYODO in English 1412 GMT 
17 Sep 92 


[Text] Beying, Sept. 17 KYODO—Beijing is ready to 
agree to a proposed formula for the staggered entry of 
China and Taiwan into the General Agreement on Tar- 
iffs and Trade (GATT), a top Chinese Government 
official hinted Thursday [17 September]. 


Japanese sources said the indication was given by a 
senior official of the Chinese Ministry of Foreign Eco- 
nomic Relations and Trade in a meeting with a visiting 
mission from the Japan-China Association on Economy 
and Trade, led by Ryoichi Kawai. 


The official was quoted by the sources as saying that 
Taiwan may join GATT as a tariff territory hours after 
China becomes a party to the world trade agreement. 


The official also told the mission that China wishes to 
become a member of GATT as soon as possible, the 
sources said. 


Commentary on Yeltsin’s Postponed Visit to Japan 


HK 1709135792 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 17 Sep 92 p 6 


[Fortnightly commentary” by Xiao Lin (5135 2651): 
“Why Yeltsin Postponed Visit to Japan’’] 


[Text] Russian President Boris Yeltsin personally 
phoned Japanese Prime Minister Miyazawa on 9 Sep- 
tember to advise him that due to “many factors,” he had 
decided to postpone his visit to Japan originally sched- 
uled for 13 to 16 September and that a new visit would 
be rescheduled through diplomatic channels. This deci- 
sion had been made at a meeting, called by Yeltsin, of 
the State Security Committee formed by the president, 
the premier, and the ministers of defense, foreign affairs, 
and finance. The Japanese side was very much “sur- 
prised” and felt deep “regret” about this, stressing that 
this was a decision by Yeltsin under domestic pressure, 
while the Russian side blamed the Japanese side for its 
rigid attitude toward the territorial issue which resulted 
in the postponement of Yeltsin's visit to Japan. 


When meeting with Japanese reporters on 5 September, 
Yeltsin was still confirming that he would visit Japan as 
scheduled. Therefore, the postponement of Yeltsin's 
visit cannot but surprise the world. Nevertheless, some 
bad omens had in fact been seen before Yeltsin 
announced his decision to postpone his visit to Japan. 
Japanese Foreign Minister Michio Watanabe visited 
Russia recently for talks with Russian leaders. During 
the talks, both sides held to their own stance on the 
territorial issue. Upon his return home Watanabe stated 
that Japan would exercise restraint upon extending eco- 
nomic aid to Russia before a commitment for returning 
the four northern islands was made by Russia. Yeltsin 
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recently told reporters that he would like to discuss the 
territorial issue with the Japanese side but he objected to 
any proposal linking the territorial issue with economic 
aid. He believed that the territorial issue between Russia 
and Japan could not be solved quickly, since he had to 
consider both Japan's desire and the feelings of the 150 
million Russian people. 


Territorial disputes have long been the most important 
issue in Russo-Japanese relations and would be a focus 
of attention during Yeltsin's visit to Japan. It is apparent 
that Yeltsin’s postponed visit to Japan is re!ated to the 
territorial issue. Views on Yeltsin's plans to visit Japan 
have long been varied within the Russian leadership, 
parliament, government, and among the public. Some 
people object to any major concession made by Russia to 
Japan on the territorial issue and believe that the condi- 
tions are still not ripe for Yeltsin to visit Japan. They 
argue that Japan now has no intention of providing 
Russia with economic aid in large quantities but the 
return of the four islands of Habomai, Shikotan, Etorofu, 
and Kunashiri to Japan will hurt the Russian national 
feelings, jeopardize Russia's political, economic, and 
military interests in the Far East, and possibly cause 
other chain reactions. The outcome of a recent public 
opinion poll shows that 60 to 70 percent of Russians 
object to the plan to return the four islands to Japan. 


For the moment, Yeltsin is facing numerous difficulties 
at home and his prestige and authority have declined 
considerably. Some political parties, social organiza- 
tions, and parliament members have been constantly 
opposed io his actions of sacrificing Russia's territory 
and interests and they are exerting strong pressure on 
him. As the date of his Japan trip drew near, Yeltsin 
more and more strongly felt that it was not possible for 
him to accept Japan's stance of linking the territorial 
issue to economic aid because there were few choices left 
to him regarding this issue. This being the case, he could 
not expect much from his visit to Japan but would have 
very likely returned home empty handed like Gorbachev 
after his visit to the country last year. This no doubt will 
be a dangerous political move. 


The postponement of Yeltsin's visit to Japan has cast a 
shadow on Russo-Japanese relations. If the case is not 
properly handled, the planned visit will possibly be 
canceled. Should this happen, relations will be further 
affected and it will then be even harder for the two sides 
to solve the territorial issue. 


UN Sending Fact-Finding Mission to Tajikistan 
OW 1709224892 Beijing XINHUA in English 
2055 GMT 17 Sep 92 


[Text] United Nations, September 17 (XINHUA)—The 
United Nations will send a fact-finding mission to 
Tajikistan, where fighting has been going on for weeks 
between government and opposition forces. 
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“The secretary-general has decided to send the U.N. 
fact-finding mission, now visiting Tashkent, to Dus- 
hanbe at the request of the Government of Tajikistan,” 
said an announcement made this afternoon by the 
spokesman for Secretary-General Butrus Butrus-Ghali. 


The mission has been on a visit to Tashkent, capital of 
Uzbekistan, since last week. 


Tajikistan, which borders on China and Afghanistan, has 
been in political turmoil since the disintegration of the 
Soviet Union at the end of last year as the opposition led 
by Dost Mohammed Dostum [name as received] had 
fought for the overthrow of President Rakhman 
Nabiyev. 


Nabiyev, who was elected last November, was forced to 
resign earlier this month after weeks of armed protests by 
the opposition, who charged that the election results 


were rigged. 


The resignation !eft the former Soviet republic without a 
leader. 


Some | ,0CO people were reportedly killed in the protests 
and it is feared that more fighting would occur between 
the supporters of Nabiyev and the opposition forces. 


UN’s Butrus-Ghali on Rapid Population Growth 


OW 1809015392 Beijing XINHUA in English 
2301 GMT 17 Sep 92 


[Text] United Nations, September 17 (XINHUA)}— The 
uncurbed population growth makes it more and more 
difficult for poor countries to meet even basic social 
needs, according to U.N. Secretary-General Butrus 
Butrus-Ghali. 


Speaking at a population award ceremony here today, 
the U.N. chief said that the fastest growth in population 
continues to occur in the poorest countries. 


Since the U.N. Charter was signed in 1945, he con- 
tinued, the world’s population has more than doubled to 
5.5 billion, and is increasing by three people every 
second, or about a quarter of a million every day. 


He warned that almost one billion people will be added 
over the decade of 1990s. 


The population award of 1992 is given to J.R.D. Tata of 
India and to the Population Council, a New York-based 
research organization. 


The award is granted annually by the committee of the 
U.N. population award to individuals and institutions 
which have made outstanding contributions to 
increasing awareness of population problems and their 
solutions. 
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‘Slow Progress’ in Moscow Arms Control Talks 


OW 1709215292 Beijing XINHUA in English 
1954 GMT 17 Sep 92 


[Text] Cairo, September 17 (XINHUA)—The current 
arms control talks in Moscow are making slow progress, 
said a member of the Egyptian team to the talks. 


In an interview with radio “Sawt al-’Arab” today, 
Muhammad al-’Amir said participants at the Moscow 
talks exchanged views about arms conirol and confi- 
dence-building. 


The exchange of views on issues vital to the Middle East 
region marked some progress in itself, he added. 


The arms control committee, one of the five formed by 
multilateral peace talks, began its meeting in Moscow 
Tuesday [15 September]. The agenda of the three-day 
meeting included discussion between Israel on the one 
hand and Jordan, Egypt, India and the European Com- 
munity on the other. Palestinian, Lebanese and Syrian 
teams did not attend the meeting. 


The current talks are the second round after the first 
round was held in May in Washington. 


The Arab parties have time and again called for a 
balance of military power between Arab countries and 
Israel, considering such a balance the only means to 
secure peace and stability in the region. 


They have demanded Israel's nuclear power be included 
in any disarmament plan for controling weapons of mass 
destruction. 


Al-’Amir claimed that Egypt is at the forefront of coun- 
tries striving to eliminate weapons of mass destruction. 
At the request of the Egyptian Government, the issue 
was included in the agenda of the 98th Arab League 
Foreign Ministerial Council session held in Cairo on 
September | 2-14 to forge a common Arab stand. 


Last November Egypt proposed to the U.N. General 
Assembly that all countries concerned should commit 
themselves to the Nuclear Non-Proliferation Treaty. The 
proposal was approved by the assembly. 


NPC Foreign Affairs Delegation Back in Beijing 


OW 1809094992 Beijing XINHUA in English 
0857 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)—A delegation 
from the Foreign Affairs Committee of China's National 
People’s Congress (NPC) returned here today after its 
successful visit to Poland and Russia. 


The delegation was led by Vice-Chairman of the NPC 
Foreign Affairs Committee Fu Hao. 


FBIS-CHI-92-182 
18 September 1992 


International Communications Symposium Opens 
OW 1609062492 Beijing XINHUA Domestic Service 
in Chinese 0242 GMT 16 Sep 92 


[By reporter Gu Honghong (7357 3163 3163)] 


[Text] Beijing, 16 Sep (XINHUA)}—More than 400 
Chinese and foreign experts today attended the Third 
International Symposium on Communications at the 
Qinghua University to discuss the master plan for devel- 
oping international communications. Participants in the 
symposium came from 22 countries and regions, 
including the United States, Canada, Germany, Japan, 
and China. 


The development of world communications technology 
peaked in the nineties, and conventional communica- 
tions network will gradually be replaced by a new gener- 
ation of intelligent, integrated, and personal networks. 
The Electronics Association of China, the Communica- 
tions Association Of China, and Qinghua University, 
jointly sponsored the symposium to track development 
trends in international communications technology and 
to speed the development of China's communications 
industry. 


United States & Canada 


Retaliation Threatened if U.S. Imposes Sanctions 


HK 1809054792 Hong Kong RTHK Radio 
in English 0500 GMT 18 Sep 92 


[Text] China ts insisting that it will take at least three 
years to C 5en up its markets to Americen imports, and it 
will be impossible to meet the U.S. demands to open up 
its markets by next year. This was disclosed by the 
country’s chief negotiator at the Sino-U.S. trade talks, 
Tong Zhiguang. He was speaking to journalists in Beijing 
after meeting Hong Kong industrialists. Joseph Chang 
reports: 


[Begin recording] Mr. Tong said that China has done all 
that it could have done at the trade talks, and he hoped 
to reach an agreement. He said if America did not want 
to do so, it will bear the responsibility. 


The Americans have said that China faces punitive 
tariffs on exports worth up to $32 billion [Hong Kong 
dollars] if it fails to agree by the 10th of next month to 
open up its markets. 


Mr. Tong warned that China would be forced to retaliate 
if the United States imposes trade sanctions on Chinese 
exports to America. [end recording] 
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Trade Officials ‘Not Optimistic’ About 301 Talks 


HK 1809081792 Hong Kong CHING CHI JIH PAO 
in Chinese 18 Sep 92 p 8 


[Report by staff reporter Li Feng (2621 7364): “China Is 
Not Optimistic About 30! Talks, Sets Bottom Line in 
Preparation for the Failure of the Talks”] 


[Text] China’s Foreign Ministry spokesman Wu Jianmin 
said on 17 September that eight rounds of official 
negotiations on market access had been held between 
China and the United States, and that consultations were 
still going on. The Chinese side is sincere in its wish to 
reach an agreement during the next round of negotia- 
tions, which, however, requires the common efforts of 
both sides and hope that the U.S. side will endeavor to 
solve existing differences with a flexible, cooperative, 
and realistic approach. 


Officials from China's Ministry of Foreign Economic 
Relations and Trade [MOFERT] were not optimistic 
about the Sino-U.S. negotiations on Section 301 and are 
well prepared for failure. The Chinese side predicted that 
in case China and the United States eventually fail to 
reach an agreement, China will lose two-thirds of its 
export volume to the United States, most favored nation 
status will be of no significance, and China's intention to 
join the GATT will be adversely affected. The United 
States will lose an enormous market with a population of 
1.1 billion people, a great many American workers will 
be out of jobs, and Chinese goods of excellent quality at 
reasonable prices will disappear from the U.S. market. 
With the escalation of retaliation and counter-retahiation 
between China and the United States, both will suffer 
losses. 


The officials from MOFERT in Beiing also disclosed 
some inside information concerning the Sino-U.S. nego- 
tiations on Section 301 and the attitude the Chinese side 
took during the said negotiations. 


Owing to a U.S. trade deficit of nearly $12 billion with 
China in 1991, the U.S. side has been calling for China to 
further cut its tariffs, completely abolish import permits 
and import restrictions in the near term, and increase its 
trade transparency. The Chinese side has repeatedly 
explained to the United States that there were different 
approaches in calculating China's exports to the United 
States. As a very large proportion of China's exports 
belong to reexport trade through Hong Kong, these 
should not be included in China’s exports to the United 
States according to international practice. During the 
negotiations, in order to avoid breakdown, the Chinese 
side reduced import tariffs by 30 percent on more than 
50 kinds of commodities and undertook to abolish 
import permits for two-thirds of major categories of 
commodities in four stages within three years. In addi- 
tion, for the purpose of joining GATT, China also 
reduced import tariffs on 225 kinds of commodities, 
abolished regulatory taxes, and is prepared to cut the 
tariffs raised during the economic readjustment period 
in 1988. 
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The above ministry's officials said that in terms of trade 
transparency, efforts have also been made by China at 
the request of the U.S. side, and over 100 internal 
documents have been made public. It was announced 
that all internal documents involving various ministries 
and commissions should be made pubic in a unified way 
by MOFERT in the future. In view of China’s status as a 
developing country and the inertia of the longstanding 
trade structure, the Chinese side hopes that the U.S. side 
will adopt a realistic attitude toward settling existing 
problems. 


According to the officials’ analyses, China's bottom line 
is that it will incrementally open market access to a 
limited degree, but will under no circumstances concede 
to arrangements at a fixed time and quota as proposed by 
the United States. Moreover, with the U.S. decision to 
sell F-16 fighter jets to Taiwan, China has expressed 
great indignation. As the negotiations on trade have been 
elevated to a political conflict between the two countries, 
the hope for reaching an agreement before 10 October 
has become ever more remote and indistinct. 


Article on U.S. ‘Lies’ About F-16’s to Taiwan 


HK1709153992 Beijing FAZHI RIBAO in Chinese 
13 Sep 92 p4 


{Article by Xin Li (6580 0500): “How Could the Apphi- 
cation of U.S. Laws in China Be Tolerated?—Refuting 
the So-Called ‘Argument Asserting That It Is Legal To 
Sell Weapons to Taiwan’”} 


[Text] In order to deceive international public opinion, 
U.S. President Bush, on announcing the U.S. Adminis- 
tration’s decision to sell F-16 fighter jets to Taiwan, 
fabricated various sorts of excuses and lies to explain and 
defend the wrong decision. One of which is that the U.S. 
Administration's decision to sell fighter jets to Taiwan 
“conforms to U.S. law.” In other words, its decision to 
sell the fighters is “legal.” Then, to which branch of laws 
does it conform? People may as well see what is at the 
bottom of this. 


The U.S. law referred to here is the so-called “Law on 
Relations With Taiwan.” In late March 1979, shortly 
after the establishment of diplomatic relations between 
China and the United States, the U.S. Congress adopted 
the “Law on Relations With Taiwan,” which was 
directed against the Sino-U.S. Communique regarding 
the establishment of diplomatic relations. Regardless of 
the principles guiding the Sino-U.S. relations as defined 
in the above said communique, the Law openly inter- 
feres with Chinese internal affairs, proposing to “pro- 
vide Taiwan with defensive weapons,” “so that the 
United States can maintain its capability to resist any 
acts of force or other compulsory forms which will 
jeopardize the security of the Taiwanese people as well as 
the social and economic systems in Taiwan.” As a matter 
of fact, it is the U.S. attempt to continuously consider 
Taiwan as a “country” and to preserve to a certain extent 
the “Treaty on Collective Defense” between the United 
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States and Taiwan in a bid to continuously infringe upon 
China’s sovereignty and interfere with Chinese internal 
affairs. It is precisely this “Law on Relations With 
Taiwan” that became the so-called legal basis of the 
weapons sale to Taiwan. With regard to the U.S. over- 
bearing action which runs counter to the communique, 
the Chinese Government has repeatedly protested, 
calling for the U.S. Administration to abide by the 
principles set in the communique and to refrain from 
doing anything that will infringe upon relations between 
the two countries. 


With a view to removing the disputes arising from the 
“Law on Relations With Taiwan” and maintaining and 
developing Sino-U.S. relations, the Chinese and US. 
Governments reached an agreement on thoroughly set- 
tling—in stages and ultimately—the problem of U.S. 
arms sales to Taiwan on 17 August 1982, and published 
a joint communique which is called the 17 August 
Communique. In the communique, China reiterates that 
the Taiwan issue is an internal affair. The United States 
declares that it “has no intention to intervene in China's 
internal affairs,” and undertakes that “it will not seek to 
pursue a policy of selling arms to Taiwan on a long-term 
basis. The functions and quantities of weapons it sells to 
Taiwan will not exceed the level in those years immedi- 
ately after the establishment of diplomatic relations 
between China and the United States. The United States 
is prepared to incrementally reduce its arms sales to 
Taiwan and, after a period of time, lead to a final 
solution.”’ Nevertheless, the U.S. Administration failed 
to keep its word, continuously violated the commitment 
it made in the said communique, and raised the proper- 
ties and increased the quantities of weapons solu to 
Taiwan. Now, by deciding to sell F-16 fighter jets to 
Taiwan, it again brazenly infringed upon China's sover- 
eignty and intervened in China's internal affairs, while 
taking out the “Law on Relations With Taiwan” to 
defend itself. Is the true color of the Bush administra- 
tion’s peremptory superpower nature not thoroughly 
brought to light? 


The “Law on Relations With Taiwan,” if it can be 
counted as a law, is, func‘amentally speaking, a U.S. 
domestic law. A country’s domestic laws can only be 
enforced on its own territory and, without exception, the 
U.S. domestic laws can only be enforced on U.S. terri- 
tory, which is the ordinary truth that everybody knows. 
However, the U.S. Administration requests not only the 
Americans to observe its domestic laws but also for- 
eigners to execute domestic laws on foreign soil. Is it not 
extremely ridiculous and tyrannic? China ts a sovereign 
country and has supreme jurisdiction over its entire 
domestic affairs, but the U.S. Administration will not 
allow the Chinese Government to exercise its jurisdic- 
tion over China's territory. What is more, the United 
States wants to place its laws above the Chinese Govern- 
ment, permit the Americans to do what they please on 
China’s territory, and, in violation of China's laws, 
administer the Chinese Government, which it acknowl- 
edges as the sole legitimate government in China. Is the 
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Bush admunistration’s power not extremely overex- 
panded? Who would have thought that the barbarous act 
of regarding another country’s territory as its own orig- 
inated from the United States, which flaunts the banner 
of the “most democratic” and the “most civilized” 
country in the world? How lamentable it is. 


The U.S. Administration's stubborn persistence in con- 
tinuing to sell weapons to Taiwan according to the “Law 
on Relations With Taiwan” indicates that at present, 
there are still some people in U.S. political circles who 
adopt a hostile attitude toward China. These people have 
all along cherished their own political calculations and 
economic interests toward Taiwan and even all of China. 
They often complained about their previous administra- 
tions’ and presidents’ unwise moves to have “lost 
China,” which was regarded as painfully regrettable. In 
the meantime, they reminded the current administration 
and president not to “abandon Taiwan” again, so the 
U.S. sale of F-16 fighter jets to Taiwan is the concrete 
expression of their “not abandoning Taiwan.” The rea- 
sons for the Bush administration's recent decision to sell 
fighters to Taiwan lie in their attempts to take Taiwan as 
an “aircraft carrier that will never sink” against China, 
always split Taiwan from China, obstruct and under- 
mine China's reunification, and strive for their political 
and economic interests in China, and even in the entire 
Far East region. 


The People’s Republic of China is the sole legitimate 
government of China, and Taiwan is an inalienable part 
of Chinese territory. China has sovereignty over Taiwan, 
and it is absolutely impossible for the United States to 
administer its laws on China’s territory. Hence, it is 
advisable to withdraw them and use them to administer 
its own acts, which both violate international law and 
international agreements. 


Further on ‘Illegal’ Jet Sales 


HK1709151492 Beijing FAZHI RIBAO in Chinese 
15 Sep 92 p 4 


[Article by Tang Jie (3282 2212) from International Law 
Research Institute under the Foreign Affairs College: 
“Commenting on Illegal U.S. Sales of Fighter Planes to 
Taiwan™] 


[Text] On 2 September this year, U.S. President Bush 
authorized selling 150 F-16 jets to Taiwan. This is the 
largest amount of sophisticated weapons sold by the 
United States to Taiwan since | 982. International media 
also condemned the move. This article will comment on 
the U.S. Government's decision on jet sales to Taiwan 
from the angle of international law. 


Comm: Is an 


I. The Sino-U.S. 17 August 
States Must 


International Treaty By Which the Un 
Abide 


Abiding by a treaty is a basic principle of international 
law which is beyond denial by any country. Hence, 
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certain countries which are unwilling to fulfill the obli- 
gations of a treaty usually try to evade their responsi- 
bility under the excuse that the international document 
does not constitute a treaty. On the question of U.S. jet 
sales to Taiwan, the U.S. side had the formulation that 
the “Sino-U.S. 17 August Communique” is merely a 
policy statement rather than a treaty. Therefore, the 
United States has the right to implement the policy 
based on its own understanding. Does this U.S. state- 
ment hold water? 


According to international law, the criterion for judging 
whether or not an international document concluded 
between countries constitutes a treaty lies in the mutual 
rights and obligations stated in the documeni by the 
countries concerned, rather than the title of the docu- 
ment or the procedures for concluding the document. 
Regarding this point, Article 2 of the “!969 Vienna 
Convention on Treaty Law” stipulated “The term 
‘treaty’ refers to an international written agreement 
concluded between states based on international law, 
whether it is carried in a single document or two or more 
relevant documents and irrespective of its particular 
name.” Article 11 stipulates: “A country willing to 
accept the binding force of a treaty should express it in 
the signing and exchange of the document which consti- 
tutes a treaty, ratification, endorsement, approval, par- 
ticipation, or any other forms of assent.” The Interna- 
tional “ourt’s verdict on the Aegean Sea continental 
shelf case can be cited as proof. Regarding the dispute 
over the division of the Aegean Sea continental shelf, 
Greece brought a suit against Turkey to the International 
Court in 1976, maintaining that the International Court 
had jurisdiction over thc case. One of the reasons was 
that the presidents of both Greece and Turkey once 
stated in the “Brussels Joint Communique” issued 31 
May !975: “The question of Aegean Sea continental 
shelf should be settled by the Haiti Internationa! Coun.” 
The statement from Turkey was that the communique 
apparently did not constitute an interrational treaty as it 
had neither been signed nor initiaied. If it was an 
international treaty, it should at least be ratified by 
Turkey. To this end, the International Court pointed 
out: “With regard to the form, this court can only say 
that it does not know any rule in international law 
hindering a joint communique which constitutes an 
international agreement from bringing a dispute to arbi- 
tration or the judiciary (See ‘Vienna Convention on 
Treaty Law,’ Articles 2, 3, and 11). Therefore, whether 
the ‘Brussels Joint Communique’ constitutes such an 
international agreement depends mainly on the nature of 
the act or matter specified in the communique. The 
problem cannot be settled by merely mentioning the act 
or matter to indicate the form—communique.” The 
International Court's statement definitely affirmed that 
the joint communique which is not signed or endorsed 
by the legislative organs of the countries concerned still 
constitutes an international agreement or treaty under 
given conditions. (See Li Haopei's An Outl ne on Treaty 
Law, p 32) 
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As everyone knows, the Sino-U.S. 17 August Commu- 
nique, an agreement aimed at resolving the question of 
U.S. arms sale to Taiwan which was not settled in the 
communique on establishing diplomatic relations, was 
reached after 10 months of arduous talks. In the Com- 
munique, the Chinese Government reiterated that “the 
question of Taiwan is China's internal affair.” The U.S. 
Government stated that “it does not seek to pursue a 
long-term policy on arms sales to Taiwan, the functions 
and quantity of its weapons supply to Taiwan will not 
exceed the level of the years following the establishment 
of diplomatic relations between China and the United 
States, and it plans to gradually reduce arms sale to 
Taiwan, which will eventually be settled after a period of 
time. While making such a statement, the United States 
acknowledges China's consistent stand on thoroughly 
settling the issue. In order to eventually settle the ques- 
tion of U.S. arms sales to Taiwan, a problem left over 
from history, after a period of time the two countries will 
do their utmost, adopt measures, and create conditions 
for the thorough settlement of the issue.” We can see 
from the above text that the Joint Communique explic- 
itly stipulates China's rights on the question of Taiwan; 
that is, the question of Taiwan is China's internal affair 
and mutual respect for sovereignty and territorial integ- 
rity and noninterference in each other's internal affairs 
are the principles guiding Sino-U.S. relations. Through 
the Communique, the United States undertook the obli- 
gation to make great efforts to gradually reduce, until a 
final suspension of, arms supplies to Taiwan. Although 
the 17 August Joint Communique does not have the title 
of “treaty” and has not been signed by the two sides or 
endorsed by their legislative organs, it is an agreement 
reached between the two countries through repeated 
negotiations which clearly states the rights and obliga- 
tions of the two countries. Therefore, it constitutes a 
treaty in the sense of international law. 


Viewed from U.S. international law theory and practice, 
negation of the nature of the international treaty of the 
“Sino-U.S. 17 August Joint Communique” is also unten- 
able. The “Repetition of U.S. Third External Relations 
Law” points out: “The title used in international agree- 
ments can be varied; it can be a treaty, convention, 
agreement, protocol, chartcr, stipulations, document, 
declaration, canons, exchange of notes, minutes of agree- 
ment, memorandum of agreement, memorandum of 
understanding, or provisional agreement. No matter 
which title is used, all the agreements mentioned here 
have similar legal status, unless the provisions in these 
agreements or the specific conditions during the conclu- 
sion of these agreements indicate that they do not have 
such status. An international agreement is a document 
which has legal binding force and which produces legal 
consequences.” (See section 301) In practice, the United 
States has concluded a number of international treaties 
under the name of joint statements or declarations. For 
example, the governments of the United States and 
Mexico jointly issued in Mexico City on 21 September 
1979 a “U.S.-Mexican Joint Joint Declaration of Under- 
standing on the Question of Natural Gas.” Three days 
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later, Franklin Willis, assistant legal adviser in the U.S. 
State Department, wrote in a memorandum on the Joint 
Declaration of Understanding to Julius Kates, assistant 
secretary for economic and business affairs: “The joint 
declaration has all the characteristics of an international 
agreement. Whether to judge it in terms of international 
law or U.S. internal law, the form of a document can in 
no way constitute a critical element for determining if 
the document is an international agreement. Therefore. 
neither the fact that the document was simply termed as 
a “declaration™ nor the fact that ii has not been formally 
signed can exempt us from the demands of the provi- 
sions of the “Keyes Bill.“ (The Keyes Bill promulgated 
by the U.S. Congress in 1972 demanded that the secre- 
tary of state submit any international agreement con- 
cluded by the United States within 60 days after the 
agreement goes into effect.—author's note) The inten- 
tion of all parties involved in the document to submit 
themselves legally to the binding powers of the document 
determines whether or not the document ts an interna- 
tional agreement. This intention can be detected from 
the phrases employed in the document.” (Sec Abstracts 
of U.S. Practice of International Law, 1979, pp 779-780) 


Furthermore, it has been a long established practice in 
the United States when concluding international agree- 
ments that the U.S. President has the power to conclude 
international agreements in affairs that lie within the 
scope of his official powers as enjoined by the Constitu- 
tion, without Senate approval. Handling foreign rela- 
tions on behalf of the United States is one of the U.S 
President's constitutional powers and, without a doubt. 
cutting U.S. weapons sales to Taiwan lies within his 
constitutional powers. Therefore, the U.S. President has 
full power to conclude agreements with China in this 
area, he does not need Senate approval. Although this 
kind of agreement 1s called executive agreement in the 
United States, from the standpoint of international law 
it enjoys the same status as treaties and has the same 
kind of binding power on the United States. 


Il. The United States Has No Right To Refuse To 
Fulfill Treaty Obligations By Citing the “Taiwan 
Relations Act” 


President Bush declared that his decision to sell F-16 
fighters to Taiwan accorded with the 1979 April 
“Taiwan Relations Act” passed by the U.S. Congress 
The act gives the U.S. President the power to provide 
weapons to the Taiwan authorities. 


This author has argued and proved above that the 17 
August “Sino-U.S. Joint Communique” constitutes an 
international treaty and is an international law. Since the 
United States has expressly committed itself in the 
communique to the obligations of “gradually reducing 
its weapons sales to Taiwan, leading with the lapse of 
time to a final resolution” and that “its weapons sales to 
Taiwan will not exceed, both in capacity and quantity, 
the level witnessed during the years after the establish- 
ment of diplomatic relations between China and the 
United States,” it cannot refuse to fulfill the obligations 
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provided by such an international treaty as the 17 August 
Sino-U.S. Joint Communique by citing the different 
provisions of an internal law (the Taiwan Relations Act). 
This, much like keeping and observing treaties, is a 
worldwide recognized principle in international law. 


Article 26 of the 1969 Vienna Convention on Treaty Law 
expressly stipulates: “A valid treaty has binding power 
on all parties involved, who must fulfill it in good faith.” 
Article 27 stipulates: “No state involved can refuse to 
honor the treaty by citing its internal laws and provisions 
as reasons.” In its rulings the International Court of 
Justice has consistently upheld that in state to state 
exchanges, international obligations are superior to 
internal legislation. The arbiters in the arbitration case 
between Britain and Venezuela over the Allora Mining 
Corporation declared: “If internal law clashes with inter- 
national law, then the former must obey the latter. There 
1s no doubt about this.” In 1930 the Permanent Interna- 
tional Court pointed out in its ruling in the case of the 
treatment of Polish Nationals in Danzig City: “A 
country cannot .ppose another and escape obligations 
arising from international law or existing treaties by 
citing its constitution.” 


We can prove this point by citing U.S. practices in 
international law. In 1877 U.S. Secretary of State Hayes 
Stated that “it is necessary to spell out just this: If a 
government takes its own internal law as the final 
standard for evaluating international rights and obliga- 
tions, international regulations will become something 
existing only in name and will not be able to provide any 
protection for countries or individuals. The U.S. Gov- 
ernment has consistently upheld and recognized that the 
government of a country cannot respond to a demand for 
fulfilling its international obligations with an answer that 
it has its own internal law to obey.” (See Report on LS 
Foreign Relations, 1887, p 753) In the 1895 to 1898 
U.S.-Cuban conflict, the U.S. Government also declared: 
“The government of a country cannot refer to its internal 
law, whether its constitution or statue laws, as a final 
answer to a demand that it fulfill its international 
obligations.” (Hackworth Summary of International 
Law, Vol |, p 28) 


All this shows that the Bush administration reference to 
the “Taiwan Relations Act” as a defense for its failure to 
fulfill its international obligations is ridiculous and con- 
tradicts its own past words and actions. 


Summing up what has been said above, we can come to 
the following conclusion: The U.S. Government's deci- 
sion to sell 150 F-16 fighters to Taiwan has direcily 
violated the treaty obligations it committed itself to in 
the 17 August “Sino-U.S. Joint Communique” and has 
seriously infringed on our country’s treaty rights in the 
communique. The U.S. failure to abide by the treaty 
obviously constitutes an unlawful international act and 
it should shoulder all the government responsibilities. 
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Main Cause of Sino-U.S. *Estrangement’ Viewed 
HK 1809004992 Hong Kong WEN WEI PO 
in Chinese 17 Sep 92 p 4 


[Newsletter from America” by Kuan Wen-liang (7070 
2429 0081), WEN WEI PO's special correspondent in 
New York: “The Deep-Level Cause of Sino-U_-S. 
Estrangement”’] 


[Text] New York, 16 Sep (WEN WEI PO)}—Problems 
have arisen in Sino-U.S. relations. There are many 
obstacles to the bilateral trade talks in Being this week: 
the U.S. Congress called for attaching strings to the 
extension of China's most favored nation status, the U.S. 
side threatened to stop supporting Chinese membership 
in GATT, a special committee recently submitted a 
proposal to the White House on establishing an “Asian 
Democracy Radio” against China.... However, the most 
noticeable event was President Bush's announcement 
last week [as published] on selling 150 F-16 fighters to 
Taiwan. 


The Two Parties Hold the Same Position on the Fighter 
Sales to Taiwan 


The decision announced by President Bush did not 
evoke major controversy in the United States, from 
former President Nixon (Republican) to Democratic 
presidential candidate Clinton, leading politicians all 
expressed support for the decision. The mainstream 
newspapers and public opinion did not raise an objec- 
tion either. Political circles and the mass media agreed. 
to different degrees, that this move is what the United 
States needs for the time being. The Republican Party 
and the Democratic Party held the same viewpoint on 
this issue. 


In the past, the U.S. Government used to stress that the 
Taiwan issue should be “peacefully settled” by Chinese 
people on both sides of the strait, but at the same time, 
the “Taiwan Relations Act” stipulates that the United 
States “cares and safeguards Taiwan's security.” The 
former indicated it tried to seek a common ground with 
Beijing, while the latter showed that it reserved a posi- 
tion different from the 1.1 billion Chinese people. Since 
U.S.-Chinese relations thawed in the 1970's, the United 
States has never said that China's reunification (even 
peaceful reunification) 1s in the interests of the United 
States. Washington only said that the “detente” between 
the two sides of the Taiwan Strait would be in the 
interests of the United States. If anyone thought that the 
United States would do something to, or have the 
intention of, promoting China's reunification, that 
would just be wishful thinking. if not a misunder- 
standing. 


Making Taiwan Counterbalance the Mainland 


When President Bush announced in Texas the decision 
to sell fighters to Taiwan, he said that it 1s necessary to 
make “Taiwan have sufficient defensive sirength to 
maintain its confidence.” He also said that this move 
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may “reduce tension (between the mainiand and 
Taiwan). These two remarks were contradictory. If he 
really wanted to “reduce tension,” why did he still sell a 
large batch of advanced fighters to Taiwan when the 
cross-strait atmosphere had begun to relax? However, if 
these two statements are put together as his pretext, it is 
not hard for us to find a subconscious viewpoint held by 
the United States: The United States always fears that 
when cross-strait relations are relaxed and people on 
both sides increase their exchanges and contacts to a 
certain degree, Taiwan may be “devoured” by mainland 
China, so it finds it necessary to sell advanced weapons 
to Taiwan in order to keep its confidence and its status 
quo when contending with the mainland. 


Former U.S. presidents and incumbent U.S. President 
Bush all stress U.S. strategic : vierests in the West Pacific 
region. What are U.S. strategic interests then? According 
to open and classified documents and speeches by innu- 
merable officials, the United States needs to keep a string 
of countries from north to south in the West Pacific 
region that can be dominated and manipulated by the 
United States, thus safeguarding its economic and trade 
interests and its diplomatic and military supremacy in 
this region against any challenges. 


The U.S. hegemonist strategic interests did not change after 
the dissolution of the Soviet Union; on the contrary, its 
status as the sole superpower seemed to strengthen. U.S. 
Secretary of State Baker wrote a lengthy article early this 
year, outlining U.S. diplomatic policy toward Asia. When 
stressing that the U.S. presence in the West Pacific will 
never be removed, he also expressed the hope that South 
China will be linked to Hong Kong and Taiwan and be 
included in the sphere of the U.S. economic interests. In 
addition, the U.S. Congress adopted a “Hong Kong Policy 
Act,” which expresses care for guaranteeing U.S. investment 
interests in Hong Kong and also mentions Hong Kong's 
situation after 1997. 


Differences Do Exist Between Chinese and U.S. 
Interests 


A characteristic of U.S. hegemonism is that it separately 
approaches another country’s national sovereignty and 
the interests the United States has seized or may seize. 
When there are contradictions between safeguarding the 
U.S. interests and respecting another country’s national 
sovereignty, the United States will stress the former, 
does not hesitate to trample upon other countries’ sov- 
ereignty, and flagrantly pursues power politics. This is 
the reason why Washington dared to openly announced 
that while recognizing the PRC as the sole legal govern- 
ment of China, it would still go ahead to sell advanced 
weapons to Taiwan without regard to Being protests 
and Chinese state sovereignty 


Common points do exist in the national interests of 
China and the United States, but fundamental conflicts 
also exist between the two sides. This is because the 
United States always combines its national interests with 
hegemonism. Is an economically powerful China in the 
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interests of the United States? Before the Sovict Union 
dissolved, Washington indeed held that an econom::?!!: 
strong China wa‘, a factor favorable to peace an’ 

in the Asia-Pacific region because it thought «°C. .« 
could be used to counterbalance the expar of tee 
Soviet Union according to the “big triang: Pory 

However, after 1990 the situation changed. 


China's economic development is undoubtedly suited to 
U.S. economic and trade interests, and this is the main 
reason Sino-US. relations do not break down al present. 
On the other hand, economic growth will inevitably 
expand and strengthen China's space and status for 
pursuing independent diplomacy, including the across- 
the-board improvement of relations with neighboring 
countries and the enhancement of its influence in inter- 
national organizations. This 1s not necessarily in line 
with the hegemonist strategic interests of the United 
States. 


Similarly, the United States welcomed a relaxed atmo- 
sphere between the two sides of the Taiwan Strait in the 
early 1980's and held that this was favorable to the 
region's peace and stability because at that time, the two 
sides were still strongly hostile to each other and were 
tensely confronting each other. Moreover, the United 
States was then using China to contain the Soviet Union 
However, in the last few years. exchanges between the 
two sides increased substantially, and cross-strait eco- 
nomic relations developed by leaps and bounds. The 
United States began to worry that its strategic interests in 
dominating Taiwan would be facing a challenge. 


Although China has actively opened up to the outside 
world in recent years and moved toward a socialist 
market economy, the anticommunist and anti-China 
forces inside and outside the U.S. Government con- 
tinued to raise noise more intensively. Every several 
days, officials and congressmen in Washington and US 
mainstream newspapers and magazines speak oul to 
condemn and attack China and even threaten Beying 
The real cause is not the 4 June incident or differences in 
the human rights viewpoint; instead, the cause lay in 
China's adherence to safeguarding her national sover- 
eignty and China's effort to achieve national reunifica- 
tion, in China’s pursuit of an independent foreign policy, 
in China's position of stressing equality and mutual 
benefit in the economic field, in China's attitude of not 
yielding to U.S. pressure and not identifying herself with 
the U.S. hegemonist interests. All this represents the 
fundamental interests of a large populous nation and 
goes against the hegemonist interests of the United 
States. Sino-U.S. interests are reaching a low point, and 
currently, this 1s an irreversible trend 


U.S. Confirms Talks With DPRK in Beijing 
OW 1809040392 Beying XINHUA in English 
0319 GMT 18 Sep 92 


[Text] Washington, September 17 (XINHUA)}—The 
U.S. State Department confirmed today that officials 
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from the United States and the Democratic People’s 
Republic of Korea (DPRK) had met twice this month in 
Beijing, China. 

Richard Boucher, acting spokesman of the State Depart- 
ment, said officials from the two countries met on Sep- 


tember 8 and 14 in Beijing. They were the 25th and 26th 
meetings since this kind of talks began there in early 1989. 


Boucher said that at the meetings U.S. officials reaf- 
firmed the U.S. preconditions for improving relations 
with the DPRK, which U.S. Undersecretary of State 
Arnold Kanter laid down at a meeting with Kim Yong- 
sun, director of the International Department of the 
Workers’ Party of Korea, in January 1992. 


The acting spokesman said the Untied States welcomed 
the DPRK’s ratification of the international atomic 
energy safeguards but called on Pyongyang to agree 
promptly to a “credible North-South Korean nuclear 


inspection regime.” 


He aiso said that there must be substantive progress 
toward the return of the remains of those missing in 
action during the Korean war, an end to reported DPRK 
exports of missiles and related technology and increased 
respect for human rights. 


Meanwhile, at the September 8 meeting DPRK officials 
called for improved relations with Washington. But the 
appeal was rebuffed by the U.S. State Department, THE 
NEW YORK TIMES reports today. 


Northeast Asia 


Japanese Business Delegation Arrives for Visit 


Meets With Wang Wendong 


OW1709133392 Tokyo KYODO in English 1222 GMT 
17 Sep 92 


[Text] Beijing, Sept. 17 KYODO—Chinese economic offi- 
cials assured a Japanese business delegation Thursday [17 
September] that economic reforms were proceeding and 
urged more Japanese investment in China's service sector, 
such as finance and transportation. 


Wang Wendong, vice minister of foreign economic rela- 
tions and trade, and other Chinese officials pledged to 
proceed with economic reforms, saying they are of 
significant importance to build and modernize 
socialism, mission members said. 


The mission is organized by the Japan-China Associa- 
tion of Economy and Trade, which groups major Japa- 
nese companies involved in trade with China. 


The Chinese officials said China’s economic reforms 
take aim at the service sector as well, ranging from 
finance to tourism, and they urged Japanese investment 
in these areas. 
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They stressed that senior leader Deng Xiaoping’s visit to 
the southern province of Guangdong earlier this year 
marked a new era of economic reforms as the richest 
Chinese province is known for its capitalist-style 
reforms. 


In talks with officials of the State Planning Commission, 
the Japanese delegation was told that China needs to 
proceed with economic reforms to form a sound market 
sysiem. 


The Chinese planning officials unveiled plans to give cor- 
porations leeway in business under legislation, to let banks 
provide commercial loans, and to promote stock markets in 
order to develop a socialist economy in the 1990s. 


The Japanese mission is to stay in China until Saturday. 


Attends Li Langing Dinner 


OW 1709132392 Beijing XINHUA in English 
1245 GMT 17 Sep 92 


{Text} Beijing, September !7 (XINHUA)—Li Langing, 
Chinese minister of ioreign economic relations and 
trade, met with and hosted a dinner for a Japanese 
delegation from the Japan-China Association on 
Economy and Trade. 


The delegation is led by president of the association 
Ryoichi Kawai. 


The Japanese visitors arrived here Wednesday [16 Sep- 
tember] as guests of the China Council for the Promotion 
of International Trade. 


Holds Meeting With Li Langing 


OW 1709141592 Tokyo KYODO in English 1401 GMT 
17 Sep 92 


[Text] Beijing, Sept. 17 KYODO—China’s trade min- 
ister assured a Japanese business mission Thursday [17 
September] that economic reforms are proceeding and 
urged more Japanese investment in China’s service 
sector, such as in finance and transportation. 


Li Lanqing, minister of foreign economic relations and 
trade, said Sino-Japanese relations are mutually depen- 
dent and technology and capital from Japan could com- 
bine with resources in China to produce “great effects,” 
mission members said. 


The mission is organized by the Japan-China Associa- 
tion of Economy and Trade, which groups major Japa- 
nese companies involved in trade with China. 


Prior to the meeting with Li, the Japanese delegation met 
with other Chinese trade and economic officials, 
including Wang Wendong, vice minister of foreign eco- 
nomic relations and trade. 


Wang and other Chinese officials pledged to proceed 
with economic reforms and expressed disappointment at 
the level of Japanese investment. 
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Explaining ongoing economic reforms, the Chinese said 
they take aim at the service sector as well, ranging from 
finance to tourism, and urged Japanese investment in 
these areas. 


They stressed senior leader Deng Xiaoping’s visit to the 
southern province of Guangdong earlier this year 
marked a new era of economic reforms as the richest 
Chinese province is known for its capitalist-style 
reforms. 


In talks with officials of the State Planning Commission, 
the Japanese delegation was told China needs to go 
ahead with economic reforms to form a sound market 
system. 


The Chinese planning officials unveiled plans to give cor- 
porations leeway in business under legislation, to let banks 
provide commercial loans, and to promote stock markets in 
order to develop a “socialist economy” in the 1990s. 


As for the looming danger of inflation amid a heated 
economy, the planning officials said inflation is kept 
within an appropriate level, but disclosed that prices 
shot up 9.3 percent in major cities in the January-July 
period. 


The Japanese delegation is to stay in China until Sat- 
urday. 


Japanese Business Leaders To Boost Relations 


OW 1809094792 Tokyo KYODO in English 0840 GMT 
18 Sep 92 


[Text] Beijing, Sept. 18 KYODO—Japanese business 
leaders visiting China pledged Friday [18 September] to 
work for further development of Sino-Japanese relations. 


Eishiro Saito, honorary chairman of the powerful Fed- 
eration of Economic Organizations (Keidanren), told a 
lecture meeting he hoped the gathering would mark a 
step toward further developing bilateral relations. 


Ryoichi Kawai, chairman of Komatsu Ltd. and head of 
the Japan- China Association on Economy and Trade, 
urged China to consolidate legal measures to help pro- 
mote expansion of Sino-Japanese economic ties, which 
he said now face a turning point. 


Keidanren’s chairman, Gaishi Hiraiwa, predicted the 
Japanese economy will sustain growth toward the 21st 
century. 


The meeting was timed with a visit to China by the 
high-power economic mission marking the 20th anniver- 
sary of diplomatic rapprochement between China and 
Japan. 


He Chunlin, a senior official of the State Council Gen- 
eral Office, said China’s economic reforms are pro- 
gressing quickly and that Sino-Japanese cooperation will 
contribute to stabilizing the world economy. 
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The Japanese delegation arrived in Beijing on 
Wednesday for a four-day visit. 


Students Mark Anniversary of ‘Japan’s Incursion’ 
HK 1809023892 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Sep 92 p 12 


[By Will Wo-lap Lam] 


[Text] Students at Beijing University will hold a gath- 
ering On Campus today to commemorate the 61st anni- 
versary of the September 18 Incident, which marked 
Japan’s incursion into northeast China. It is the first 
time since the mid-1980s that the authorities have 
allowed students to organize public functions that could 
be construed as “anti-Japanese”’. 


Coming ahead of the October 23 to 29 visit to China by 
Emperor Akihito, the event is expected to galvanise 
widespread sentiments in the capital and elsewhere for 
seeking war reparations from Tokyo. Sources on campus 
said about a dozen top historians, social scientists and 
witnesses of the war had been invited to speak at the 
gathering, which would be held in a lecture hall. 


Among the speakers are a few retired generals who will 
talk about their personal experience of atrocities com- 
mitted by the Imperial Army. 


“The meeting, which is organized by several graduate 
students, is an entirely spontaneous act reflecting the 
intelligentsia’s feelings about Japan,” an informed 
source said. “Obviously, the students could go from 
remembering the September 18 Incident to demanding 
that Akihito deliver a formal apology and promise to 
make compensations”. 


War-related commemorative activities by college stu- 
dents in the mid-1980s led to small-scale street demon- 
strations which called for, among other things, an end to 
Tokyo’s “economic invasion” of China. 


The students were also aware that conservatives within the 
leadership might accuse them of using the Japan issue as a 
pretext to re-launch a pro-democracy movement. 


ROK Vessel Auctioned To Cover Company’s Debts 


OW 1809104492 Beijing XINHUA in English 
1023 GMT 18 Sep 92 


{Text} Shanghai, September 18 (XINHUA)—The Mya 
No. 9 vessel, which belonged to the Gold Ocean Marine 
Co. Ltd. of the Republic of Korea (ROK), was auctioned 
here today by the Shanghai Marine Court for debts. 


The vessel was bought by a unit in Nanjing with the 
highest price of 844,000 U.S. dollars. 


This is the third foreign-flagged vessel the court auc- 
tioned so far, information from the court disclosed. 


Last July, the court received an application from units 
including the Suzhou Import and Export Company of 
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Medicinal Health Products of Jiangsu Province 
demanding that the court detain the ROK vessel and ask 
its owner to provide 1.5 million U.S. dollars in cash or 
other credit guarantees recognized by the court within 
one month. 


But the owner of the vessel failed to provide any guar- 
antees within the designated period of time. The court 
thus auctioned the ship according to law. 


Gu Zhengping, president of the court, told XINHUA 
reporters thai his court will auction another ROK vessel 
called “Sun Marine”, which belongs to the Korea Bando 
Shipping Co. Ltd., soon. 


North, South Korea To Implement Peace Pact 


OW 1709143392 Beijing XINHUA in English 
1413 GMT 17 Sep 92 


[Text] Pyongyang, September 17 (XINHUA)—The 
eighth round of the North-South high-level talks ended 
here today with Korea’s two sides agreeing to activate 
the joint reconciliation committee to implement the 


peace pact. 


Under the agreement, the two sides will compose and 
operate the committee in order to implement the agreed 
points of “the agreement on North-South reconciliation, 
nonaggression, cooperation and exchange between the 
North and the South,” which became effective in February. 


The Prime Minister of the Democratic People’s 
Republic of Korea, Yon Hyong-muk, and his south 
counterpart, Chon Won-sik, signed “the Agreement on 
Composition and Operation of North-South Joint Rec- 
onciliation Committee” this afternoon. 


“It is great progress on the road to unification,” Yon 
Hyong-muk said at the signing. 


Chon Won-sik said: “From now on both sides should 
make efforts to faithfully implement agreements to 
advance national unification.” 


The two sides also decided to hold the ninth round of the 
talks from December 21-24 this year in Seoul, South 
Korea. 


However, they failed to agree on nuclear issues, the 
reunion of divided families or exchanges of visits by art 
troupes. 


Southeast Asia & Pacific 


Yang Shangkun, Micronesian Counterpart Meet 


OW 1709133192 Beijing XINHUA in English 
1318 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—Chinese 
President Yang Shangkun said here today that China 
attaches importance to the development of its relations 
with the South Pacific countri=s. 
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He said China is willing to expand such relations with 
the countries on the basis of mutual respect, trust, 
support and close cooperation. 


According to an official from the Chinese Foreign Min- 
istry, Yang made the remarks when he met with Bailey 
Olter, president of Federated States of Micronesia, this 
afternoon. 


Olter is on his first official visit to China at the invitation 
of Yang. 


Yang said that the relations between China and Micro- 
nesia have developed steadily and smoothly since the 
two countries established diplomatic ties three years ago. 
Though differing a lot in size and population, both are 
developing countries in the Asia Pacific region and face 
the common tasks of safeguarding peace of the region, 
developing their economies and improving the living 
standards of their people. 


He believed there are broad prospects for cooperation 
between the two countries. 


Yang said that China will try to expand its cooperation 
with Micronesia on the basis of the five-principles of 
peaceful co-existence. 


Yang said he is happy to see the achievements Micron- 
esia has made in various fields. He also expressed 
appreciation to Micronesia for its “one-China” policy. 


Olter said that bilateral relations have developed satis- 
factorily since the two nations established diplomatic 
ties. He expressed the hope that the relationship would 
continue to grow. 


He invited Yang to visit Micronesia at a time convenient 
for him. 


Sources at the Chinese Foreign Ministry told XINHUA 
that China and Micronesia are expected to sign three 
cooperative agreements concerning the economy and 
trade, culture and banking during Olter’s stay in Beijing. 


Prior to the meeting, Yang presided over a welcome 
ceremony where he accompanied olter in reviewing a 
guard of honor from the three services of the People’s 
Liberation Army. 


Present at the ceremony and meeting were Lei Jieqiong, 
vice-chairwoman of China’s National People’s Congress 
Standing Committee, and Liu Huaqiu, chairman of the 
Chinese Government Reception Committee and vice- 
minister of foreign affairs. 


Resio S. Moses, secretary of Microneasia’s Department 
of External Affairs, was also present. 


Following the meeting, Yang hosted a dinner in honor of 
President Olter and his party. 


Apart from Beijing, the Micronesian president will also 
visit other Chinese cities including Dalian, Guangzhou 
and Shenzhen. 
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Indonesian Delegation Meets Yang Shangkun 
OW 1709130892 Beijing XINHUA in English 
1301 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—Chinese 
President Yang Shangkun met here this afternoon with a 
delegation from the Indonesian Supreme Advisory 
Council, which is led by council chairman Maraden 
Panggabean. 


Yang, extending a warm welcome, said the group’s visit 
will further enhance the mutual understanding and 
friendship between China and Indonesia. 


The development of Sino-Indonesian friendly coopera- 
tion will contribute not only to the interests of the two 
peoples, but to regional peace and stability as well, Yang 
said. 


As both China and Indonesia are striving to develop the 
economy, they share much in common and can learn 
from each other in many ways, he said, adding he 
expected to see constant expansion of bilateral exchanges 
and cooperation. 


Panggabean noted that bilateral ties have been growing 
rapidly since the two countries restored diplomatic rela- 
tions, and that frequent exchange of visits has been 
registered since Yang’s visit to Indonesia last year. 


During the current visit, Panggabean said, he has wit- 
nessed the speedy growth of the Chinese economy and 
learned more about China’s valuable experiences. 


Meets CPPCC Leader 


OW1709140392 Beijing XINHUA in English 
1351 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—Qian 
Zhengying, vice-chairwoman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC], met and held working talks with a 
visiting delegation from the Supreme Advisory Council 
(SAC) of Indonesia here today. 


The delegation headed by SAC Chairman General 
Maraden Panggabean came here yesterday as guests of 
the CPPCC National Committee. 


In the evening, Qian hosted a banquet in honor of the 
Indonesian guests. 


Panggabean and his party will stay in Beijing for three 
days and then they will proceed to visit Xian, Guilin, 
Shenzhen and Guangzhou. 
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Vice Premier Meets South Pacific Forum Leader 


OW 1809072492 Beijing XINHUA in English 
0653 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)—Chinese 
Vice-Premier Wu Xuegian met and had a friendly talk 
with Iremia Tabai, secretary general of the South Pacific 
Forum, here earlier today. 


Tabai came here Wednesday [16 September] as guest of 
the Chinese Foreign Ministry. During his stay here, 
Vice-Foreign Minister Liu Huagqiu held talks with him 
on the development of ties between China and the forum 
as well as South Pacific countries. 


NPC’s Zeng Tao Leaves for Jakarta 


OW 1609101592 Beijing XINHUA in English 
0922 GMT 16 Sep 92 


[Text] Beijing, September 16 (XINHUA)}—Zeng Tao, 
member of the Standing Committee of the Chinese 
National People’s Congress (NPC) and vice-chairman of 
the NPC Foreign Affairs Committee, left here for 
Jakarta, Indonesia today. 


Zeng is to attend as a NPC observer the 13 congress of 
the parliamentary organization of the Association of the 
Southeast Asian Nations (ASEAN) at the invitation of 
Kharis Suhud, speaker of the House of Representatives 
of Indonesia and the congress’ chairman. 


Bank of China, Singapore Banks Sign Agreement 


OW 1709135292 Beijing XINHUA in English 
1326 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA) —The Bank of 
China (BOC), a national bank specializing in foreign 
trade, and DBS Factors PTE Ltd, a subsidiary of the 
Development Bank of Singapore [DBS], signed an inter- 
factor agreement here today. 


This is the first factoring accord that the BOC head office 
has signed with a foreign company, paving the way for 
the head office and ten of its selected branches to use 
DBS factors when they do business with Singapore or 
other parts of the world. 


The opening of factoring business has provided China 
with a competitive edge in the international trading 
environment, according to a BOC official. 


She said that the BOC is applying for membership in the 
factors chain international, the biggest organization of 
its kind, and when the time is ripe the BOC will set up 
companies specializing in international factoring. 


Meanwhile, the BOC and DBS are looking into the 
possibility of setting up a joint-venture factoring com- 
pany, the BOC official revealed. 
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Near East & South Asia 


Israel’s Rabin Holds Talks With Qian Qichen 


OW 1709182392 Beijing XINHUA in English 
1807 GMT 17 Sep 92 


[By Li Hongqi] 


[Text] Tel Aviv, September 17 (XINHUA)—Prime Min- 
ister Yitzhaq Rabin met here today with Chinese For- 
eign Minister Qian Qichen and exchanged views with 
him on bilateral relations and Middle East and other 
international issues. 


Rabin said that China, “an important country in the 
Asian-Pacific region” and a member of the U.N. Security 
Council, “plays an important role in international 
affairs.” 


The Israeli Government, he said, attaches great impor- 
tance to developing relations with China and appreciates 
China’s decision to establish and develop relations with 
Israel. 


Rabin expressed conviction that continued development 
of relations, especially economic relations, is beneficial 
to both sides. 


Qian, concurrently a state councillor, agreed that estab- 
lishment in January of Sino-Israeli diplomatic relations 
has “paved the road for better ties,” and closer economic 
cooperation between the two countries is “helpful to 
both peoples.” 


Rabin reaffirmed that Israel will not sell jet fighters to 
Taiwan, one of China’s provinces. On Wednesday [16 
September], Israeli Foreign Minister Shim’on Peres also 
said that Israel will not make such a deal with Taiwan. 


The Chinese foreign minister expressed appreciation of 
the Israeli decision. 


On the Middle East issue, Rabin said that great changes 
have taken place in the region and the world at large. 
Under such circumstances, he said, Israel’s new govern- 
ment has decided to push forward the peace process 
within the framework of the Madrid peace conference 
held late last October. 


Qian praised the Rabin government for its flexibility 
with regard to the peace process, noting that the world 
changes have provided a “historic opportunity” for 
settlement of the Middle East problem. 


He hailed the “good start” for resolving the Middle East 
problem. Meanwhile, he said that it takes time and 
requires efforts by all parties concerned to eventually 
achieve peace for the region. 


Qian reaffirmed China’s support for the peace process. 
“China will not do anything liable to slow down the 
Middle East peace process or make the situation more 
complicated,” he said. 
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The foreign minister extended an invitation from Chi- 
nese Premier Li Peng for Rabin to visit China. Rabin 
thanked Li Peng for the invitation and invited Li to visit 
Israel at his convenience. 


Israeli President Hayim Herzog was invited by Chinese 
President Yang Shangkun for a China tour, and so was 
Peres by Qian Qichen. 


Qian, the highest ranking Chinese official to visit Israel, 
arrived Tuesday night [15 September] and is leaving 
Friday morning. 


Documents Signed With Nepal on Building Hospital 
OW 1709214892 Beijing XINHUA in English 
1547 GMT 17 Sep 92 


[Text] Kathmandu, September 17 (XINHUA)—Nepal 
and China today signed documents of the engineering 
designs of a cancer hospital to be built with China’s grant 
assistance. 


China agreed to undertake construction of the hospital in 
Nepal after official correspondence between the two 
sides earlier this month. 


The 100-bed hospital, covering 9,000 square meters, is to 
be built at Yagyapuri in Bharatpur of Chitwan District, 
southern Nepal and would be completed within the next 
three years. 


Located in place with a luxuriant vegetation, the hospital 
will be well equipped with outdoor-patient, indoor- 
patient [as received] departments and body scanning 
facility for diagnostic purposes. 


The Chinese assistance was agreed upon during Prime 
Minister Girija Prasad Koirala’s visit to China in March 
this year. 


West Europe 


NPC Vice Chairman Meets Portuguese Guests 


OW 1709130192 Beijing XINHUA in English 
1249 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)—Liao Hansh- 
eng, vice-chairman of the Standing Committee of the 
Chinese National People’s Congress (NPC), met with 
Joao Ferraz de Abreu, former chairman of the Socialist 
Party and vice-president of the Assembly of the Republic 
of Portugal, and his party here this evening. 


After the mee’ ‘ao hosted a dinner for the guests. 
Li Shuzheng head of the International Liaison 
Department « entral Committee of the Chinese 


Communist Party, was present at the meeting. 


The Portuguese guests came here Wednesday [16 Sep- 
tember] upon invitation. 
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Belgian Parliamentarian Cited on Better Ties 
OW 1809055292 Beijing XINHUA in English 
0503 GMT 18 Sep 92 


[Text] Brussels, September 17 (XINHUA)—Eric 
Vankeirsbilck, second vice-president of the Belgian 
Chamber of Representatives, expressed his hope here 
today that the friendly cooperation between Belgian and 
Chinese parliaments and peoples will be enhanced. 


During a meeting with a Chinese study group, led by 
Liang Lingguang, vice-chairman of the Overseas Chinese 
Committee of the Chinese National People’s Congress 
(NPC), Vankeirsbilck, who is also chairman of the Bel- 
gium-China group, gave an account of the Belgian par- 
liamentary system and expressed the hope to enhance 
friendly cooperation between the parliaments and peo- 
ples of the two countries. 


Liang Lingguang briefed Vankeirsbilck about the power, 
function and structure of the Chinese National People’s 


Congress. 


The study group had come here to visit Overseas Chi- 
nese, find out their conditions and seek their suggestions 
for China’s national construction and work concerning 
overseas Chinese affairs. 


The group is due to leave for home on September 22. 
Latin America & Caribbean 


Cuban Vice President Meets NPC Vice Chairman 


OW1709163692 Beijing XINHUA Domestic Service 
in Chinese 1137 GMT 17 Sep 92 


[By reporter Leng Tong (0397 1749)] 


[Text] Havana, 16 Sep (XINHUA)}—Cuban First Vice 
President Raul Castro met here today with a Chinese 
trade union delegation headed by Ni Zhifu, chairman of 
the All-China Federation of Trade Unions. Both sides 
exchanged views on issues of common concern in a 
friendly atmosphere. 


After extending welcome to the Chinese delegation, Raul 
Castro said that although Cuba has found itself in an 
especially difficult period, the people, working class, and 
youth of the entire country are actively finding ways to 
overcome their difficulties. He was convinced that if the 
people of the entire nation work hard together, a means 
of overcoming the difficulties will be found. 


Ni Zhifu expressed the conviction that his visit will 
further strengthen the friendly and cooperative relations 
between the trade unions of the two countries. 
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The Chinese trade union delegation arrived in Cuba on 
12 September for a visit at the invitation of the Central 
Trade Union of Cuba. The delegation concluded its 
four-day visit today. 


Argentine Senate Chief Receives CPC Delegation 
OW 1709214692 Beijing XINHUA in English 
1808 GMT 17 Sep 92 


[Text] Buenos Aires, September 17 (XINHUA)— 
Eduardo Menem, provisional president of the Argentine 
Senate, met here Wednesday [16 September] with the 
friendship delegation from the Communist Party of 
China (CPC). 


The enhanced exchanges and cooperation between 
Argentina and China in different fields will contribute to 
safeguarding world peace, he said. 


During his meeting with the Chinese guests in the 
Congressional Palace, Menem said he earnestly hopes 
that China will be more successful in reform and opening 
its doors to the outside world. 


Recalling his 1989 China visit, Menem said that the trip 
left him with a lasting impression. 


He said that the reforms and the economic opening are no 
longer theoretical issues because China has made great 
achievements in improving its people’s living standards in 
the wake of the nation’s reform and open-door drive. 


The Argentine leader spoke highly of the Chinese Gov- 
ernment for adopting an open-door policy not only 
towards the developed countries but also towards the 
developing nations. 


Meanwhile, he said his country is also carrying out 
reforms and will be able to benefit from the Chinese 
experiences. 


He expressed his hope that the two countries will 
increase their exchanges and cooperation of mutual 
benefit in different fields. 


During the meeting, Menen also criticized certain 
powers for applying protectionism in internationai trade, 
upsetting free international competition and creating 
economic difficulties for developing countries. 


The friendship delegation was headed by Li Chengren, 
deputy head of the International Liaison Department of 
the Central Committee of the CPC. The delegation 
arrived in the nation on September 13 at the invitation 
of this country’s ruling Justicialista Party. 


Also present during the meeting were Oraldo Britos, 
vice-president of Argentina’s Senate and Li Guoxin, 
Chinese ambassador to Argentina. 
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Defense Minister Meets Ecuadoran Visitor with visiting General Jurge Felix Mena, former defense 
OW 1809085892 Beijing XINHUA in English minister of Ecuador, at the Great Hall of the People here 
0836 GMT 18 Sep 92 this afternoon. 


They exchanged views on the ties between the two 
countries and the two armed forces, as well as on 
[Text] Beijing, September 18 (XINHUA)—Chinese ‘tational issues of interest. 
State Councillor and Minister of Defense Qin Jiwei met Mena came here on Wednesday [16 September]. 
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Political & Social 


Sixth Review of Congress Policy Agenda Completed 


HK 1809025692 Hong Kong THE STANDARD 
in English 18 Sep 92 p 10 


[By S.L. Law} 


{Text] A sixth revision of the Communist Party's | 4th 
national has just been finished. Its 
length was reduced by almost half after instructions from 
paramount leader Deng Xiaoping that it should be 
simple and concise. 

Chinese sources said the length of the latest revision was 
about 8,000 words compared with the 15,000 words in 
the fifth revision read by the party's central department 
heads and deputy heads in the past two weeks. 


It was said that confidential copies of the sixth revision 
would soon be read by provincial party secretaries and 
their deputies in a second round of opinion-gathering. 


“In order to make sure that the details of the report will 
not be leaked, Politburo Standing Committee member 
Qiao Shi has passed down a warning that any leakage 
would be seriously traced,” a source said. It was said the 
party department heads and their deputies were only 
allowed to read the report in specia! meetings during the 
first round of opinion-gathering. “This meant that none 
of the central party officials were allowed to keep 
copies,” the source said. 


Despite a substantial reduction in length, the source said the 
four big sections of the report basically remained 
unchanged. “This is a result of Mr Deng’s personal instruc- 
tion that the report should be concise, simple and free of 
lengthy discussions,” the source said. The paramount leader 
was said to have given a directive calling for no value 
judgments on the drastic changes taking place in the former 
Soviet Union and East European countries. 


The four sections in the political report are: 


—aA review on the past five-year term. 

—China’s economic construction. 

—China’s foreign relations. 

—The development of the Chinese Communist Party. 


It was said Mr Deng’s call for reform and openness was 
greatly reflected in the first and second sections. 


“Apart from reviewing the party's work in the past five 
years, the first section also includes an explanation of 
socialism with Chinese characteristics as well as Mr Deng’s 
pronouncements made in the south,” the source said. 

“In the second section, the concept of a socialist market 
economy is highlighted as the principle of China’s economic 
policy in the next five years. "This section also carries a 
series of new economic policies to implement the call for 
further opening and deepening economic reform.“ 
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The party leadership appears to be undecided on the exact 
date of the 14th congress. National People’s Congress 
chairman Wan Li was quoted by a Japanese news agency 
this month as saying that the meeting would be held in mid 
or late October. The Ministry of Labour’s Yuan Chongwu 
was quoted by a Western wire saying that the party congress 
would not be held before November. 


The Beijing-affiliated TA KUNG PAO newspaper this 
week said an exhibition would be held in early 
November in Beijing to publicise the party congress. 


Exhibit To ‘Usher In’ Convocation 


HK 1809060992 Hong Kong TA KUNG PAO in Chinese 
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(“Special dispatch”: “A Large-Scale Photo Exhibit on 
Reform Achieveinents in the Past 14 Years Will be Held in 
Beijing To Usher in the Convocation of the 14th Party 
Congress”) 

[Text] Beijing, 15 Sep (TA KUNG PAO)}—A big photo 
exhibition entitled “China Tide” will be held in Beijing's 
International Trade Center in early November under the 
joint auspices of the CPC Central Propaganda Department, 
the State Commission on Economic Restructuring, the State 
Planning Commission, the State Council’s Economic and 
Trade Office, and the State Council's Information Office. 
The photo exhibition, which will feature the magnificent 
achievements obtained in reform and opening up in China 
in the past 14 years, will usher in the opening of the 14th 
party congress. At present, more than 50 ministries, com- 
missions, and offices, as well as more than 500 units from 
nearly 40 provinces, autonomous regions, and municipali- 
ties directly under the central government, and cities with 
separate listings in the state plan, have applied to participate 
in the exhibition. 


Party Congress’ ‘Major Cuts’ in Bureaucracy 
HK 1809112092 Hong Kong AFP in English 1041 GMT 
18 Sept 92 


[Text] Beijing, Sept 18 (AFP)}—The Chinese Communist 
Party will decide at an upcoming congress to make major 
cuts in the country’s bloated bureaucracy, an official 
newspaper said Friday. 


China currently has more than 30,000 government and 
party organizations above the county level, with 34 
million employees being paid out of the state budget. 


Administrative expenses last year totalled 140 billion 
yuan (25 billion dollars), more than 40 percent of the 
state’s annual revenue. 


“In light of this serious situation, a senior party leader 
stressed that it would be disastrous not to make admin- 
istrative reductions with so'many people,” the Press 
Digest [WENZHAI BAO] reported. 


“Any country would have a hard time bearing such a 
burden,” the newspaper said. 
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The party’s 14th congress is expected to open between 
late October and December, and the report said per- 
sonnel cuts would be an important part of its agenda. 


Party and government administrative organs were 
“crammed with redundant employees,” the paper said, 
“hindering economic development.” 


The report was the first official confirmation of the 
reductions, but party and government officials have been 
talking about the cuts for months and many have 
decided to go into business. 


China first proposed streamlining the government in the 
early 1980s, but the idea was twice put on hold. 


Government economists estimate a surplus of about five 
million people in the bureaucracy, adding tha! an addi- 
tional 20 million workers and cadres could also be 
slashed from China's debt-ridden state sector. 


The party has yet to disclose how deep the cuts will be. 


A party congress is held about every five years and sets 
major policy guidelines for the next five years. It also 
elects a new central committee and decides on top level 
personnel changes. 


Elections for the congress have already been completed, 
with 1,991 delegates chosen, earlier reports said. 


Jiang Zemin at University, Stresses Education 


OW 1009012492 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 9 Sep 92 


[By reporter Zou Aiguo (6760 1947 0948)] 


[Text] Beiing, 9 Sep (XINHUA)}—On the eve of 
Teachers’ Day, Jiang Zemin, general secretary of the 
CPC Central Committee, visited Beijing Normal Uni- 
versity today to extend greetings to its teachers and 
students, as well as to teachers across the country. Jiang 
Zemin said that paying attention to the development of 
education and training more qualified personnel is the 
key to focusing energy on promoting China’s economic 
construction and opening up new prospects in building 
socialism with Chinese characteristics. He added that the 
present time is particularly favorable for this endeavor. 


Founded in 1902 under the name of the Teachers’ 
School of the Beijing Teachers’ Auditorium, Beijing 
Normal University is one of China’s key universities 
today. With 17 departments offering 32 regular and 
special curricula, it is a comprehensive university 
embracing liberal arts, science, education, and man- 
agement, and emphasizing both undergraduate and 
postgraduate education. Currently the university 
enrolls some 6,000 full-time undergraduate students, 
1,300 graduate students, 800 part-time students, 200 
foreign students, and 7,000 night and correspondence 
school students. 
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Comrades Jiang Zemin, Li Tieying, Li Ximuing, and 
Chen Xitong met with renowned scholars and professors 
of the university and attended a discussion with teacher 
and student representatives. Jiang Zemin said: Beijing 
Normal University is a university with a fine tradition. 
In the past nine decades since its founding, it has trained 
and brought up numerous talented people. Comrade Li 
Dazhao, Mr. Lu Xun, and many uther famous scholars 
have taught here. He said: The Chinese nation has a long 
history. We must pay attention to and step up the study 
of China’s splendid cultural traditions while actively 
absorbing all brilliant fruits of human civilization for 
developing education in China. 


Jiang Zemin said: The main task of the normal univer- 
sity is to train qualified teachers. As an old Chinese 
saying goes, it takes 10 years to grow trees, but 100 years 
to bring up people. Therefore, our teachers and students 
shculd imbue themselves with a strong enterprising 
spirit and dedication. We should use the Chinese 
nation’s good educational ideas to constantly train new 
generations of socialist-minded people with all-around 
development in the moral, intellectual, and physical 
fields. While ensuring a good intellectual education for 
students, we should strengthen moral education so that 
students in general can cherish the motherland and its 
people, foster lofty ideals and an enterprising spirit, and 
conscientiously take up the heavy responsibility of 
building socialism with Chinese characteristics. 


Accompanied by Fang Fukang, president, and Zhou 
Zhiliang, party secretary, of the university, Jiang Zemin 
and other comrades viewed a collection of rare books 
and visited the reading room in the library, a fuzzy 
control laboratory in the mathematics building, and an 
audio-visual teaching center in the electronics building. 


Li Ruihuan, Tian Jiyun at Reception for Athletes 


Tian’s Remarks Noted 


OW 1709225292 Beying XINHUA Domestic Service 
in Chinese 1407 GMT 17 Sep 92 


[By reporter Gao Dianmin (7559 3013 3046)] 


[Text] Beijing, 17 Sep (XINHUA) —Chinese handi- 
capped athletes who scored outstanding achievements at 
the Ninth Olympic Games for Handicapped People were 
warmly welcomed at a reception in the Great Hall of the 
People this evening. The reception was hosted by the 
State Physical Culture and Sports Commission and the 
China Federation for Handicapped People to celebrate 
their triumphant return. 


Attending the reception were Li Ruihuan, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau; Tian Jiyun, member of the CPC Cen- 
tral Committee's Political Bureau and vice premier of 
the State Council; and Li Tieying, member of the CPC 
Central Committee’s Political Bureau and state coun- 
cillor. They posed for a group picture with the athletes 
before the reception began. 
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Liu Lantao, member of the Standing Committee of the 
Central Advisory Commission; Fei Xiaotong, vice 
chairman of the Standing Committee of the National 
People’s Congress; State Councillor Chen Junsheng; and 
responsible individuals from relevant departments and 
commissions also attended the reception and posed for a 
group picture with the athletes. 


On behalf of the party Central Committee and the State 
Council, Tian Jiyun extended warm congratulations and 
cordial regards to the sports delegation of Chinese hand- 
icapped people. He said: Overcoming unimaginable dif- 
ficulties and sparing no efforts, our country’s handi- 
capped athletes have scored outstanding achievements. 
This is another brilliant victory won by our country’s 
athletes after the 25th Olympic Games. 


He said: Our nation’s handicapped athletes have great 
willpower, even though they are physically handicapped. 
They have fought for advancement with an indomitable 
will. They have proved with their own deeds that hand- 
icapped people, like those who are not handicapped, are 
capable of taking part in all social activities and that 
handicapped people are also creators of mankind's mate- 
rial civilization and spiritual civilization. 


Tian Jiyun said: Since the introduction of reform and 
opening to the outside world, China has made progress 
in promoting the welfare of its handicapped people. As a 
result, sports for handicapped people have developed 
vigorously. Nevertheless, we should be aware that we are 
behind in promoting physical culture and sports for our 
country’s handicapped people. Sports facilities for them 
are poor, and only a few sports events are available to 
them. Compared with countries strong in sports, we are 
still far behind in many areas. Our general sports level 
has to be raised further. We should pay full attention to 
this problem and treat it seriously. 


He said: We should seize the opportunity to speed the 
development of physical culture for handicapped people. 
I hope that all relevant departments and sports circles 
adopt effective measures for actively improving or cre- 
ating conditions for developing physical culture and 
sports for handicapped people in preparation for the 
Sixth Far East and South Pacific Games for Handi- 
capped People, which are scheduled to be held in China 
in 1994, and to carry out the work of applying to host the 
2000 Olympic Games. 


Our country sent 24 athletes to the Ninth Olympic Games 
for Handicapped People. The athletes participated in five of 
a total of 15 events and won |1 gold medals, 7 silver, and 7 
bronze. Eight of the athletes broke 7 world records 14 times 
[as received]. The government will award athletes who won 
medals (40,000 yuan for a gold medal, 20,000 yuan for 
silver, and 15,000 yuan for bronze). 


At the reception, Guo Jianmo, head of the delegation, 
gave a report on how the athletes overcame unfavorable 
factors and boldly forged ahead with indomitable wills. 
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Wu Shaozu, minister of the State Physical and Sports 
Commission; Deng Pufang, chairman of the China Fed- 
eration for Handicapped People; and athlete Yang Sha- 
omin also spoke at the reception. 


Liu Ji, vice minister of the State Physical Culture and 
Sports Commission, presided over the reception. 


Commentator on Achievements 


HK1809114292 Beijing RENMIN RIBAO in Chinese 
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{Commentator’s article: “Gratifying Achievements” 


[Text] The Ninth Olympic Games for the Handicapped 
have successfully ended. The Chinese sports delegation 
of handicapped athletes returned to the country today in 
triumph. We warmly congratulate them on their grati- 
fying achievements and welcome them back in triumph. 


China sent 24 handicapped athletes to the Ninth 
Olympic Games for the Handicapped. They won |! gold 
medals, seven silver medals, and seven bronze medals, 
and five of the athletes broke world records. Quite a 
number of athletes displayed their skills very well. Com- 
peting against many strong opponents, it was quite 
difficult for the Chinese handicapped athletes to do so 
well and win glory for the motherland. This fully reflects 
the vigorous development of China’s undertaking con- 
cerning the handicapped in the last few years, and 
China's marked progress in carrying out sports for the 
handicapped, as well as the mental attitude of the 
Chinese handicapped: self-respect, conducting oneself 
with dignity, making oneself strong, self-supporting, and 
making unremitting endeavors. 


The undertaking concerning the handicapped, including the 
development of sports for the handicapped, cannot be 
separated from the attention, care, and support of society, 
particularly the attention and initiation of party organiza- 
tions and governments at all levels as well as various social 
organizations. The fine achievements of the Chinese sports 
delegation of the handicapped should, fundamentally 
speaking, be attributed to the entire society's public 
opinion, material, spiritual support and encouragement, 
understanding, and love for the handicapped. 


Undertakings concerning the handicapped and handi- 
capped sports have rapidly developed throughout the 
world in recent years. Various governments’ support and 
initiation as well as public understanding and support 
are important propelling forces in this respect. Handi- 
capped sports have developed fast and the skills and 
levels involved have rapidly improved. All this indicates 
that handicapped sports are shifting from general partic- 
ipation to intense competition. By taking part in this big 
event, the Chinese sports delegation of the handicapped 
athletes exchanged experiences with handicapped ath- 
letes from other countries, strengthened their friendship, 
improved their perception, and gained tremendously. 
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We wish new progress for Chinese handicapped sports 
and new development for undertakings concerning the 
handicapped. 


Democratic League Reiterates Support for CPC 
OW 1709135492 Beijing XINHUA Domestic Service 
in Chinese 0937 GMT 17 Sep 92 


[Text] Beijing, 17 Sep (XINHUA)—The Central Standing 
Committee of the China Democratic League [CDL] held its 
16th enlarged meeting in Beijing 14-17 September. The 
meeting pledged to translate Comrade Deng Xiaoping’s 
talks during his tour to south China, guidelines of the 
conference of the CPC Central Committee Political Bureau, 
and Comrade Jiang Zemin’s talks in the CPC Central 
Committee's party school into concrete action in the CDL’s 
various projects. The meeting also pledged to unswervingly 
uphold economic construction as the central task, the four 
cardinal principles, and reform and opening to the outside 
world and to usher in the successful convocation of the 
CPC's 14th Congress with outstanding achievements and 
great enthusiasm. 


Chairman Fei Xiaotong of the CDL Central Committee 
attended and addressed the meeting. He said: CDL organi- 
zations at all levels have conscientiously studied Comrade 
Deng Xiaoping’s talks in his south China tour since they 
were made public. The CDL’s work must meet the needs of 
the developments in the situation. It must take a new step 
forward to a new level and make new contributions. He said: 
The end-of-term elections in 29 CDL organizations at 
provincial, municipal, and autonomous regional levels have 
been completed. New leading bodies must continue and 
keep up the glorious traditions of maintaining the long-term 
cooperation with the CPC; emancipate their minds; lift their 
spirits; persistently serve the work focusing on economic 
construction; strive to blaze new trails; and make sugges- 
tions and contributions to reform, opening up, and the 
modernization drive. 


The meeting also discussed issues concerning the prepa- 
ratory work for the convocation of the Seventh National 
Congress of the CDL. 


Also attending the meeting were Ye Duyi, Tan Jiazhen, 
Tao Dayong, Ma Dayou, Feng Zhijun, Ding Shisun, 
Kang Zhenhuang, Kong Lingren, and Xie Songkai, vice 
chairmen of the CDL Central Committee. 


Security Official Views Police Ranking System 
OW 1809065692 Bei,ing XINHUA Domestic Service 
in Chinese 1232 GMT 16 Sep 92 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhou Lixian (0719 4539 2009)] 


[Text] Beijing, 16 Sep (XINHUA)—The State Council 
recently approved and handed down a circular of the 
Public Security Ministry on the “Rules for Implementing 
the Evaluation and Awarding of Ranks of People’s 
Policemen.” At a briefing concerning this issue today, 
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Jiang Xianjin, vice minisver of public security, said this 
is an indication that the people's police ranking system 
has entered the stage of implementation. 


In defining the focal points for this year’s public security 
work around the country, the Public Security Ministry 
has clearly made the awarding of police ranks its top 
priority in the build-up of the police force. In March, the 
Public Security Ministry drafted and jointly issued the 
“Circular on Doing a Better Job in Preparing for the 
Implementation of the Police Ranking System™ with the 
Ministry of State Security, Ministry of Justice, Supreme 
People’s Court, and Supreme People’s Procuratorate. In 
June, the Public Security Ministry again issued the 
“Circular on Ensuring the Preparatory Work for Imple- 
menting the Police Ra: king System™ and held a forum 
on the preparations for evaluating and awarding police 
ranks. Each of the two circulars and forum have stressed 
the strengthening of ideological education for police 
officers and upheld the principles of strictly adminis- 
tering the police according to law, so that policemen will 
receive police ranks and the inspection of the party and 
the people with majestic bearing, good workstyle, and 
excellent achievements. 


Following the publication of the “Kegulations on Police 
Ranking,” public security organs in various localities 
have organized the large number of public security 
officers to conscientiously study and understand its basic 
spirit and principal substance, so that public security 
officers will fully understand the aims and significance of 
implementing the police ranking system and enhance 
their sense of responsibility and sense of honor. At the 
beginning of this year, the Nanjing City Public Security 
Bureau took the lead to launch a campaign of “vying for 
the title of qualified people’s policeman” and received 
enthusiastic response from its counterparts in various 
localities. A new lock has been seen in the build-up of the 
police force through ideological education and improve- 
ment of workstyle. According to statistics, nine people 
were conferred the titles of first- and second-class model 
heroes, whereas 6,981 individuals and 2,907 collectives 
were awarded first-, second-, or third-class citations for 
merit in the first half of this year. 


Public security organs at various levels have vigorously 
strengthened the discipline and workstyle of the public 
security force and the police image. Being well aware of 
the new conditions and probiems encountered by the 
public security force under the new situation of reform 
and opening up, the Public Security Ministry has succes- 
sively issued four circulars to public security organs at 
various levels on ruling out intervention and pleas for 
mercy and strictly handling cases in accordance with law; 
on resolutely stopping extortion for confessions, on 
barring public security organs from meddling in eco- 
nomic disputes; and on prohibiting public security 
officers from retaining their posts and suspending their 
pay to run enterprises and take part-time jobs. In March 
and April, seven inspection teams jointly formed by the 
Discipline Inspection Commission of the CPC Central 
Committee and the Ministry of Public Security made 
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inspection tours to Shanghai, Shanxi, Shandong, Henan, 
Guangdong, Yunnan, Gansu, and Ningxia to learn about 
the party workstyle and clean and honest operation in 
the public security organs there. The inspection revealed 
that the broad masses of cadres and policemen had 
markedly enhanced their consciousness of enforcing laws 
strictly and handling cases in accordance with the law. 


Public security organs at various levels also have 
launched activities to sharpen officers’ professional 
skills, offer on-the-job training, and give training to 
incompetent officers. Over the past half year or so, some 
200,000 officers have rece*ved training on basic profes- 
sional skills. The Political Department under the Min- 
istry of Public Security has asked various localities to 
give collective training to officers who have lower pro- 
fessional quality, educational level, or some problems to 
meet the requirements, before enacting the police 
ranking system, and confer ranks on them after they 
have received training and passed the eva’uation. 


To do a good job in evaluating police ranks, public 
security organs at various levels have expelled disquali- 
fied public security personnel to purify the public secu- 
rity force. Some 9,000 persons have been listed for 
expulsion to date. This work is expected to basically 
conclude by the end of this year. 


Daily Carries Circular on Confiscation of Guns 
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[XINHUA report: “The Ministry of Public Security 
Issues a Circular on Confiscation of Illegally Possessed 
Guns and Ammunition” ] 


[Text] Beying, 14 Sep (XINHUA)}—Taking account of 
the increase in smuggled, self-manufactured, and ille- 
gally possessed guns, as well as the increase in violations 
of state regulations on management of guns, all occurring 
in recent years, and according to the provisions of the 
“PRC Gun Management Methods,” “Criminal Law,” 
and “Security Management and Punishment Regula- 
tions,” the Ministry of Public Security today issues a 
circular “On Confiscation of Illegally Possessed Guns 
and Ammunition.” 


The contents of the circular are as follows: 


1. All units and individuals are strictly prohibited from 
illegally manufacturing, buying, selling, storing, pos- 
sessing, and carrying military guns, sporting guns, 
hunting guns, powder-fed guns, air guns, anesthetic guns, 
steel ball pistols, electric batons, tear gas guns, and 
imitation guns. Those who illegally manufacture, trans- 
port, buy, sell, store, possess, and carry guns and ammu- 
nition or steal or rob the guns and ammunition of the 
military police and militia will be dealt with according to 
law depending on the merit of their cases. 
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2. Those who have illegally manufactured, transported, 
bought, sold, stored, stolen, or robbed guns and ammu- 
nition must immediately surrender themselves to public 
security departments and turn in the guns and ammuni- 
tion as well as the tools, equipment, and materials for 
manufacturing the guns and ammunition to local public 
security departments; anyone illegally pwssess’ag or car- 
rying guns and ammunition must voluntarily report to 
local public security departments and surrender the guns 
and ammunition to these departments. 


3. Those who voluntarily surrender guns and ammuni- 
tion within 30 days after the announcement of this 
circular, can explain the situation as it really is, show 
signs of repentance, and promise not to recommit the 
mistake may be dealt with leniently according to law; 
those with comparatively minor cases will not be held 
responsible; those who refuse to turn in their guns and 
ammunition or who continue to engage in illegal activi- 
ties will be severely punished according to law. 


4. Those who possess effective approval documents from 
public security departments and have bought guns for 
civilian use from legal selling units but have not regis- 
tered them must report to local public security depart- 
ments for registration within 60 days after the announce- 
ment of this circular and must explain the situation. 
Possession or registration procedures will be provided by 
public security departments after departmental investi- 
gation and approval. Those who do not report within the 
prescribed time limit will be dealt with as illegally storing 
guns and ammunition. 


5. All levels of public security departments must 
strengthen their security checks on borders, in main 
traffic channels, at stations, ports, airports, and other 
public facilities; persons, vehicles, luggage, and cargo 
suspected of transporting or carrying or being used to 
transport or carry guns and ammunition must be sub- 
jected to strict examination. Those who refuse to be 
examined must be dealt with according to law. 


6. All units, streets, towns, and townships must seriously 
propagate the spirit of this circular among staff mem- 
bers, workers, and civilians, and actively cooperate with 
public security departments in accepting the guns and 
ammunition submitted. All civilians have the duty to 
report to public security departments on illegal and 
criminal activities involving guns and ammunition and 
to assist these departments in unearthing these activities. 
Those who have rendered service in reporting crimes will 
be given rewards; those who protect, harbor, and connive 
with law breakers and criminals will be held responsible 
according to law; those who retaliate against the person 
who reports will be severely punished according to law. 


This circular comes into force from the date of 
announcemeni. 
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Circular Urges Study of Decision on Social Order 


OW 1809034792 Beijing XINHUA Domestic Service 
in Chinese 0704 GMT 17 Sep 92 


[Text] Beijing, 17 Sep (XINHUA)—The Commission for 
Comprehensive Control of Social Order under the CPC 
Central Committee recently issued a circular asking all 
localities to do a better job of studying and publicizing 
the “Decision of the Standing Committee of the 
National People’s Congress [NPC] on Strengthening 
Comprehensive Control of Social Order.” 


The circular said: Over the past year or so since the NPC 
Standing Committee issued the “Decision on Strength- 
ening Comprehensive Control of Social Order” on 2 
March 1991, the work of studying and publicizing the 
decision has received ample attention from party and 
government leaders at all levels and vigorous support 
from various departments concerned and press units. To 
consolidate and deepen the results of the publicity cam- 
paign and to have the “Decision” take root in the hearts 
of the people, it is necessary to further intensify the 
profound and solid work of publicity and education on a 
regular basis. 


The circular asked all localities and departments to 
earnestly place the study of the “Decision” into the 
Second Five-Year Plan for publicizing the legal system 
and organize and promote the work in a down-to-earth 
manner according to the requirements set by the Propa- 
ganda Department of the CPC Central Committee and 
Ministry of Justice. Party and government organizations 
at all levels, mass organizations, enterprises, and estab- 
lishments should make a special schedule for cadres, 
staff, and workers to study the “Decision.” Universities 
and middie schools should make full use of legal system 
classes to publicize the “Decision.” Cadres of villages, 
towns, streets, villagers’ committees, and residents’ com- 
mittees and people's defense and control forces, in 
particular, must be organized to study and implement 
The circular urged: All localities should step up the 
training of personnel engaged in comprehensive control. 
Comprehensive control offices at various levels should 
cooperate with relevant departments to organize these 
personnel by stages and in groups to conscientiously 
study the “Decision” through various forms. Priority 
should be given to the training of part-time comprehen- 
sive control personnel in villages and towns (streets) and 
workers of comprehensive control offices at various 
levels, in particular. All kinds of training courses spon- 
sored by public security, procuratorate, court, and judi- 
cial organs should also make the “Decision” an impor- 
tant study material. 


The circular asked all localities to conduct in-depth quiz 
contests on comprehensive control of social order. They 
should use quiz contests, an effective means of propa- 
ganda, to extensively and thoroughly publicize the basic 
spirit and substance of the “Decision” among people of 
all walks of life, so as to arouse more enthusiasm among 
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the masses for participating in comprehensive control of 
social order. In addition to local quiz contests, <clevant 
departments of the central authorities are planning to 
jointly hold a nationwide quiz contest on comprehensive 
control of social order al an opportune moment. 


State Council Holds Family Planning Conference 


HK 1809023292 Beijing XINHUA Domestic Service 
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[By staff reporter Zou Peiyan (6760 3099 7346)) 


[Text] Beijing, 14 Sep (XINHUA)}—The State Council 
convened a national telephone conference on family 
planning today. At the meeting, State Councillor Li 
Tieying stressed that we must keep our minds clearly 
fixed on family planning work while shouldering the 
arduous task of economic construction. On the one 
hand, we must be determined to do well in economic 
development, and on the other, we must be determined 
to reduce the birth rate. We must make unremitting 
efforts to constantly persevere in grasping this work. 


Li Tieying made these remarks after Peng Peiyun, minister 
of the State Family Planning Commission, had reported the 
situation of population and family planning work this year 
He said that the general situation in nationwide family 
planning work is fine and it is expected that this year's 
population target will be achieved as long as sufficiet effort 
continues to be made. 


Li Tieying also pointed out that our country is still facing a 
grim situation in population growth and prospects are not 
optimistic. At present, family planning work in various 
localities throughout the country is very uneven, and symp- 
toms of slackening and weakening family planning efforts 
have emerged in some places. He stressed that family 
planning work must always uphold the “three unchanging” 
principles, that is, we must uphold the existing family 
planning policy, the population target, and the system in 
which leading party and government cadres assume overall 
responsibility. Whether a locality can achieve the popula- 
tion target or not will serve as a mayor index of how the local 
CPC committee and government grasp family planning 
work, and also as an important criterion for examining top 
party and government leaders’ performance in assuming 
overall responsibility. 


Li Tieying said that family planning work must suit the 
needs of the situation of reform and opening up. Efforts 
should continue to be made to study new situations and 
to solve new problems to form a longs‘anding work 
mechanism which conforms to China's national cond:- 
tions. He said that the basic state policy to implement 
family planning will never be shaken, no matter what 
happens and what kind of problems arise. Therefore, any 
new policies and measures must contribute to the fulfill- 
ment of family planning work. He urged all departments 
concerned and mass organizations to bring their roles 
into play and cooperate with each other in grasping and 
administering family planning work. 
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Reporting on the current population situation during the 
telephone conference, Peng Peiyun, minister of the State 
Family Planning Commission, said: This year 1s the peak 
of the third population boom period, and a roundup of 
the situations of various localities shows that the number 
of new-born babies in the first half of this year was lower 
than that in the same period of last year. However, apart 
from realizing that it is possible to reach this year's 
annual nationwide population target, we must also 
realize that we are still faced with many problems and 
questions in turning such a possibility into a reality, 
mainly because some local leading comrades pay little 
attention to family planning work, while some others, 
including comrades working in family planning depart- 
ments, are intoxicated with unrealistically optimistic 
and slack moods because of obvious achievements in 
family planning work last year. In view of these problems 
of understanding, the population alarm must be sounded 
once again. 


Speaking on family planning work in the future, Peng 
Peiyun stressed that it is necessary to implement the 
existing policy thoroughly and to strive to increase the 
scale of family planning, to insist on implementing a 
responsibility system for administering population and 
family planning targets, and to insist on treating propa- 
ganda education as the chief means and to provide 
various high-quality services to vast numbers of couples 
who are at the child-bearing age. 


This conference was chaired by Vice Premier Yao Yilin. 
State Councillor Chen Xitong: top party and government 
cadres from all provinces, autonomous regions, and munic- 
ipalities, and leading cadres from relevant ministnes and 
commissions under the CPC Central Committee and the 
State Council attended today's telephone conference. 


Government Attempts To Revive Film Industry 


HK 1809025492 Hong Kong THE STANDARD 
in English 18 Sep 92 p 11 


(By S.L. Law] 


[Text] Alarmed by the film industry's further plum- 
meting at the box office in recent years, the Chinese 
Government has taken action that film critics in Beijing 
thought was too little and too late. 


Bowing to its ideological limitations, the Chiense Gov- 
ernment could not relax sex and violent films which are 
a worldwide boon for the box office. Instead. it chose to 
boost the relatively artistic and serious films which suit 
the taste of a higher portion of the viewers. In the last few 
years, revolutionary epics were given special highlights. 
Director Zhang Yimou's techniques and actress Gong 
Li's international fame are being used by the government 
to alter the low ebb of China's film industry. 


The first measure taken was to lift the bans on Zhang's films 
Judou and Raise the Red Lantern earlier this year. This was 
followed by the large-scale film festival held in the north- 
eastern city of Changchun, in which Zhang's latest, the Story 
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of Qiu Jiu, was given the highest award. Just two days later, 
the film was given a grand preview in the People’s Great 
Hail in Beijing which was attended by the director of the 
State Education Commission Li Tieying. 


Unconfirmed reports said endorsement also came from 
paramount leader Deng Xiaoping who took a copy of the 
film from China Film, the official film distributing 
company, for personal viewing. 


Despite the relatively relaxing atmosphere on the sur- 
face, film critics in Beijing were not very optimistic that 
the film industry could be saved. 


“China's cultural officials frequently waver between Yanan 
and 100 Flowers. [no closing quotation marks as published] 


Yanan refers to the speech by Mao Zedong in (942 
calling for literature to serve the people and politics, 
while 100 Flowers refers to a call by the late chairman in 
1950s to liberalise literature. 


“The leaders only endorse films which serve the people 
Unfortunately for them, the films which serve the peo- 
ple’s taste are not the films the leaders want them to see. 
Chinese novie-goers are basically no different from their 
global counterparts. They want action, violence and 
sexual titilation, but not the artistic films produced by 
film directors, like Zhang Yimou,” a critic said 


The attraction of television programmes is still on the 
rise in China where television sets became popular only 
in recent years. Another critic said the recent “propa- 
ganda™ centered on Zhang would not necessarily mean a 
genuine policy relaxation. 


“It cevld result in a lack of film variety in the cinemas 
wher ctaer directors seek to produce Zhang-style 
movies. In fact, it can be predicted that anything that 
goes far beyond the Zhang mode! would still be banned.” 
said the critic. 


He said Tia Zhuangzhuang’s Blue Kite was a film 
banned recently. 


Science & Technology 


Report on Environmental Protection Measures 
OW 1709065 792 Beying XINHUA Domestic Service 
in Chinese 0850 GMT 16 Sep 92 


[Text] Beying. 16 Sep (XINHUA)}—Upon approval by 
the party Central Committee and the State Council, the 
General Offices of the CPC Central Commitice and the 
State Council recently transmitted the Report on China's 
Attendance at the UN Conference on Environment and 
Development [UNCED] and on Relevant Actions, 
which was issued by the Ministry of Foreign Affairs and 
the State Environmental Protection Bureau. The report 
pointed out that our nation. along with other countries 
attending the conference, accepted the documents 
adopted by UNCED as well as signed two conventions 
This was not only our commitment to assuming specific 
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international obligations and responsibilities but also an 
actual need of proper environmental protection and 
acceleration of economic developments in our country. 
In line with UNCED guidelines and specific conditions 
in the country, the report suggests 10 actions and mea- 
sures to be taken in our environmental protection and 
development. Here are its specific contents: 


I. Carry Out A Strategy for Sustained Development 


Our present economic development basically is still 
following an old pattern characterized by high consump- 
tion of resources and extensive operations which not 
only greatly damages the environment but also adversely 
affects the sustaining power of the development itself. 
Therefore, taking the path of sustained development 
through a change of development strategy is the right 
choice for accelerating our economic development and 
resolving environmental problems. To this end, we must 
reaffirm the guiding principle of “effecting synchronized 
planning, implementation, and development in the 
fields of economic construction, urban and rural devel- 
opment, and environmental improvement.” When for- 
mulating and implementing development strategies, 
people’s governments at all levels and the relevant 
departments should draw up environmental protection 
programs and effectively incorporate the objectives and 
measures for environmental protection into medium- 
and long-term programs as well as annual plans for 
national economic and social development. They should 
also include the costs of pollution prevention and control 
in government budgets at various levels so as to ensure 
the implementation of such measures. In readjusting the 
production pattern, they should strictly enforce the 
industrial policy to phase out technologies, installations, 
and products that are wasteful of energy and resources 
and cause serious pollution. In carrying out development 
projects, they should strictly abide by laws and regula- 
tions and conduct appraisals before launching any 
projects. In assessing the economic situation and cadres’ 
administrative performance at various localities, they 
should not only look at the pace of development and 
economic returns but make social and environmental 
benefits criteria for assessment. 


II. Adopt Effective Measures to Prevent Industrial 
Pollution 


At present, pollutants which influence the quality of 
environment are mainly from industrial production. 
Outmoded equipment and facilities and backward tech- 
nology are the principal causes of pollution. Therefore, 
when we start a new project, expand a project or rebuild 
a project, we should raise the technological level and do 
our best to adopt clean technology to reduce energy 
consumption and produce fewer pollutants. We should, 
in line with environmental conditions, make reasonable 
arrangements in allocating resources. Governments at 
various levels should be strict in examining new projects 
and reject industrial projects which adopt backward 
technology, make unreasonable arrangements, and 
which may pollute the environment. In preventing 
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industrial pollution, we should advocate comprehensive 
management and centralized control for an area, and 
attach importance to economies of scale. We should 
follow the principle of providing guidance and restric- 
tions; actively prevent pollution caused by village and 
town enterprises; and strictly forbid wanton logging and 
excavating to tap natural resources. We should vigor- 
ously make comprehensive use of resources and do our 
best to turn the “three wastes” [waste gas, waste water, 
and industrial residue] into resources. In changing the 
operational mechanism of enterprises, we should make 
clear the responsibility enterprises hold for reducing 
pollution. We should adhere to the principle of “making 
polluters pay the costs,” and must not allow enterprises 
to benefit by shifting the cost of clearing pollution on to 
society. We should encourage activities to create “clean 
and civilized plants” and “advanced enterprises in envi- 
ronmental protection,” and strive to establish a new 
civilization for modern industry. 


III. Intensively Embark on Comprehensive Improvement 
of Urban En t, Seriously Control the “Four 
Pests” (rats, bedbugs, flies and mosquitoes] in Cities 


Promptly curbing environmental pollution in cities will 
have a significant bearing on improving the investment 
environment, promoting reform and opening up, and 
raising the people’s living standards. We should continue 
to embark on a comprehensive improvement of environ- 
ment in cities by laying stress on preventing industrial 
pollution and building infrastructure in a proper 
manner. The main points of attention include: pre- 
venting smoke and dust pollution; popularizing coal for 
industrial use and coal for family use; limiting wanton 
use of unsorted coal; vigorously promoting centralized 
supply of heat; dividing and disposing of polluted water 
in cities, and making use of waste water if possible; 
encouraging comprehensive utilization of solid residue 
and garbage and reducing their harmfulness; promptly 
changing the practice of spreading garbage around cities; 
and strictly controlling sound pollution caused by indus- 
trial production or transportation. In building a new 
district or rebuilding an old town, we should plan to 
centralize the supply of heat and fuel, gardening, and 
disposal of garbage and polluted water. 


IV. Raise Energy Utilization Rate and Improve Energy 
Structure 


To meet the conditions of the Climate Convention, 
controlling carbon dioxide discharge and reducing atmo- 
spheric pollution, the most effective measure is energy 
conservation. Currently, there is great potential for 
energy conservation in China because the per unit 
product energy consumption is high. Therefore, it 1s 
necessary to make people across the country understand 
the importance of energy conservation: It is necessary to 
implement measures for energy conservation; to gradu- 
ally improve the energy pricing system for energy, to fix 
the price of coal according to its quality; to enlarge price 
differences based on quality; to speed up development of 
the power industry; to raise the ratio of coal turned into 
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electric power; to develop giant power generating units; 
to discard or transform medium- and low-pressure 
power generating units to conserve energy; to realize the 
goal of the Ministry of Energy Resources—“by the year 
2000, coal consumption per kilowatt-hour of electricity 
in China is to be reduced by 60 grams”; to gradually raise 
the proportion of coal dressing and processing; to 
encourage cities to develop the production of coal gas 
and natural gas; to supply heat in a concentrated way; to 
develop the joint production of heat and electric power, 
and to supply urban people with good quality coal on a 
priority basis. It is necessary to gradually change our 
country’s energy structure, which relies on coal as the 
main source of energy; this means speeding the construc- 
tion of hydroelectric and nuclear power stations, devel- 
oping and popularizing, and taking account of local 
conditions, clean energy resources such as solar, wind, 
thermal heat, tidal, and biological energy. 


V. i —“\>* Agriculture, Persist in 

Pianta Trees and Effectively Protect Biodiversity 
Agricultural soil and forest cover are the components of 
the ecological environment. Vigorously planting trees to 
create forests; strengthening the protection of land and 
forest resources; and changing the situation in our 
country in which farmland soil is becoming lean and 
poor and forest cover is low are all urgent and long-term 
tasks. State and local authorities should gradually 
increase input in ecological agriculture, in planting trees, 
and in growing forests. They should also encourage 
initiative among society and raise funds from various 
channels and levels to speed up the pace of soil reform 
and afforestation. It is necessary to carry out land control 
and forest control on the basis of the law, conscientiously 
limit the scale of lumbering, and strengthen the manage- 
ment of farmland and forests in order to ensure success 
in soil improvement and the steady growth of forest 
resources. Our country is rich in biological resources, 
which are of great economic and scientific value. We 
should step up the survey of our country’s biological 
resources and the present condition of endangered spe- 
cies and further strengthen the protection and utilization 
of biodiversity. We should gradually expand the acreage 
of natural reserves, improve them, and manage them 
well. We should draw up plans to establish centers for 
protecting and breeding rare, wild species and good 
strains of domestic poultry, domestic animals, crops, 
and medicinal herbs; we should protect biological spe- 
cies and develop and utilize genetic genes; and we should 
also strengthen the management of exports in this 
respect. We should conduct scientific research on biolog- 
ical resources and develop and use them rationally. Acts 
of indiscriminate fishing and hunting, and acts of indis- 
criminate gathering and killing of rare plants and ani- 
mals must be dealt with according to the law. 


VI. Vigorously Advance Scientific and Tech 
hen Research in Environmen 
a wy and Actively Develop Environmental Protection 


To resolve the problem of development and the environ- 
ment, we must rely on technological progress. Govern- 
ments at all levels, relevant departments, enterprises, 
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and institutions should conduct research to deal with 
their major environmental problems. They should 
develop or import water-saving and energy-saving new 
technologies which leave few or no pollutants; and select, 
assess, and popularize applicable technology for environ- 
mental protection. To achieve this, they should increase 
input in this respect. To transform scientific and tech- 
nological achievements speedily into capacity for pollu- 
tien control, we must correct, guide and support the 
development of environmental protection-related indus- 
tries. We must give priority to the development of 
environmental protection-related industries; develop 
and popularize advanced and practical environmental 
protection equipment; actively develop the production 
of green products [lu se chan pin 4845 5331 3934 0756); 
establish a standard system for product quality; and 
improve the quality of environmental protection prod- 
ucts. Planning, scientific and technological departments 
at all levels should fully support pollution control and 
the construction of demonstration projects and demon- 
stration zones in natural reserves. Special consideration 
should be given to natural reserves with respect to 
special projects and funding. 


VII. Protect the Environment by Applying Economic 
Means 


With the deepening of economic structural reform, the 
market mechanism has been playing a greater regulatory 
role in the economic life of our country, and the oper- 
ating mechanism of enterprises is changing gradually. 
Therefore, governments at all levels should resort more 
to the application of economic means to protect the 
environment. In accordance with the principle that use 
of resources should be paid for, governments at all levels 
should gradually begin collecting fees for the use of 
resources; study the idea of collecting an environmental 
tax; and study the possibility of including natural 
resources and the environment in the accounting system 
of the national economy. Thus, market prices will accu- 
rately reflect the environmental price of economic activ- 
ities. Governments at all levels should establish a stan- 
dard time limit for the discharge of pollutants by various 
industries; gradually raise the fees payable for the dis- 
charge of pollutants; and ensure that enterprises’ pollu- 
tion control meets the requirements of state and local 
authorities. Tax, credit, and price preferential treatment 
should be given to projects which are clearly of benefit to 
society, including environmental pollution control, com- 
prehensive utilization of waste materials, and nature 
protection. In absorbing and utilizing foreign funds, it 1s 
necessary to include environmental protection projects 
in any kind of arrangement. In importing foreign 
projects, it 1s necessary to strengthen inspection at the 
port of entry in order to guard against the shifting of 
pollutants into our country. 


VIII. Make Constant Efforts to Heighten the Nation's 
Environmental Awareness Through Intensifying 
Education on Environment 


Environmental awareness is an important indicator of a 
society's progress and a measure of a nation’s civiliza- 
tion. Intensifying publicity and education and making 
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great efforts to heighten the nation’s environmental 
awareness is a long-term task. All propaganda depart- 
ments, as well as radio and television stations, newspa- 
pers, and journals must consider it their important and 
regular responsibility to publicize the need to protect the 
environment, and publicize the principles, policies, and 
regulations of environmental protection, as well as the 
good and bad examples. Educational and relevant 
departments at all levels must pay great attention to 
education on the environment and propagate knowledge 
about environmental protection in middle schools, pri- 
mary schools and kindergartens. Specialized courses 
about environmental protection should be established in 
universities and colleges. Party schools and cadre- 
training schools at all levels must also intensify their 
education on the environment so that our cadres will 
become more capable of making overall decisions on 
environmental development. 


IX. Improve Environmental Laws and Intensify 
Environmental Control 


China’s experience shows that, when the level of eco- 
nomic development remains relatively low, and when 
investment in environmental preservation is limited, an 
effective way to control environmental pollution and 
ecological damage is to improve administration and 
intensify control by law. This is also the experience the 
nation has acquired from following its own ways of 
protecting the environment. We should also use the 
experiences of developed countries in “counting on the 
market to develop the economy, and counting on the 
government to protect the environment.” During the 
course of restructuring government organs and the eco- 
nomic system, the government’s basic role in protecting 
the environment will become more conspicuous. There- 
fore, while we must improve and intensify environ- 
mental control and improve our efficiency and services, 
we must not slacken our examination and approval of 
environmental protection projects. We must earnestly 
examine our experiences, including problems, gained by 
implementing the Environmental Protection Law and 
continue to improve the regulations and upgrade the 
criteria on this basis. Party and government authorities 
at all levels must support departments in charge of 
environmental protection so that they can exercise their 
supervisory authority according to the law, and so that 
the law is strictly followed and enforced, and offenders 
punished. We must continue to promote effective regu- 
lations for environmental control so that management of 
the environment can be intensified in all its aspects. 


X. Draw up China’s Action Plan in Accordance with the 
Guidelines Set by the World Summit of Environment 


and Development 


The “21st Century Agenda” is an action program for 
achieving continual development in all regions and 
countries of the world. This program, which has a 
bearing on all spheres of national economic and social 
development, may serve as a useful reference guide for 
our environment and development. The action plan on 
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environment and development drawn up by the relevant 
authorities under the sponsorship of the State Council’s 
Environmental Protection Committee will be carried out 
during the last three years of the Eighth Five-Year Plan 
and during the Ninth Five-Year Plan after it has been 
assessed comprehensively. 


Deng’s Daughter on Agenda 21 
HK1509090092 Beijing CHINA DAILY in English 
15 Sep 92 p 1 


[By staff reporter Wang Yongchong: “Agenda 21 Will 
Help Environment”’} 


[Text] In a bid to further improve its environment while 
maintaining rapid economic development, China is 
mapping out an all-round outline on environmental 
protection, according to an official with the State Science 
and Technology Commisson (SSTC). 


“China’s Agenda 21, following the Agenda 21 adopted at 
the World Summit held in Rio de Janeiro, Brazil, in June 
this year, aims to provide a code of conduct for China to 
help boost its economy while improving environment,” 
SSTC’s Deputy Director Deng Nan said yesterday at the 
meeting for the drafting of China’s Agenda 21. Some 100 
representatives from about 50 ministries, commissions, 
companies, and governmental or non-governemntal 
Organizations attended the meeting. 


According to Deng, 39 major subjects will be listed in the 
agenda covering protection of the atmosphere and bio- 
diversity, the management of toxic and dangerous prod- 
ucts, desertification, the role of women, youths, workers, 
intellectuals and national minorities in environmental 
protection, and the sustained development of the agri- 
culture, energy, chemical and other industries. The 
agenda is scheduled to be finished before the end of this 
year. 


“China is at a stage of rapid economic development, but 
the environmental problem has become one of the most 
important problems threatening its people’s life and 
economic growth,” said Deng. “It is of great importance 
to map out an environmental protection agenda for 
China to link environmental improvement with eco- 
nomic development,”’ Deng said. 


But China is a developing country with a shortage of 
experience, technology and finance on bio-ecological 
protection and the management of environmental pollu- 
tion, Deng said, thus the enhancement of co-operation is 
urged between different organizations at home and inter- 
national ones. 


Recent statistics show that acid rain has increased in 
recent years in many urban areas. 


And all seven major river systems in the mainland have 
been polluted in different degrees, especially the 
branches running through urban areas. 


26 NATIONAL AFFAIRS 


Song Jian Stresses Technological Information 
OW 1809065792 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 17 Sep 92 


[From the “News and Press Review” program] 


[Text] Speaking at yesterday’s closing ceremony of a 
national meeting on scientific and technological infor- 
mation, State Councillor Song Jian, minister of the State 
Science and Technology Commission, stressed: Scien- 
tific and technological information is an important part 
of science and technology and an indispensable and 
active factor in economic undertakings. We should fur- 
ther strengthen information work in two aspects: central 
and local governments should strengthen their strategies 
as well as the magnitude and capability of their services 
to capture more markets for increased income, thus 
enhancing their development capability. 


Song Jian said: Under the new situation, scientific and 
technological information systems must be liberalized and 
invigorated. In particularly, we must stress and tackle the 
important task of developing the information market. 


Telecommunications in Minority Areas To Improve 


OW 1809055592 Beijing XINHUA in English 
0436 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)—The Ministry 
of Posts and Telecommunications has decided to adopt 
measures to boost telecommunications facilities in areas 
inhabited by ethnic minorities. 


According the 1991-95 plan, capitals of the autonomous 
regions and provinces will be connected with first-class 
trunk lines which include optical fibre cables and satel- 
lite technology while prefectures and cities in ethnic 
nationalities areas will be equipped with second-class 
trunk lines with such facilities as digital microwave 
cables and satellite technology. 


The first-class trunk lines include the Beijing- 
Hohhot-Yinchuan-Lanzhou optical fibre cable, the 
Fuzhou-Nanchang-Guiyang-Chengdu optical fibre cable 
and the Xian-Lanzhou-Urumai optical fibre cable. 


In order to alleviate the strain of telephone exchange 
capacity, the five autonomous regions, namely Ningxia, 
Xinjiang, Tibet, Inner Mongolia and Guangxi, will 
increase a combined capacity of 1.88 million lines. 


The ministry will also increase mail handling capacities 
and upgrade mail handling equipment in the autono- 
mous regions. 


Moreover, the ministry will accelerate personnel training 
in the five autonomous regions. 
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Scientific, Technological Reform Work Viewed 


HK 1809021092 Beijing XINHUA Domestic Service 
in Chinese 0946 GMT 14 Sep 92 


{Report by Zhuo Peirong (0587 1014 2837) and Yang 
Zhaobo (2799 0340 3134)] 


[Text] Beijing, 14 Sep (XINHUA)—The Department of 
Scientific and Technological Information of the State 
Science and Technology Commission disclosed that 
China will implement a series of reforms in its scientific 
and technological information work. China will estab- 
lish, as quickly as possible, a new scientific and techno- 
logical information management system that is closely 
integrated with the socialist market economy and will 
vigorously develop the consultancy industry, informa- 
tion industry, and technological service industry. It will 
make necessary readjustments in all scientific and tech- 
nological information organizations throughout the 
country and in their tasks, operating mechanisms, per- 
sonnel, and expenses; define their tasks, separate man- 
agement according to categories, select and support the 
good organizations, and assign talented personnel to 
various jobs. 


China's scientific and technological information services 
began in 1956. With 36 years of development, China's 
scientific and technological information system has 
80,000 scientific and technological information per- 
sonnel in the 414 scientific and technological informa- 
tion organizations across the country, and they complete 
over 2,000 major investigation and research reports on 
scientific and technological information each year. Sci- 
entific and technological information has enabled China 
to get out of the period of ignorance, and scientific and 
technological information work has really become the 
“crack soldier, watchful ear, and adviser” to the mod- 
ernization drive. 


However, it was disclosed that at present, scientific and 
technological information work cannot catch up with 
science and technology work which is geared to the needs 
of economic development, which is the main battlefield. 
The personnel quality, knowledge structure, market con- 
cepts, and service awareness of scientific and technolog- 
ical information work still fall short of what is needed. 
Its dependence on the administrative system, its man- 
agement along administrative lines of division, and its 
reliance purely on state funding for its operation no 
longer suits reform. 


The aim of scientific and technological information system 
reform is to develop scientific and technological informa- 
tion services and an information industry whose functions 
are socialized, which have network structures, and which 
are of the public welfare and the development and service 
type. And this will change the present situation in which 
scientific and technological information organizations 
depend completely on government funding. In future, the 
state will render major support to organizations that engage 
in scientific and technological information research and 
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service. The majority of scientific and technological infor- 
mation organizations must gradually change from public 
welfare institutions to development and service ones, prac- 
tice enterprise management, and institute self-supporting 
and self-developing mechanisms. All scientific and techno- 
logical information organizations must develop toward ter- 
tiary industry which is oriented to the market. Of all the 
available scientific and technological information organiza- 
tions, we will retain a contingent of capable personnel so 
that they can continue to engage in information basic 
research and service, and will, starting from next year, 
remove 50 percent of the personnel in three to five years and 
place them on the main battlefield of economic develop- 
ment and have them develop tertiary industry. 


In order to ensure that the reform of the scientific and 
technological information structure can proceed 
smoothly, the state will take some necessary measures in 
such areas as the fund allocation system and policy 
assurance, including using the reduction in expenditure 
to support public welfare institutions, reducing and 
exempting taxes on a larger margin, and enabling them 
to enjoy some other preferential policies. 


‘Primary Productive Force’ Series on Cassette 


OW 1809024392 Beijing XINHUA Domestic Service 
in Chinese 1131 GMT 17 Sep 92 


[Excerpt] Beijing, 17 Sep (XINHUA)—The first release 
ceremony for the cassette tapes of the six-installment 
television series entitled “Primary Productive Force” 
was held in Tianjin recently. The tapes, jointly produced 
by the Central Television Station, the Television Pro- 
graming Center of the Communist Youth League of 
China Central Committee, the Science and Technology 
Commission of Tianjin city, the China Workers’ Audio- 
Visual Publishing Company, and Tianji’s Jinyuan Tech- 
nological Development Company, will be on sale across 
the country soon. 


The series fairly manifests scientific and technological 
development and current trends in China. By using a 
large amount of data and materials, the series fully 
demonstrates Comrade Deng Xiaoping’s brilliant asser- 
tion that “science and technology are primary produc- 
tive forces.” 


Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, was invited 
to work as general adviser and noted American scientists 
of Chinese ancestry Ding Zhaozhong, Li Zhengdao, and 
Yang Zhenning, as well as renowned scientists Qian 
Xueshen, Qian Weichang, and others were advisers in 
the work. 


Economic & Agricultural 


State Council Reforms Agriculture; Li Presides 
OW 1809115192 Beijing XINHUA in English 
1137 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)}—The State 
Council has decided to leave agricultural products to 
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market forces and shift the attention from output to 
quality and efficiency in developing agriculture. 


According to the decision, which was adopted at an 
executive meeting of the State Council here today, the 
shift of attention is designed to satisfy the growing 
demand of the urban and rural residents with the rise in 
their living standards, ease the difficulties in selling 
agricultural products, further expand employment in 
rural areas and accelerate the pace of agricultural mod- 
ernization and increase the income of peasants. 


The decision pointed out that the market forces are the 
basic motive force for the development of high quality 
and highly efficient agriculture and urged the people’s 
government at all levels to sum up experience and create 
the conditions for further relaxing the control over the 
management of agricultural products. 


The decision called for continued efforts to readjust and 
optimize the agricultural production structure according 
to market demand and develop and fully use the whole of 
the land resources instead of the existing ones. At the 
same time, it is also necessary to adjust the crop struc- 
ture and, while striving to diversify the agricultural 
operations, strive to raise the comprehensive utilization 
rate and the rate of conversion of agricultural produce, 
the decision said. 


The decision also stressed the role of agricultural sciences in 
the development of good quality and highly efficient agri- 
culture and the management system which combines agri- 
cultural production with trade and industry. 


The decision urged continued efforts to increase investment 
in agriculture and rationalize the orientation of investment. 


The State Council took the decision when it decided that 
the basic needs of food and clothing of the people have 
been met and the whole country is marching toward the 
goal of a comfortable life. 


The execution of the decision is expected to further promote 
the productive forces in the countryside and stimulate the 
development of the rural commodity economy. 


Premier Li Peng presided over the executive meeting of 
the State Council today. 


New Finance Minister Discusses Economic Expansion 


OW 1809155092 Beijing XINHUA in English 
1523 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)— 
Newly-appointed Chinese Minister of Finance Liu 
Zhongli said here today that the country will borrow 
more money from its people and abroad to support the 
economic expansion. 


In an interview with XINHUA, Liu Zhongli said that it 
is necessary for a developing country to pool money from 
its people and foreign countries to develop the national 
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economy “so long as the money is borrowed in a con- 
trolled way and used efficiently.” 


China resumed issuing bonds to its people and borrowed 
from abroad in early 1980s’. The country’s domestic 
debt stands at 130 billion yuan while foreign debt totals 
$65 billion. 


According to Liu who replaced Wang Binggian as 
finance minister two weeks ago, most of China’s internal 
and external borrowing are used for infrastructure con- 
struction such as railways, ports and docks, mines and 
the development of raw materials resources. 


Moreover, China is within internationally recognized 
safety limit for foreign indebtedness. 


With reasonable debt structure plus fast growth in gross 
national product and foreign trade, “China has the 
Capacity to borrow more domestically and abroad,” said 
the 57-year-old minister. 


He said that in spite of the fast economic development in 
the past dozen years, China has been struggling with a 
growth of finance deficit. 


However, Liu said, China’s deficit was not the result of 
economic recession, but stemmed from the strong 
demand for capital needed by the economic expansion as 
well as the irrational distribution system in the process of 
reforming its economic structure. 


If China suffers from a financial deficit for a long time, 
it will face growing inflationary pressure which in turn 
will derail the development of the national economy, 
noted Liu. 


Therefore, keeping a sound balance in revenue and 
expenditure and eliminating the deficit is one of the 
important goals that China is striving to achieve. 


But the goal cannot be attained in a short time, said the 
minister. “The country will probably remain in the red 
for the next few years.” 


However, he stressed that to minimize the deficit, the 
government should take steps to reduce heavy subsidies 
for the gap between purchasing and selling prices. 


“To rid the government of subsidies will contribute not 
only to a balanced budget but also to the readjustment of 
the economic structure,” said Liu. 


In recent years the country had made great strides in 
cutting state subsidies, especially on grain. said Liu. Now 
the provinces, such as Guangdong and Fujian, have 
freed government control on grain and let the market 
regulate the price. 


“The central government is considering freeing grain 
prices nationwide as early as possible,” he said. 


But the minister noted that the government will take into 
consideration the interests of the people and enterprises 
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when pushing forward price reform. “Too much haste 
will not help,” said the minister. 


Statistics Bureau Reports Rapid Growth in Aug 


OW1709135192 Beijing XINHUA in English 
1338 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)}—China reports 
fast economic growth with industrial production jumping 
21.2 percent and investment up 36.4 percent in August, 
according to the State Statistical Bureau here today. 


An official from the bureau said that prices remained 
relatively stable and they rose 4.5 percent on a year- 
to-year national base. However, the living expense in 35 
large and medium cities increased 10 percent. 


The official said that the industrial output reached 232.1 
billion yuan in August, an increase of 21.2 percent over 
the same month of last year. The production of foreign- 
funded enterprises recorded an increase of 52.6 percent. 


In the field of investment for fixed assets, the first eight 
months of this year saw a growth of 36.4 percent in 
investment, which totaled 200.2 billion yuan. 


With the booming real estate industry, investment for 
commercial housing projects increased rapidly—up 74.6 
percent in August on a year-to-year base. 


The domestic market ts brisk and the retail sales totaled 
694.4 billion yuan last month, up 14.3 percent and sales of 
various commodities went up from 9 percent to 25.9 per- 
cent. 


Economists ‘Concerned’ Over Rapid Economic Growth 


HK 1809041492 Beijing CHINA DAILY in English 
18 Sep 92 p 1 


[Report by staff reporter Wu Yunhe: “Economic Growth 
Arouses Concern”’} 


[Text] China’s economy continued to heat up in August, 
with all economic indicators showing a strong upward 
momentum, the State Statistical Bureau (SSB) 
announced yesterday. 


However, Chinese econom sts are concerned that the 
rapid growth may well cause euphoria among planning 
officials and lead them to relax necessary controls on the 
pace of economic growth 


The figures released yesterday indeed show China's 
economic growth in high gear. The national gross indus- 
trial output value stood at 1.79 trillion yuan ($320.1 
billion) for the first eight months of this year—a jump of 
19.2 percent over the same period a year ago. 


During the past eight months, the key State firms gener- 
ated a total of 107.3 billion yuan ($19.2 billion) in taxes 
and profits—a jump of 18.9 percent over the same 
period last year. 
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The bureau predicted that the national economy will 
continue to chalk up a moderate growth level during the 
remaining months this year, as the country’s enterprises 
have been striving for higher productio.,. and better 
economic efficiency. 


SSB spokesman expressed concern over the scramble for 
quicker industrial growth across the country, which may 
give rise to runaway credit flow and possibly higher infla- 
tion. 


August's industrial output value went up by 21.2 percent 
over last August to reach 232.1 billion yuan ($41.4 billion). 


Heavy industrial enterprises saw their total output value 
in August top 124.9 billion yuan ($22.3 billion), up 23.1 
percent over last August, four percentage points higher 
than light-industry’s increase. 


In August, large- and medium-sized State-owned enter- 
prises registered a 18.7 percent increase, while foreign- 
invested firms and enterprises with other forms of own- 
ership posted a rise of 52.6 percent in output value. 


There was also a moderate improvement in productivity, 
which remained high overall, according to the statistics. 


The number of loss-incurring enterprises decreased by 
4.8 percent over August last year. 


Meanwhile, investment gained strong momentum. 


In the first eight months, the investment in fixed-assets 
by State-owned industries amounted to 200.2 billion 
yuan ($35.8 billion), a rise of 36.4 percent over last year’s 
level. Of this total, investment on capital construction 
accounted for 30.6 perceni. 


Retail prices in cities have also gone up, with prices of 
consumer goods increasing by 4.5 percent in August 
compared with the same month a year ago. 


Officials Release Industrial Enterprise Figures 


OW 1709215092 Beijing XINHUA in English 
1456 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)}—There were 
3,518 large industrial enterprises in China by the end of 
1991, a senior government official said here today. 


The state-owned enterprises were classified according to 
the standards jointly made by the Economic and Trade 
Office under the State Council, the State Planning Com- 
mission, the Ministry of Finance, the Ministry of Per- 
sonnel, the Ministry of Labor and the State Statistics 
Bureau. 


The 3,518 firms mainly involve the industries of energy, 
communications, machinery, iron and steel and chemi- 
cals. The overwhelming majority are state-owned enter- 
prises. 


Zhang Yanning, vice-director of the Economic and 
Trade Office under the State Council which supervises 
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the country’s production and trade, said the classifica- 
tion of enterprises is an important work to revitalize the 
country’s large- and medium-sized enterprises. 


Speaking at a press conference on national large indus- 
trial enterprise confirmation, Zhang urged the confirmed 
enterprises to make an example among all the firms on 
the mainland to further reform and implement the newly 
issued regulations on transforming the operational 
mechanism of state-owned enterprises. 


According to Chen Jinhua, minister of the State Com- 
mission for Restructuring Economy, there are 11,000 
large and medium-sized state-owned enterprises, 
accounting for 2.5 percent of the total industrial enter- 
prises but generating about half the national industrial 
output value. 


Enterprise Categorization Carried Out 
OW 1809065892 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 17 Sep 92 


{By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and XINHUA reporter Wu Shishen (0702 
1102 3234)] 


[Text] Beijing, 17 Sep (XINHUA)—Six ministries and 
offices of the State Council have jointly examined and 
verified that there were 3,518 large-sized industrial 
enterprises in the country by the end of !991, of which 
123 were of extra large size. 


The categorization of enterprises was carried out for the 
first time since the founding of the country in accordance 
with a unified national siandard drawn up jointly by the 
Economic and Trade Office, the State Planning Com- 
mission, the Ministry of Finance, the Ministry of FPer- 
sonnel, the Ministry of Labor, and the State Statistical 
Bureau. The principal basis for the categorization was 
the magnitude of enterprise production capability or the 
original value of fixed assets applied in production. 
Industrial enterprises have been divided into large-, 
medium-, and small-sized, each with six categories. The 
3,518 large-sized enterprises verified are those in the 
energy, COmmuncations, machinery, steel, and petro- 
chemical industries that have vital places in the national 
economy. Most of these are enterprises owned by the 
whole people. 


Ata news conference today on the attestation of national 
large-sized industrial enterprises, Zhang Yanning, 
deputy director of the State Council’s Economic and 
Trade Office, pointed out: The categorization of enter- 
prises is a very important foundation work for effective 
operation of large- and medium-sized enterprises. It 1s 
also needed for deepening enterprise reform, tran- 
forming operating mechanisms, strengthening enteprise 
management, and strengthening macroeconomic con- 
trol. He expressed the hope that large-sized enterprises 
would take the lead in three aspects—implementing 
self-governing rights in their operations and related 
policies; gearing their operations toward the market: 
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effectively implementing reform for three systems [as 
received]; tackling well technological advancement and 
modern management methods; and taking responsibility 
for their operations, profits and losses, development, and 
control in accordance with the law. 


At the news conference, representatives of 30 large 
enterprises, including the Shoudu Steel Corporation, put 
forward the proposal ““Emancipate the Minds and March 
Forward in Great Strides” to large-sized industrial enter- 
prises in the country. 


Deficit Situation ‘Quite Stern’ 


OW 1809120492 Beijing XINHUA Domestic Service 
in Chinese 0402 GMT 18 Sep 92 


{By reporter Xu Yaozhong (1776 5069 0022)) 


[Text] Beijing, 18 Sep (XINHUA)—Industrial enter- 
prises listed in the state budget have made heartening 
progress in reducing deficits this year. Much, however, 
remains to be done. This is what this reporter has learned 
from the Economic and Trade Office of the State 
Council. 


As compared with the corresponding 1991 period, the 
proportion of enterprises listed in the state budget oper- 
ating in the red went down by 4.8 percentage points in 
the first eight months of this year, and the amount of 
deficit increase at the end of August was 1.3 percentage 
points lower than the previous month. Among the 44 
provinces, autonomous regions, municipalities directly 
under the central government, and cities with provincial- 
level decision-making authority across the country, the 
proportion of enterprises operating in the red dropped in 
37 regions as compared with the 1991 corresponding 
period. The proportion dropped below 20 percent in 
Shanghai, Shandong, Hebei, Ningbo, Henan, Shanxi, 
Qingdao, Zhejiang, and Gansu. Twenty-seven regions 
saw a drop in the volume of deficits as compared with 
the same period last year; Shandong, Shanxi, Jiangxi, 
Shenyang, Ningbo, and Qingdao registered a drop of 
over 40 percent. 


Enterprises listed in local budgets have done better than 
the national average; the proportion of enterprises oper- 
ating in the red dropped by 5.1 percent, meeting the 
State-set target. The volume of deficits dropped by 10.9 
percent. It was learned that by the end of August, 
industrial enterprises in Shenzhen covered by the budget 
had eliminated deficits, a feat never before accomplished 
by any of the provinces, autonomous regions, or munic- 
ipalities directly under the central government or cities 
with provincial-level decision- making authority. 
Defense industrial enterprises under the central author- 
ities have also made heartening progress in reducing 
deficits. Both the proportion and volume of deficits 
dropped in the first eight months. Meanwhile, enter- 
prises under the central authorities that are covered by 
the budget also saw a drop in the number of money- 
losing enterprises and a slower growth in the volume of 
deficits. 
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An official of the Economic and Trade Office pointed 
out: The situation with regard to enterprise deficits 
remains quite stern. By the end of August, the proportion 
of enterprises listed in the state budget operating in the 
red was as high as 32 percent; the volume of deficits was 
21 billion yuan, up 3.3 percent over the corresponding 
1991 period. The proportion of enterprises running in 
the red topped 40 percent in Hainan, Qinghai, Chong- 
ging, Wuhan, Harbin, Heilongjiang, Lioaning, Guizhou, 
Xian, and Changchun; the volume of deficits rose by 
over 50 percent over the same 1991 period in Guangxi, 
Guangdong, Hainan, Xiamen, and Yunnan. The accu- 
mulated deficits of four industries—coal, petroleum, 
non-ferrous metals, and tobacco—have topped 10 bil- 
lion yuan. For this reason, the Economic and Trade 
Office has urged all localities and departments to be fully 
aware of the tremendous task of reducing deficits and 
continuing to pay close attention in order to significantly 
reduce both the scope and volume of deficits in the 
remaining four months of 1992. 


Full Autonomy Drive Launched 


HK 1809033692 Beijing CHINA DAILY in English 
18 Sep 92 p 1 


[Report by staff reporter Xie Liangjun: “Drive To Give 
Firms Full Autonomy”} 


[Text] The Chinese Government has launched a new 
drive to bring about wider and deeper implementation of 
rules that allow State-owned industries to acquire nearly 
full autonomy. 


Managers and directors of China’s Siatc-owned enter- 
prises have been urged “not to take a wait-and-see 
attitude but to seek self-governing powers on their own” 
in carrying out the Rules on Restructuring Operational 
Mechanisms of State-Owned Industrial Enterprises. 
which became effective in late July this year. The rules 
are seen as crucial to the revitalization of the State 
sector. 


Zhang Yanning, deputy director of the State Council's 
Economic and Trade Office, said yesterday in Beijing 
that Chinese Government departments should give com- 
plete decision-making powers in 14 specific areas to 
State firms, which the rules have promised. 


“We expect that within the year all large State firms 
should have complete autonomy in investment, product 
pricing, personnel and employment, salary and bonuses 
as well as foreign trade,” Zhang told a press conference at 
the Great Hall of the People. 


It was also announced at the press conference that China 
now has some 3,518 large enterprises, 94.2 percent of 
which are State-owned. The others are collectively- 
owned. These firms are selected according to their pro- 
duction capacities. 


Currently, about one-third of China’s State firms—*‘the 
backbone of China's national economy”—are in the red 
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while another third are plagued by “hidden” debts, 
which, most government officials and enterprise execu- 
tives agree, can be reversed by freeing State industries 
from centralized control and pushing them deeper into 
the market. 


They blame poor and slow implementation of the new 
rules for the disappointing performances of State firms. 


A proposal, forwarded by representatives of 30 large 
enterprises and read at the press conference, vowed to 
back governmeni efforts to further implement the rules, 
which focus on giving the State firms thorough 
autonomy in business oeprations and make them finan- 
cially self-dependent as soon as possible. 


There have been growing complaints from Chinese fac- 
tory managers and directors that the governments at 
various levels provide more interference in business 
operations rather than services. 


National Proposal for Change Made 
OW 1809082892 Beijing XINHUA Domestic Service 
in Chinese 1259 GMT 17 Sep 92 


[By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and Wu Shishen (0702 1102 3234)] 


[Text] Beijing, 17 Sep (XINHUA) —The Shoudu Iron 
and Steel Company, the Daqing Petroleum Management 
Bureau, the Nanjing Automobile Factory, and 27 other 
large enterprises today made a proposal to all other 
industrial enterprises across the country that personnel 
from all enterprises further emancipate their minds, be 
daring to act and break through, vigorously change their 
managerial mechanisms, fully exercise their decision- 
making power, and contribute more to socialist eco- 
nomic construction. 


The proposal states: “Regulations on the Change of 
Managerial Mechanisms in State Industrial Enter- 
prises,” promulgated by the State Council, indicate that 
the reform of enterprises in our country has entered a 
new stage. The time is ripe for large industrial enter- 
prises to stride forward and fully play their key and 
leading roles in the socialist market economy. We should 
strengthen our spirits, emancipate our minds, change our 
ideas, dare to act and break through, have lofty aspira- 
tions and great ideals, and take the lead in achieving both 
a good growth rate and efficiency. 


Put forward in the proposal are six specific suggestions: 


—Bring large enterprises’ roles into play and support the 
change of government functions. Large enterprises 
should play a positive role in the change of govern- 
ment functions, express their opinions and make sug- 
gestions according to their own experiences, overcome 
the fear of difficulty and the idea of waiting for or 
relying on state assistance, vigorously implement the 
“Regulations on the Change of Managerial Mecha- 
nisms in State Industrial Enterprises.” 
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—Fully exercise our decision-making power in order to 
set up the mechanisms of full authority for manage- 
ment, full responsibility for our profits and losses, and 
making our own decisions to expand our enterprises or 
restrict such expansion. Large enterprises should fully 
use their decision-making power in 14 fields; consci- 
entiously perform their duties and obligations stipu- 
lated in the above-mentioned reguiations; and be 
daring in struggling against illegal acts in withholding, 
restricting, or infringing on their rights and interests. 


—Improve the competitiveness of products and vigor- 
ously open the domestic and international markets. 
Large enterprises should make a correct assessment of 
the situation, keep a clear head, and be capable of 
coping flexibly with a changing situation; they should 
develop new products according to domestic and 
international market demands, increase the variety of 
their products, improve product quality, reduce their 
production costs, and continue to raise the competi- 
tiveness of their products in order to gain the initiative 
in the domestic and international markets. 


—Rely on scientific and technological advances to 
improve enterprise equipment as quickly as possible. 
Enterprises should make full use of their technical 
power, mobilize the enthusiasm of scientists and tech- 
nicians, and use high and new technology to accelerate 
their technical transformation; and they should use 
scientific and technological achievements in produc- 
tion. 


—Deepen enterprises’ internal reforms, strengthen 
enterprise management, and give full play to the 
enthusiasm of workers and staff members as masters 
of enterprises. The responsibilities, rights, and inter- 
ests an enterprise undertakes to perform or enjoy 
should be shared by each of its workers and staff 
members. It is necessary to strictly implement the 
principle of distribution according to work, to run 
factories strictly, to practice modern enterprise man- 
agement, and to let workers and staff members fully 
exercise their right as masters of enterprises. 


—Strengthen the building of the worker ranks and train 
a contingent of highly competent workers and staff 
members with a good work style to contribute to the 
building of the socialist spiritual civilization. 


Industrial Output Index Figures Announced 


OW 1709074992 Beijing XINHUA Domestic Service 
in Chinese 1137 GMT 16 Sep 92 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Beijing, 16 Sep (XINHUA) —The State Statistical 
Bureau, the State Planning Commission, and the Eco- 
nomic and Trade Office under the State Council recently 
decided that, beginning from September, a monthly 
report will be issued on the realization of national and 
regional added-on values of industrial products and 
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overall economic efficiency. A report on the perfor- 
mance of various industrial departments will also be 
announced at the appropriate time. This is an important 
measure for improving China’s industrial production 
examination and evaluation system. 


In his interview with this reporter, a State Statistical 
Bureau leader said: In terms of industrial efficiency 
control, we basically used the output index in the past. 
The index, mainly based on total industrial output value, 
usually reflects only the industrial production scale and 
growth rate, leading to management that focuses on 
Output value. As a result, a few enterprises place more 
emphasis on output value and growth rate than on 
market demand, product quality, and economic effi- 
ciency. The new index for examining and evaluating 
industrial output not only considers the factor of output 
growth but also those of sale volume and economic 
efficiency, enabling a unified perspective of production, 
exchange, and economic efficiency. By carrying out this 
i. ethod, we will be able to stimulate enterprises to 
enhance their awareness of the importance of economic 
efficiency and improve their management and economic 
performance. We also will be able to urge all localities to 
invest more money in enlarging their production 
Capacity, improve economic efficiency, and play a 
guiding role in the management of the national economy. 
At the same time, we can stimulate all of society to pay 
more attention to the importance of economic efficiency. 


The first circular—issued by the State Statistical Bureau, 
the State Planning Commission, and the Economic and 
Trade Office under the State Council—shows that the 
national added-on value of industrial products in the 
January-July 1992 period is 418.94 billion yuan, an 
increase of 18.5 percent over the same period last year 
calculated in terms of comparable prices. Hebei, Jiangsu, 
Zhejiang, Shandong, Henan, Guangdong, and Guizhou 
attained above- average national growth rates in added- 
on value. 


In addition to having a rapid increase in industrial 
output, China enjoys an increase in overall economic 
efficiency. The nation’s overall economic efficiency 
index based on the new evaluation method is 86.27 
percent, an increase of 4.64 percent over the same period 
last year. Beijing, Shanghai, Zhejiang, Fujian, Guang- 
dong, Yunnan, and Guizhou attained a higher overall 
economic efficiency index. Regions attaining lower 
overall economic efficiency indexes include Shanxi, 
Inner Mongolia, Liaoning, Jilin, Heilongjiang, Anhui, 
Jiangxi, Henan, Hainan, Sichuan, Shaanxi, Qinghai, 
Ningxia, and Xinjiang. 


Survey on Private Enterprises, ‘Millionaires’ 


HK 1609095292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1131 GMT 4 Sep 92 


[“Special dispatch” by Wu You (1566 1636)] 
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[Text] Beijing, 4 Sep (ZHONGGUO TONGXUN 
SHE)—A sample survey conducted by the State Coun- 
cil’s Development Research Center has indicated that 
the mainland boasts more than 5,000 private enterprises 
which each have private funds of over | million yuan. 


Guangzhou City’s survey shows that there are more than 
200 “millionaires” in the city’s private enterprises. In 
Zhejiang’s Wenzhou, a person from the city’s policy 
research office revealed that the average annual income 
among owners is more than 70,000 yuan in the city’s 50 
small-scale private enterprises. 


Another survey from Baoding Prefecture in Hebei Province 
shows that, among approximately 4,000 private enterprises, 
there are over 150 “millionaires,” more than 3 percent of 
the total. In Lixian County, which has a population of 
400,000, there are nearly 100 “millionaires.” 


According to certain sources, the fixed and liquid assets 
of private enterprises in China currently amount to 13 
billion yuan, and they hand over 2 billion yuan of profits 
and taxes to the state. In the entire country, the total 
Output value of private enterprises accounts for more 
than 6 percent of the total industrial output value. 


Some people have made this analogy: If the state wants 
to obtain eggs from state-run enterprises, it must first 
build a hut for the hens, buy some chickens, and raise 
them; then it can have the eggs. By using private enter- 
prises, the state can receive the eggs d.rectly. 


China only had 118,000 private enterprises in 1989. 
Despite rectification and improvement, due to their 
strong vitality, the number increased to 150,000 afier 
three years; if individual operators are included, the 
number exceeds 14 million, and the number of workers 
exceeds 24 million. 


In June this year, the China Market Research Institute 
conducted a survey of the private enterprises in Zhejiang 
Province, and the results offer much food for thought. In 
Zhejiang’s Fuyang, Ningbo, and Xiaoshan, the 11! pri- 
vate enterprises producing posts and telecommunica- 
tions equipment and aquatic sports cquipment were 
primarily registered between 1986 and 1989, and at that 
time their registered funds ranged from 2,000 to 30,000 
yuan. After only a few years, however, their assets now 
exceed | million yuan, averaging |.3 million yuan, and 
they handed over 4 million yuan of profits and taxes to 
the state. 


The private enterprises in China have an abundant 
supply of workers. According to a sample survey taken in 
the country, 45 percent of the people working in state- 
run enterprises currently hope to change jobs, and, 
certainly, private enterprises pose a strong attraction. 


According to an estimate made by a relevant person, 
China's private enterprises have hired nearly 10 million 
workers. In the developed provinces, such as Guang- 
dong, Zhejiang, and Fujian, some private enterprises 
have hired more than 1,000 workers each. 
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On average, these employees work more than 10 hours a 
day, and they work very hard, but their incomes are far 
less than those of their employers. Statistics have indi- 
cated that the actual salaries of employees in private 
enterprises in large and medium cities range from 180 to 
380 yuan, while personnel in the high-technology field 
earn more than 1,000 yuan. Employees working in the 
labor-intensive private enterprises in rural areas earn 80 
to 200 yuan each month. 


State Bond Market ‘Dull’ Situation Analyzed 
HK1709094392 Beijing XINHUA Domestic Service 
in Chinese 0119 GMT 15 Sep 92 


[By XINHUA reporter Ding Jianming (0002 1017 6900): 
“What Has Happened to the State Bond Market?”’} 


[Text] Being, 15 Aug (XINHUA)}—No one expected that 
the brisk state bond market would suddenly become dull. 


According to information provided by the State Debts 
Administration of the Finance Ministry, after the first batch 
of state treasury bonds was issued in April of this year, there 
was a rush to purchase the bonds in the securities market, 
and it was the largest in recent years. People vied with each 
other to purchase bonds just as in the panic purchasing of 
1988. When the sale of the first batch of state treasury bonds 
ended in late May, many people regretted that they had not 
bought bonds. When the second batch was issued in July, 
buying was still brisk, as it had been when the first batch was 
issued. However, the situation changed abruptly. In some 
large and medium-sized cities, the state treasury bonds sold 
slowly, and few people seemed interested in buying the 
bonds. 


While the primary market for the state bonds became 
“slack,” the price in the secondary market for the 1992 
first-batch bonds also declined continuously. On | June, 
when the first-batch of state treasury bonds began to be 
transferred in Shanghai's securities exchange, the price 
stood at the high level of 101.85 yuan; however, the good 
times did not last long. The price fell to 101 yuan ina 
short period of time. On 28 August, it fell to the lowest 
point of 100 yuan. Moreover, the price of the first batch 
of state treasury bonds fell below face value in Wuhan’s 
securities exchange. On 4 September, the transfer price 
of a state treasury bond with the face value of 100 yuan 
was only 99.37 yuan. According to the actual rate of 
interest, the actual value of the bond bought by an 
investor on 4 September should have been 104.58 yuan. 
The appearance of such a wide gap between the actual 
value and the market value went beyond the expecta- 
tions of many people in the trade. 


What happened to the state bond market? 


According to some people's analysis, the main reason 
this year’s state treasury bonds changed from the 
“emperor's daughter” who did not worry about her 
future into an “ugly girl” who found herself unable to get 
married, lay in the abrupt appearance of a “stock fever” 
shortly after the fever for bond investment began. This 
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year, the expansion of the experimental stock transac- 
tions in Shanghai and Shenzhen raised people's interest 
in stock investment to an unprecedented height. Many 
provinces and municipalities tried to start their own 
stock markets by taking action overtly or covertly. When 
stocks were issued in various localities, the people vied 
with each other to buy or speculate in stocks. Even the 
share subscription certificates became the target of spec- 
ulation, with their prices skyrocketing. From Shanghai 
and Shenzhen to all parts of the country, more and more 
people were told that by buying stocks they would get 
rich quickly. In the latest stock fever, although the 
number of people actually involved in stock transactions 
was not too large, the desire for stock speculation held 
back a considerable amount of money. That is, people 
held their surplus funds in order to prepare to participate 
in the stock transactions. Undoubtedly, this produced a 
major impact on the state bond market. 


In addition, the rapidly increasing quantity of various 
securities issued on the securities markets also affected 
the issuance of state treasury bonds. In particular, many 
companies and enterprises issued their bonds, invest- 
ment bonds, or foundation bonds in other names. The 
gross quantity of such securities increased sharply. 
Although the state laid down regulations on controlling 
the size of bond issuance and issued a number of 
circulars to criticize Anhui, Shenyang, Dalian, and 
Jiangsu for issuing bonds without authorization, almost 
all provinces and municipalities issued more bonds than 
they were allowed to. Beijing Municipality issued bonds 
worth less than 200 million yuan last year, but the value 
of the bonds it has issued or will issue this year is 
expected to reach |.6 billion yuan, which 1s eight times 
last year’s figure. Many localities and enterprises also 
issued “high-interest bonds” to attract investment from 
residents. For example, in many localities, the annual 
interest rate of one-year enterprise bonds was as high as 
9.1 percent, or even 13.2 percent; the two-year enterprise 
bond rate was as high as 9.6 percent, 10 percent, or 14.64 
percent; and the three-year enterprise bond rate reached 
the highest level of 15.84 percent. This not only affected 
the issuance of state treasury bonds, but also greatly 
increased the costs of debts contracted by the enter- 
prises. The final victim was the state. 


Another major reason for the abrupt cooling-down of the 
state bond market was the banking administration's 
sudden adoption of two policies for restraining banking 
institutions from holding large quantities of state trea- 
sury bonds, and prohibiting these institutions from 
hoarding state bonds with interbank funds. It was stip- 
ulated that the value of state bonds held by the banking 
institutions could not exceed 80 percent of their capital 
funds. When facing these two policies suddenly imposed 
on them, various banking institutions could not do 
anything but dump state bonds. This created an over- 
supply of state bonds in the market for a short period of 
time. 


Although the state bond market suddenly cooled down 
for the above-mentioned reasons, in such a large country 
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as Ours—with more than | trillion yuan of savings and 
cash remaining in the hands of residents—it is not too 
much to issue several tens of billions of yuan in bonds 
and stocks in a year. The declining salability of the state 
treasury bonds just shows that our work in opening and 
managing the capital market and in providing service 
has not met requirements yet. 


Asa matter of fact, the masses of residents form the main 
body of the state bond market. Without the participation 
of the vast number of residents, the state bond market 
will not be able to keep its dynamism. When the state 
bond market was “white hot” in the previous period, we 
neglected the role of the main body in the market. At that 
time, institutional investors vied with each other to 
“swallow” the state bonds in order to seek profits, and 
this made it impossible for ordinary residents to buy 
state bonds even though they had money in their hands. 
This dampened, to a certain degree, the residents’ enthu- 
siasm for investing in state treasury bonds. 


On the other hand, we laid lopsided stress on large and 
medium-sized cities in the course of issuing state trea- 
sury bonds, and neglected the vast countryside and 
remote cities and towns. In fact, through reform and 
opening in recent years, the rural economy has devel- 
oped substantially and peasants have accumulated a 
certain amount of idle money in their hands. They are no 
longer content to deposit money in banks and are seeking 
other investment products. When covering news in 
Linxia Prefecture of Gansu Province, this reporter found 
that local peasants had high enthusiasm for buying state 
bonds. Some people purchased bonds valued at tens of 
thousands of yuan, or even hundreds of thousands of 
yuan. However, the locality was only required to sell | 
million yuan of state bonds. Not long ago, the depart- 
ment concerned also found a similar warm scene appear 
in the mountainous Yimeng area, where 50 million yuan 
of state treasury bonds were sold up in a number of days. 
Even in large and medium-sized cities, the state bonds 
are far from reaching the degree of glut. Because we did 
not give sufficient publicity to the bond issuance and 
there are not enough selling points, many urban residents 
do not know where they can buy state treasury bonds, 


although they want to buy. 


Issuing state treasury bonds is an effective method for 
the state to raise construction funds, and it also plays an 
important role in covering the financial deficit and 
curbing inflation. State bonds will be issued continu- 
ously on a long-term basis. This is one of our basic 
national policies. At the same time, it should also be 
noted that with the ongoing reform of the financial 
system in our country, the financial instruments will be 
increasing and diversifying in the market, and the com- 
petition among various financial tools will become more 
intense. Although state bonds have the advantages of 
having no risk and being negotiable throughout the 
country, which other securities cannot match, the key to 
ensuring their invincible status in the securities market 
lies in our effort to provide good services for the vast 
number of investors. Of course, the state bonds have just 
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been brought into the market for a short time, and many 
things are still immature and imperfect. The state 
departments concerned are thus required to give policy 
support. We believe that as long as proper measures are 
adopted, the state bond market will gradually become 
brisk again. 


Food Export Sanitation Quality Control Tightened 


OW 1709135092 Beijing XINHUA in English 
1322 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)}—China is 

ing sanitary quality control of its food exports to 
promote the foreign trade of food, sources from the State 
Administration for the Inspection of Import and Export 
Commodities said today. 


By the end of April, over 6,000 Chinese factories for 
manufacturing export foods have obtained sanitary 
approval certificates granted by commodities inspection 
departments, over 200 of which have obtained sanitary 
approval and recognition by over 18 countries, including 
the United States, Britain, France, Japan and Germany. 


At present, China's commodities inspection depart- 
ments have set up over 250 inspection institutions in 
major ports for sea, land, and air transport, in major 
producing areas for export commodities, and in col- 
lecting and distributing centers for commodities. 


China has also set up more than ten sole-funded or 
joint-funded inspection institutions in countries and 
regions like Hong Kong, Thailand, Singapore. Brazil. 
Germany, the Netherlands and Japan. 


China's commodities inspection departments have mapped 
out or revised more than 530 inspection standards for 
import and export commodities, including 76 standards for 
inspection of trace pesticides in export food. 


China's commodities inspection departments regularly 
adjust the categories and range of export food for inspec- 
tion in accord with changes on the international market 
The major categories for inspection include canned 
products, meat, foodstuffs casings, eggs and dairy prod- 
ucts, aquatic products, tea, wine, and other beverages. 
vegetables, and sugar, honey and candy. 


China's commodities inspection departments inspected 
$92 kinds of export food in 28 categories in 1991. The 
total weight of inspected export food reached over 24 
million tons, with a total value of over 38 billion yuan 
(nearly 7 billion U.S. dollars). 


Statistics show that at present China has a professional team 
of over 4,000 for sanitary inspection of export food. There 
are 315 inspection laboratories across the country 


Sanitary and veterinary inspection certificates presented 
by China's commodities inspection departments for 
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export food have been recognized and accepted world- 
wide, and have become a effective voucher to mark 
delivery, customs passage and exchange settlement in 
foreign trade. 


In order for China's export food to meet the sanitary 
demands of import countries, the commodities inspec- 
tion departments have spared no efforts in developing 
inspection techniques. Up to now, they have solved 251 
problems in scientific research, 201 of which have won 
province or ministry-level sci-tech progress award. 


Report on Shenzhen Development Experience Praised 
HK1709122392 Beijing QIUSHI in Chinese No 16, 
16 Aug 92 pp 47-48 


[Article by Zhao Guang (6392 0342) and Sun Min (1327 
3787): “Vivid Illustration of China's ‘Oedipus'— 
Commenting on the ‘Sphinx’ Riddle in Shenzhen] 


[Text] Shenzhen was originally a small river. In the past, 
only some 20,000 people lived in the poor, backward, 
and unknown little border town, of which every corner 
could be visited in less than 10 minutes. In a short period 
of 10 years, it became a modern city that attracts the 
world’s attention. It seerns that some magic power sud- 
denly turned this little fishing village into a magnificent 
new city. 


This is indeed a riddle, the Sphinx’ riddle in Shenzhen. 


The Propaganda Department of the Shenzhen City CPC 
Committee wrote a lengthy report entitled “Sphinx’ 
Riddle in Shenzhen.” It was written in light of the focus 
of the world’s attention and consideration. The report 
linked the Shenzhen Special Economic Zone’s develop- 
ment experience—full of hardships over the past 10 
years—with the overall reform and opening up situation 
in China and the changing situation in the world, repro- 
duced the epic development of Shenzhen in the past 10 
years, objectively and authentically revealed the secret of 
the special economic zone’s rapid changes, and convinc- 
ingly solved the Sphinx’ riddle in Shenzhen. 


A great historical event is never derived from nothing, 
neither does it come from a leader's sudden impulse. 
When almost all socialist countries practicing a planned 
economy under the highly centralized system were 
bogged down in a predicament, the Chinese leaders, 
through careful consideration and planning, were deter- 
mined to blaze a new trail in building socialism with 
Chinese characteristics. So Deng Xiaoping decided to set 
up a special economic zone in Shenzhen and turn it into 
an “experimental field” for reform, and pledged to 
“blaze a fresh trail by fighting undauntedly.” Those who 
lived in poverty certainly wanted to change the situation 
by going all out to develop the economy and develop the 
productive forces, thus enabling the people to get rich. 
The reportage gave a faithful account to the inevitability 
of the birth of the Special Economic Zone in Shenzhen. 
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The reportage vividly reproduced the dedicated spirit of 
the people in Shenzhen who dared to be the first to try to 
eat crabs, their exploratory spirit of crossing the river by 
groping for rocks on the river bed, and their courage in 
posing stern challenges against the traditional! systems 
without regard to the longstanding taboos. They suc- 
ceeded in blazing a new trail through hard struggle, and 
created the “Shenzhen speed” and many unique new 
measures: leasing land, inviting tenders, smashing the 
“big pot,” opening up a labor market, starting stock 
transactions, and so on. They also created a lot of 
effective experiences, such as borrowing hens to lay eggs. 
borrowing money to engender more money, buying ships 
to develop transport goods abroad, and creating woods 
to attract birds. All this deeply showed their inexhaust- 
ible wisdom and their deep understanding of the rules of 
competition, and also enabled us to feel the courage and 
insight of the people in Shenzhen. Their exploration and 
practice have provided extremely valuable experience 
for reform in other parts of the country. What Shenzhen 
has achieved today is the result of hard work, but some 
localities are now still hesitating and marking time. The 
people in Shenzhen have created 2 magnificent new 
world through making great and down-to-earth efforts. 
The “experimental field” in which Deng Xiaoping tried 
to “blaze a new trail by fighting undauntedly,” is a lush 
green. From Shenzhen we can hear the sound of the 
surging tide of the times, and can see the collective image 
of the people in Shenzhen who dared to break the fetters 
of the old thinking mode and remove the fence of the 
traditional systems. The work convincingly showed that 
according to Shenzhen’s 10-year reform experience, 
planning and market are not incompatible but can be 
properly combined, and the socialist economy can also 


be developed rapidly. 


The work adhered to the position of historical materi- 
alism, and objectively recorded and commented on the 
tortuous course that the Shenzhen Special Economic 
Zone traversed in 10 years. It dared to touch on the 
difficult theoretical and practical issues that the 
economy of the special economic zone encountered, and 
told readers of all of Shenzhen’s errors, setbacks, puzzles, 
misgivings, controversial issues, and successful and 
unsuccessful experiences. This made the report more 
believable, fair, and objective. One will have to pay 
heavy costs in order to carry out reform. The experiences 
of the special economic zone, both successful and unsuc- 
cessful, have provided useful reference materials for 
China's reform and opening. Therefore, the reportage. 
from beginning to end, expressed a strong feeling of 
appreciation and admiration for the reform and open- 
ness of the special economic zone. The author also 
positively affirmed and warmly encouraged, from a high 
plane of history, the practice of the Chinese people under 
the socialist system to learn from the advanced tech- 
nology and management expertise from the developed 
countnes. The reportage not only depicted the tortuous 
experience and vicissitudes of various figures in Shen- 
zhen, but also stressed their explorations and struggle in 
the pioneering period, and their indomitable spirit after 
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encountering errors and setbacks due to a lack of expe- 
nence. Their unremitting struggle and exploration even- 
tually resulted in finding a path of development suited to 
China's national conditions. To carry out this spirit is 
greatly beneficial to the Chinese people dedicating them- 
selves to reform and opening. 


Like the exploratory practice of the Shenzhen Special 
Economic Zone, the creation of the reportage “Sphinx’ 
Riddle in Shenzhen” itself was also a new exploration 
and a new trial. To reveal the secret of Shenzhen’s 
development and solve the riddle, one must look into the 
economy—the solid foundation on which the special 
economic zone relied to develop. The reportage tried to 
apply Marxist economic theory to analyze the economic 
issues in the special economic zone, and this created a 
sort of linking of literary work with economic theory in 
analyzing questions and describing the operation of the 
special economic zone. It should be admitted that 
writing a report in this way is very difficult, and ordinary 
writers would just balk at writing in this way. It was more 
valuable that the author of the reportage used vivid 
description, plain explanation, a delicate structure, 
soaring style, imaginary expression, and boundless 
vision to render the difficult and boring economic issues 
$0 easy to understand, and readers are attracted by it and 
want to finish reading it in one breath. Today, with the 
commodity economy developing so vigorously, such 
artistic exploration has undoubtedly provided valuable 
ae we oe Cee Ce Coe oe Ge © 


The reportage melted history, politics, economy, and 
literature in one pot while giving a comprehensive 
account of Shenzhen's 10-year development. Its pro- 
found and nich content and its histoncal end immediate 
significance go far beyond the reportage itself. In a 
stretch of land with an area of only 327.5 square kilome- 
ters, the Shenzhen Special Economic Zone scored a 
success in its exploration of the path of building 
socialism with Chinese characteristics. Its success 
showed to both the East and the West the truth that as 
long as one dares to continuously carry out reform, 
continuously improve one’s own systems, go all out to 
develop the socialist planned commodity economy, and 
boldly adopt and assimilate all of civilization’s achieve- 
ments, then socialism will certainly bring about affluence 
and prosperity and will eventually surpass capitalism. 
The book used Shenzhen’s example to show the necessity 
and urgency of reform and opening in China. It can also 
be said that the book provides convincing evidence and 
vivid footnotes for the study of Comrade Deng Xiaop- 
ing’s important talks during his inspection tour to the 
south. 


According to the Greek legend, the Sphinx used her 
riddle to puzzle people, and the resolution of the nddie 
was related to people's life or death. Those who could not 
solve the nddle were killed, and only Oedipus was able to 
solve the nddle. At present, the Sphinx again puts forth 
a riddle concerning the life or death of a socialist state. In 
China, in Shenzhen, a resounding answer to the nddle 
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has been given, and the answer is: - Only reform and 
opening can make socialism develop! 


Tian Jiyun on Development of Northwest Region 
OW 1709083292 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 16 Sep 92 


[By reporter Wang Huangyan (3769 3552 1750)) 


[Text] Xian, 16 Sep (XINHUA}—While attending a 
consultation meeting on international economic and 
technological cooperation for northwest China, Vice 
Premier Tian Jiyun, member of the CPC Central Com- 
mittee Political Bureau, pointed out: The crux of China's 
economy in the 1990's, and particularly in the next 
century, lies in the vigorous opening up of the central 
western region. Without the development and revitaliza- 
tion of the central western region, it will be difficult to 
sustain the development of the coastal region. The 
greater northwest is currently promoting opening up at a 
leaping pace, and all areas, particularly the developed 
regions, should actively support the region. 


Tian Jiyun said: The northwest region is an important 
reserve base for our country’s resources. Development 
and utilization of resources in this region not only 
occupy decisive positions in our national economic 
development but also concern national unity, our 
national economic strategy, and our relations with neigh- 
boring countries in the next century. The northwest has 
a definite industrial foundation. After 40 years of devel- 
opment, industries in the northwest have been devel- 
oped, and a group of coal, power, petrochemical, non- 
ferrous metal, machinery, and electronics production 
bases have been built. The region also has a large group 
or well-equipped military industrial enterprises with 
highly skilled scientific and technologica: personnel, 
which is an important force for spurring the develop- 
ment of civilian industries. Xinjiang’s location at the 
crossroads of east Asia and central Asia, with a long 
border that it shares with cight countries, gives the 
region a geographical advantage in foreign economic 
development. The opening of the Asian-European con- 
tinental bridge has been significant in promoting the 
economic development of the northwest. The conti- 
nental bridge has some 4,200 km of roads in our country, 
of which over 3,000 km pass through the northwest. The 
continental bridge joins six provinces and regions 
including Jiangsu, Anhui, Henan, Shaanxi, Gansu, and 
Xinjiang. It passes through various railway interchanges 
along the way and joins up with many major railway 
lines. This is a “golden bridge” for our country’s eco- 
nomic development. In short, the northwest occupies a 
very important position in our socialist construction and 
is a key strategic region in our economic development in 
the 21st century. 


Vice Premier Tian Jiyun not only pointed out the 
region's important strategic position but also put for- 
ward his opinions on vigorous acceleration of foreign 
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economic and trade development. He said: The north- 
west should fully seize the great opportunity of the 
border’s opening up to accelerate development. It should 
fully exploit its geographical advantages and accelerate 
economic and trade cooperation with the CIS and the 
East European countries. It should do a good job in 
opening up to the West via the “bridge” and place 
foreign funds in a very important position in its opening 
up and development. Vice Premier Tian Jiyun expressed 
the hope that the region’s leading comrades at all levels 
would further emancipate their minds, establish a sense 
of urgency, grasp the favorable local and external oppor- 
tunities, actively innovate, and work in a down-to-earth 
manner to find a new path for opening up the hinterland 
to the outside world. He also expressed the hope that 
economically developed coastal regions would bring into 
play their advantages in technology, information, funds, 
and operational capability for developing various eco- 
nomic relations with the hinterland. They should supply 
qualified personnel, offer training, exchange cadres, 
tranfer skills, and provide information and experiences 
to the hinterland. This will not only help the hinterland 
but also the regions themselves in their further develop- 
ment. 


During his stay in Xian, Comrade Tian Jiyun also 
inspected the Xian High and New Scientific and Tech- 
nological Development Zone and Chinese-foreign joint 
enterprises and heard work reports on Shaanxi Province 
and Xian. 


Construction Ministry Reports on Tourism Work 


OW 1809034692 Beijing XINHUA Domestic Service 
in Chinese 2124 GMT 17 Sep 92 


[Text] Beijing, 18 Sep (XINHUA) —The State Council 
General Office recently transmitted a report by the 
Ministry of Construction on strengthening work in 
scenic spots and places of interest. 


The report says: Currently, there are 84 state-level, 256 
provincial-level, and 137 county-level (city-level) scenic 
spots and places of interest nationwide with a total area of 
85,000 sq km, or 0.9 percent of the nation’s total area. To 
realistically strengthen the protection, construction, and 
management of our country’s scenic spots and places of 
interest, and raise the work to a new level during the “Eighth 
Five-Year Plan” period, the report asks that the following be 
done: Seize the opportune time and accelerate the pace of 
development in scenic spots and places of interest; begin 
goal-setting in the management of scenic spots and places of 
interest; strengthen planning for the work; strengthen the 
protection of tourism resources; and further strengthen 
leadership for the work. 


Yangtze River Transport Capacity Boosted 


OW 1609105192 Beijing XINHUA in English 
1009 GMT 16 Sep 92 


[Text] Wuhan, September 16 (XINHUA)}—More than 
100 newly-built wharves have boosted the transport 
capacity of the Yangtze River by over 30 million tons. 
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The wharves were built to meet the increasing demand 
for transportation on the Yangtze River as a result of the 
opening up and development of the Pudong area. 


The state has invested more than 2 billion yuan (about 
374 million U.S. dollars) in building 38 deepwater berths 
with a combined handling capacity of 10 thousand tons 
in four Yangtze ports—Nantong, Zhangjiagang, Zhen- 
jiang and Nanjing. 

In four other ports—Wuhu, Jiujiang, Huangshi and 
Wuhan—ten deepwater berths with a total freight han- 
dling capacity of 5,000 tons have been completed. 


Two other berths in the port of Chenglingji are now 
under construction, and a group of others capable of 
handling 5,000 tons of freight annually will be built in 
Nanjing during the remaining years of the Eighth Five- 
Year Plan Period (1991-1995). 


Large-scale enterprises including iron and steel com- 
plexes, oil refineries and power stations along the 
Yangtze River are also raising money to build wharves to 
ease transport problems. 


The Wuhan Iron and Steel Company has built a wharf 
which can handle more than 4 million tons of billets, 
steel and ore to be imported or exported. 


The port of Zhenjiang, co-funded by local farmers, has 
built a wharf which can load and unload 100,000 tons of 
stone a year. 


Meanwhile, peasants along the Yangtze River are also 
actively pooling funds for building wharves. 


In the port of Wuxue in Hubei Province, the 20 wharves 
in operation were built by local peasants with funds 
raised on their own. 


Experts Discuss Soil Erosion, Water Loss Problem 


OW 1709135392 Beijing XINHUA in English 
1344 GMT 17 Sep 92 


[Text] Chengdu, September 17 (XINHUA)—Chinese 
experts attending the Sichuan conference on water loss and 
soil erosion appeal to all members of the society to foster a 
sense of emergency and make efforts to prevent new water 
loss and soil erosion as the result of human activities. 


The experts said that humans are the most important 
factor to soil erosion and water loss and the indiscrimi- 
nate felling of trees, reclamation of waste land, road and 
bridge construction, coal mining and wilful disposal of 
earth and stone have added to the seriousness of water 
loss and soil erosion. 


Water loss and soil erosion have not only caused top soil 
to get thinner and lose fertility, but also seriously threat- 
ened the safety of the people living in the middle and 
lower reaches of rivers, said ( ‘iai Zongxin, associate 
research fellow of the Institute of Hilly Area Disasters 
and Environment of Chengdu under the Chinese 
Academy of Sciences. 
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He said that it will take China 100 years to control the 
current water loss and soil erosion and if the new 
developments are not checked, they will become a new 
hidden danger of the nation. 


Associate Professor Chen Wanlin of the Southwest China 
Agricultural University said that water and soil are the basic 
natural resources. He said that the areas suffering from 
water loss have reached 1.79 million square kilometers and 
in this agricultural province of Sichuan alone, the areas 
suffering from water loss and soil erosion account for more 
than 40 percent of the total area. 


“Everyone should implant in their minds the idea of well 
protecting and managing, rationally developing and uti- 
lizing the water and soil resources and put it into 
practice,” he said. 
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‘Steady Growth’ Seen in Farm Machinery Industry 
OW 1809083592 Beijing XINHUA in English 
0804 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA)—Chinese 
armers spent a total of more than 20 billion yuan (380 
million U.S. dollars) on farm machinery in the past year, 
and the great demand has thereby stimulated the steady 
growth of the country’s farm machinery industry. 


Last year alone, an additional number of farm machines 
with a combined capacity of 6.84 million kw, and an 
additional 450,000 pieces of farm irrigation and 
drainage equipment were sold. 


Meanwhile, sales of small farm machines also recorded 
increases. 


According to the Ministry of Agriculture, the total 
output value of the farm machinery amounted to 36 
billion yuan last year. 
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East Region 


Securities Service Company Set Up in Nanjing 
OW 1809083792 Beijing XINHUA in English 
0800 GMT 18 Sep 92 


[Text] Nanjing, September 18 (XINHUA)}—The Nan- 
jing Xingda Securities Investment Service Co. Ltd., the 
first of its kind formed by economists and scholars, in 
this capital of east China’s Jiangsu Province, went into 
operation today. 


The company is designed to serve joint stock companies 
and investors at stock markets. It was set up by the 
international commercial college of Nanjing University, 
the Pricing Research Institute of Jiangsu Province, a 
branch of the CITIC [China International Trust and 
Investment Corporation] Industrial Bank, the Nanjing 
Securities Company and other institutions. 


Zhou Sanduo, president of the company and a well- 
known economist, said that his company will offer 
services for the establishment of joint stock companies 
and Sino-foreign joint ventures, release information on 
securities investment and securities markets, train per- 
sonnel for joint stock companies and stock markets and 
offer consulting services to all investors in securities. 


Currently, Jiangsu has 47 share-holding companies and 
the number of such companies will be expanded to about 
120, 10 percent of the province’s total state-owned large 
and medium-sized enterprises. 


Shanghai Adopts Regulations on Defense Education 
OW 1809102392 Shanghai JIEFANG RIBAO in Chinese 
14 Sep 92 p 2 


(“Shanghai Municipal Regulations on National Defense 
Education"—JIEFANG RIBAO headline—adopted by the 
35th meeting of the Ninth Shanghai Municipal People’s 
Congress Standing Committee on 20 August 1992] 


[Text}Chapter I General Rules 


Article |. In accordance with the “PRC Constitution” 
and other relevant laws and regulations, these regula- 
tions are formulated with a view to strengthening edu- 
cation on national defense, enhancing the citizens’ 
defense concept, increasing their awareness for fulfilling 
defense duties, and promoting the coordinated develop- 
ment of defense building and other fields of endeavor. 


Article 2. Defense education aims to increase all citizens’ 
defense awareness, centering on patriotism, and safe- 
guarding the national security, honor, and interests. 


Article 3. It is the common responsibility of all society to 
conduct, and the right and duty of citizens to receive, 
national defense education. 


Article 4. People’s governments at different levels shall 
be in charge of defense education work under their 
jurisdiction. 
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The municipal, district, and county people’s govern- 
ments shall set up committees for defense education for 
supervising the implementation of these regulations 
under the leadership of people’s governments at the 
corresponding level. 


The township and town people’s governments and subdis- 
trict offices should designate a department or special person 
to take charge of work related to defense education. 


Article 5. These regulations apply to all citizens and 
organizations in the municipality. 


Chapter II Organization and Implementation 


Article 6. The committees for national defense education 
shall, under the leadership of people’s governments at 
the corresponding level, work out unified plans and 
arrangements for defense education work, and coordi- 
nate, inspect, and organize their implementation by the 
relevant departments, trade unions, Communist Youth 
Leagues [CYL] organizations, and women’s federations 
in various localities, departments and units. 


Article 7. The defense education committees shall per- 
form the following functions: 


1. Supervising and inspecting the implementation of 
these regulations; 


2. Formulating and organizing the implementation of 
defense education work plans under their jurisdiction; 


3. Guiding and coordinating defense education work under 
their jurisdiction, and summarizing and popularizing 
advanced experiences of defense education in the country; 


4. Studying and solving major problems pertaining to 
defense education work under their jurisdiction; and 


5. Commending advanced units and individuals in 
defense education work, and handling matters related to 
the violation of these regulations. 


The defense education committee shall set up an office 
to take charge of day-to-day work. 


Article 8. The relevant departments, trade unions, CYL 
organizations, and women’s federations should conduct 
defense education in conjunction with their own work. 


1. Education departments, which are responsible for 
school students’ defense education, should incorporate 
defense education into teaching programs. 


2. People’s armed forces departments and civil defense 
departments, which are responsible for the defense edu- 
cation of militiamen, reserve personnel, people who fall 
into conscription ages, and special civil defense per- 
sonnel, should coordinate with other departments in 
conducting defense education work. 


3. All propaganda and cultural departments are in charge 
of the publicizing of defense education. 


“0 REGIONAL AFFAIRS 


4. Science and technology, public health, and physical 
cultural departments are respectively in charge of popu- 
larizing knowledge of defense science and technology, 
training battlefield paramedics, and sponsoring military 
sports activities. 

5. Trade unions, CYL organizations, and women’s fed- 
erations should conduct defense education among the 
people at large. 


All localities, departments, and units are responsible for 
defense education in their respective localities, depart- 
ments, and units. 


Article 9. Units of the People’s Liberation Army and 
People’s Armed Police Force stationed in Shanghai 
should support and coordinate with local governments 
in conducting defense education. 


Chapter III Contents and Methods 


Article 10. There are two categories of defense educa- 
tion, namely, intensive education and general education. 


Intensive education in national defense is for function- 
aries of state organs, political parties, trade unions, CYL 
Organizations, women’s federations, and schools; offi- 
cials of enterprises and institutions; the militia, reserve 
service, and conscription-age personnel; and students of 
institutes of higher learning, senior middle schools, sec- 
ondary specialized schools, and vocational and technical 
schools. General education is for all other citizens. 


Article 11. The contents of general education should 
include the past and present of national defense, defense 
duties, and a rudimentary knowledge of military affairs. 


The contents of intensive education should include, in 
addition to those listed in the preceding paragraph, the 
theory, legal system, science and technology, and eco- 
nomics of national defense, as well as some military 
skills, as deemed necessary. 


Article 12. Intensive education should be carried out 
with the following methods: 


1. Functionaries of state organs, political parties, trade 
unions, CYL organizations, women’s federations, and 
schools; and officials of enterprises and institutions 
should receive defense education through attending 
schools and training classes for cadres or other forms. 


2. Militia, reserve service, and conscription-age per- 
sonnel should receive defense education through under- 
oing political education, military training, and organiza- 
tional consolidation. 


3. Students of institutes of higher learning, senior middie 
schools, secondary specialized schools, and vocational 
and technical schools should receive defense education 
through classroom teaching, military training, or other 
appropriate methods. 


Article 13. General education should be carried with the 
following methods: 
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1. In conducting defense education for students of junior 
middle and primary schools, they should be taught about 
national flag, national emblem, national anthem, mili- 
tary flags, military insignias, and military songs in con- 
junction with relelvant subjects and extra-curricular 
activities. 

2. Defense education should be conducted among other 
citizens through ideological and political education, edu- 
cation to publicize the legal system, army support activ- 
ities and giving preferential treatment to army depen- 
dents, the army and civilian joint construction of 
spiritual civilization, conscription work, civil defense 
construction work, and celebrations of major holidays. 


Cheater EV Venshere, Vensting Statertate, Custttties, 
and Funds 


Article 14. Teachers of defense education should meet 
the following qualifications: 


1. Ardently loving the PRC and supporting the CPC; 


2. Having a fairly good defense knowledge or meeting a 
definite level of military skill; 


3. Having strong organizational and communications 
capabilities; and 


4. Being in a good physical condition required for 
Carrying out work related to defense education. 


Article 15. Teaching outlines and materials on defense 
education shall be compiled and reviewed by the munic- 
ipal committee for defense education. 


Article 16. All localities should build necessary bases, 
venues, and facilities for conducting defense education. 


Article 17. Defense education should be funded by the 
following sources: 


1. Funds for defense education committees at various 
levels should be included into the financial budget of 
governments of the corresponding level. 


2. Funds for defense education conducted at schools 
should be appropriated from outlays for education, of 
these, funds for defense educational equipment and 
facilities at middle, primary, secondary specialized, and 
vocational and technical schools should be appropriated 
from the surcharge for education. 


3. Funds for defense education conducted by state 
organs, political parties, trade unions, CYL organiza- 
tions, and women’s federations should be appropriated 
from outlays for cadres’ training. 


4. Funds for defense education conducted in enterprises 
and institutions should be appropriated from outlays for 
workers’ education. 


5. Funds for defense education for militia and reserve 
service personnel should be appropriated from outlays 
for militia. 
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Chapter V Reward and Penalty 


Article 18. Units and individuals outstanding in defense 
education shall be commended and rewarded by the 
defense education committees. 


Standards and measures for rewards shall be worked out 
separately by the Municipal Defense Education Committee. 


Article 19. Whoever commits one of the following acts 
shall be handled according to the provisions: 


1. The principal responsible person of a unit failing to 
conduct defense education shall be criticized through 
education by the department in charge of the unit at the 
next higher level, or shall be given administrative disci- 
plinary action when the case is serious or when the 
person refuses to mend his or her ways despite repeated 
criticism. In the absence of a department in charge of the 
unit, the responsible person shall be criticized through 
education, criticized in a circular, or given a fine of no 
more than 500 yuan—depending on seriousness of the 
case—by the local defense education committee. 


2. The defense education committee at the corre- 
sponding level should correct or criticize in a circular a 
department failing to take remedial measures against a 
unit mentioned in the preceding paragraph. 


3. A citizen who refuses to receive defense education 
without a legitimate reason shall be criticized through 
education by the unit he or she is attached to, or shall be 
given administrative disciplinary action when he or she 
still refuses to receive defense eduation despite repeated 
criticism. A citizen without a work unit shall be criti- 
cized through education by the local defense education 
committee, or be given a warning or a fine of no more 
than 200 yuan as deemed appropriate if he or she 
repeatedly refuses to receive defense education. 


4. A saboteur of defense education shall be given a 
warning or a fine of no more than 500 yuan by the local 
defense education committee, depending on seriousness 
of the case; or shall be penalized by the public security 
organ according to the law when the case is serious. 


When a person concerned does not agree with the 
administrative disciplinary action or penalty, he or she 
may appeal according to the law; and may file a suit at 
the peopte’s court when he or she still does not agree with 
a review of the penalty. 


Chapter VI Appendices 


Article 20. Defense education for Chinese workers of a 
foreign-funded enterprise shall be organized and con- 
ducted by the administrative responsible person or trade 
union of the Chinese side. 


Article 21. The Municipal Defense Education Committee 
shall be responsible for interpreting specific questions 
arising in the course of implementing the regulations. 
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Article 22. The regulations enter into force upon promulga- 
tion. 


Zhejiang Secretary Awards Teachers 
OW1709142992 Hangzhou ZHEJIANG RIBAO 
in Chinese 9 Sep 92 p 1 


(Unattributed report: “Zhejiang Commends a Number 
of Outstanding Teachers and Outstanding Teachers in 
Charge of Classes” 


[Excerpts] A meeting to celebrate teachers’ day and 
commend outstanding teachers was held in Hangzhou 
yesterday. At the meeting, 201 outstanding young 
teachers of middle and primary schools, 100 outstanding 
teachers in charge of classes of various middle and 
primary schools, 298 winners of the fifth “Spring Silk- 
worm Prize,” and 98 winners of the third “Green Leaf 
Prize” received commendation. 


Provincial leaders including Li Zemin, Li Yuhua, Chai 
Songyue, Zhan Shaowen, and Xue Yanzhuang attended the 
meeting. They warmly congratulated outstanding teachers, 
issued prizes to representatives of winners of prizes, and 
held a cordial discussion meeting with some teachers. 


At the discussion meeting, Li Zemin extended festival 
greetings and cordial regards to the prize winners and the 
broad masses of teachers, staff members, and workers 
who have been working diligently in the field of educa- 
tion and have made contributions to promoting eco- 
nomic and social development of this province on behalf 
of the provincial party committee and the provincial 
government. [passage omitted] 


Li Zemin said: Education should serve socialist con- 
struction while socialist construction must rely on edu- 
cation. Leading comrades of party commitees and gov- 
ernments at various levels should penetratingly 
understand the strategic position of education and effec- 
tively strengthen their leadership over education. [pas- 
sage omitted] 


Li Zemin said: We should firmly implement the policies 
of the party and state toward intellectuals, help teachers 
solve their difficulties, and truly create a social environ- 
ment in which teachers, knowledge, and talents are 


respected. [passage omitted] 
Central-South Region 


Hainan Secretary on Poverty Eradication Plan 


HK 1809020692 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 12 Sep 92 


[Excerpts] A work meeting on eradicating poverty in 
Haikou’s Tongzha area was held in Haikou on 10 Sep- 
tember. 


The meeting decided to develop wholesale poverty erad- 
ication work in mid-September. 
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Prior to the meeting, provincial CPC Committee Secre- 
tary Deng Hongxun had set out six requirements for and 
attached great importance to Tongzha’s poverty eradica- 
tion work. 


On the afternoon of 9 September, Deng Hongxun called 
a meeting attended by Chen Yuyi, provincial CPC 
committee standing committee member and Haikou 
City CPC Committee secretary; Haikou City Mayor 
Zeng Haorong; Li Hongbo, Tongzha City CPC Com- 
mittee secretary; and some others. Deng Hongxun called 
on all units concerned in both Haikou and Tongzha to 
closely cooperate with one another in making a success 
of the upcoming poverty eradication work and to set a 
fine example for the whole province in this regard. 


The six concrete requirements Deng Hongxun advanced 
are as follows: 1. to carry out sufficiency investigation 
and study before comprehensive poverty eradication 
work is unfolded; [passage omitted] 2. to seek optimal 
efficiency from poverty eradication work; [passage 
omitted] 3. Haikou City should help Tongzha City in 
building high-grade and export-oriented projects if 
Tongzha City finds itself incapable of building such 
projects; [passage omitted] 4. Haikou City should 
employ a minimum of 500 workers from the poverty- 
stricken Tongzha area every year; [passage omitted] 5. 
Haikou City should do one or two realistic things for 
Tongzha City every year; [passage omitted] 6. Tongzha 
City should concentrate on developing its tourism 
industry while vigorously developing tourism-oriented 
industry and agriculture. [passage omitted] 


Hubei Governor Meets Hong Kong Businessman 


HK 1809022392 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 12 Sep 92 


[Text] Yesterday morning, Mr. Run Run Shaw, a 
renowned figure in the global television and movie 
industry and a well-known Hong Kong business tycoon, 
Madam Fang Yihua, and Dr. Ma Lin visited Central 
China Polytechnic Institute, Central China Normal Uni- 
versity, and Wuhan University consecutively. 


Yesterday at noon, provincial Governor Guo Shuyan 
cordially met with and held a banquet in honor of the 
visiting Mr. Run Run Shaw and his entourage. 


The 86-year-old Run Run Shaw has always shown deep 
concern for China’s development and regards education 
as the foundation of China’s national development. He 
has selflessly donated more than HK $600 million (Hong 
Kong dollars] to a number of hinterland higher learning 
institutions over the past few years. His patriotic 
behavior has long been admired and appreciated by both 
teachers and students in Hubei’s higher learning institu- 
tions. 


Professor Li Ruihua of Wuhan University said excitedly: 
Run Run Shaw’s patriotic spirit has greatly inspired us. 
We should learn from Run Run Shaw and make our due 
contributions to China’s education cause. 
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During the meeting, Guo Shuyan expressed sincere 
thanks to Run Run Shaw for his support to Hubei’s 
education cause. He said that Run Run Shaw’s patriotic 
enthusiasm is worthy of our advocacy and respect. 


In a cordial and friendly atmosphere, Guo Shuyan 
presented four artistic stone sculptures with a strong 
local cultural flavor to Run Run Shaw and his entourage. 


Run Run Shaw and his entourage arrived in Wuhan 
from Hong Kong on the afternoon of 10 September. 


North Region 


Tianjin People’s Congress Elects Vice Mayor 
SK 1809044492 Tianjin TIANJIN RIBAO in Chinese 
10 Sep 92 p 1 


[Text] The 37th meeting of the | 1th municipal People’s 
Congress Standing Committee ended yesterday. The 
meeting adopted the “Tianjin Municipal land manage- 
ment regulations,” appointed Zhang Haosheng vice 
mayor of Tianjin Municipality, and removed Li 
Changxing from his post as vice mayor of Tianjin 
Municipality because he is over the retirement age. 


Wu Zhen, chairman of the municipal People’s Congress 
Standing Committee, presided over the meeting. 


Yesterday’s meeting also discussed and adopted the 
decision on increasing the quotas of deputies of four 
districts, including Hexi District, and some townships; 
listened to a briefing given by Wang Zhilu, vice 
chairman of the municipal Committee for Protecting 
Minors, on behalf of the municipal government on the 
implementation of the “Tianjin Municipal regulations 
on protecting minors”; and adopted other affairs on 
personnel appointment and removal. 


Mayor Nie Bichu attended the meeting as an observer. 


Gives Appointments 


SK 1809064692 Tianjin TIANJIN RIBAO in Chinese 
10 Sep 92 p 2 


[Text] The municipal People’s Congress Standing Com- 
mittee adopted the following namelist on personnel 
appointments and removals on 9 September: 


The meeting decided to appoint Zheng Zhiying (6774 
6347 5391) secretary general of the Tianjin Municipal 
people’s government, Wei Bingkun (7614 3521 0981) 
director of the Tianjin Municipal People’s Government 
Research Office; Yi Zhikuan (2496 1807 1401) director 
of the Tianjin Municipal Economic and Technological 
Development Zone Administration; Liu Yaoliang (0491 
5069 0081) director of the Tianjin Municipal Supervi- 
sion Bureau; and to dismiss Zhang Haosheng as secre- 
tary general of the municipal People’s Government, 
Zheng Zhiying as director of the Tianjin Municipal 
People’s Government Research Office; Ye Disheng as 
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director of the Tianjin Municipal Economic and Tech- 
nological Development Zone Administration; Li 
Dengjing as director of the Tianjin Municipal Supervi- 
sion Bureau; and Zhang Shaoxu (1728 4801 2485) from 
his post as vice chairman of the Financial and Economic 
Committee of the Tianjin Municipal People’s Congress 
Standing Committee; and to appoint Zhang Bofeng 
(1728 2672 1496) member of the Judicial Committee of 
the Tianjin Municipal Higher People’s Court and vice 
president of the court; and Ning Dianfang (1337 3013 
2455) member of the Judicial Committee of the Tianjin 
Municipal Intermediate People’s Court and vice presi- 
dent of the court. 


Tianjin Secretary Addresses Science Conference 
SK 1809070892 Tianjin TIANJIN RIBAO in Chinese 
27 Aug 92 pp 1,2.4 


[“Excerpts” of speech by Tan Shaowen, secretary of the 
municipal party committee, at the Municipal Scientific 
and Technological Conference on 10 August] 


[Text] Over the past few months, the whole municipality 
has studied the guidelines of Comrade Deng Xiaoping’s 
speech made during his tour to southern China and of 
the central directives. In mid-June, the municipal party 
committee and the municipal government proceeded 
from Tianjin’s reality and made overall arrangements for 
accelerating the pace of reforms and opening up and for 
promoting economic development. Currently, our 
municipality has witnessed a very gratifying develop- 
ment trend in various aspects. We have convened this 
important conference under the new situation of reforms 
and opening up. The central tasks of this conference are 
to continuously and deeply implement the guidelines of 
Comrade Deng Xiaoping’s important speech, further 
emancipate minds, enhance understanding, study the 
issue of relying on scientific and technological progress 
to accelerate economic development, and spur our 
municipality's economy to enter a new stage in a quicker 
and better manner. 


The eighth plenary session of the fifth municipal party 
committee held at the end of last year established the 
Strategic principle °! J°»sloping the municipality 
through science an te... dogy. After the relay and 
implementation of Com: cc Deng Xiaoping’s important 
speech made during this tour to southern China, leading 
cadres at all levels have further recognized the impor- 
tance of relying on scientific and technological progress 
to accelerate Tianjin’s economic development, adopted 
many practical measures, and achieved initial results. 
Beginning in March, the municipal party committee and 
government have organized efforts to conduct thorough 
and systematic investigations and study, put forward 
some study reports on special topics concerning the 
existing problems, analyzed and summed up some typ- 
ical experience, and based on this, formulated the “sug- 
gestions on relying on scientific and technological 
progress to accelerate economic development” and six 
specific policy stipulations, and put forward views for 
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implementing the strategic principle of developing the 
municipality through science and technology and some 
policy measures that were adopted recently. The sub- 
stance of the document is practical because it combines 
principles and ideological guidelines with concrete mat- 
ters relating to work, giving emphasis to the latter, and 
combines long-term targets with short-term targets, with 
the latter as the priority. This document has been dis- 
tributed to all of you. The following are my views on the 
issue of relying on scientific and technological progress 
to accelerate economic development. 


1. Rely on Scientific and Technological Progress to 
Accelerate Economic Development 


Like other parts of the country, Tianjin’s current situa- 
tion is very good. Seizing the favorable opportunity, 
accelerating reforms and opening up, and speeding up 
economic development have become the conscious 
action of the broad masses of cadres and the people 
across the municipality. Profound changes have taken 
places in various aspects. First, the ideology of the broad 
masses of cadres has been emancipated to a further 
extent. Through the study of Comrade Xiaoping’s 
important speech, they have deepened their under- 
standing of the theories and line on building socialism 
with Chinese characteristics, clarified in particular the 
right and wrong of the important issue of “capitalism” 
and “socialism,”’ eliminated the influence of some “‘left- 
ist” things, and further enhanced their awareness in 
implementing the party’s basic line. Second, reform is 
being deeply carried out. Recently, on the basis of 
changing the operational mechanism of enterprises and 
intensifying their vitality, we have successively issued a 
batch of reform policies and measures. During the first 
half of this year, our municipality expanded the scope of 
experiments of reforming large and medium state enter- 
prises, formulated policy stipulations for trying out the 
shareholding system in some selected units, and 
approved some enterprises to experiment with this 
system. We also organized and carried out the experi- 
ments of decontrolling management, separating taxes 
and profits, repaying loans and setting the contractual 
basis after taxation. In addition, we also took active and 
reliable steps to promote reform in the labor wages 
system and the social welfare benefit system, and reform 
in the pricing, circulation, banking, and real estate 
development aspects. All government departments 
should also actively adopt measures for changing func- 
tions, simplifying administration and delegating powers. 


Third, the field and scope of opening up has been 
further broadened. The construction of development 
zones, bonded zones, and new-tech industrial parks, 
has been accelerated. New small development zones 
have been built in 12 districts and counties, and a new 
situation in which the municipality is opening to the 
outside world in all directions has emerged. Fourth, 
economic development has been obviously accelerated 
and economic results have begun to rise. In the first 
half of this year, the municipality's GNP totaled 18 
billion yuan, up 7.6 percent from the same period of 
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1991, obviously surpassing the growth scored in the 
two-year period of improving the economic environ- 
ment and rectifying the economic order. A trend of 
steady growth in agriculture has emerged and the 
municipality has reaped a bumper wheat harvest in 
spite of the serious natural disasters. The increased 
scale of industry has been higher and the economic 
results of enterprises have begun to rise. The construc- 
tion of key industrial projects has achieved smooth 
progress. Fifth, the work of upgrading the economic 
quality and the level or industrial technologies has 
been put in a prominent position. Targets that 
reflected the scientific and technological progress in 
the first half of this year were obviously upgraded. The 
municipality as a whole registered 465 scientific 
research results that showed an obvious increase over 
the same period of 1991. Some of them reach the 
national advanced level and some are of international 
debuts. By the end of June this year, 797 results were 
filed for patents and showed a 32 percent increase over 
the same period of 1991. The number of enterprises in 
the new-tech industrial parks has increased from 202 at 
the end of 1991 to 334 presently. Both the total 
incomes of technology, industry, and trade, as well as 
earned profits and taxes doubled the figures scored in 
the same period of 1991. The output value of new 
products on the industrial front reached 2.638 billion 
yuan, up 54.3 percent from the same period of 1991; 
and profits earned from new products reached 255 
million yuan, up 65.6 percent from the same period of 
1991. The rate of stably upgrading product quality 
reached 97.8 percent. The state-run units throughout 
the municipality invested 903 million yuan in tech- 
nical renovations, up 47.8 percent from the same 
period of 1991. The aforementioned data have shown 
that our municipality is entering a new development 
period of reform, opening up, and economic construc- 
tion. 


The municipal party committee and people’s govern- 
ment have formulated 36 suggestions on accelerating 
reform and opening up, whose basic guidelines are to 
earnestly implement the party’s basic line, to accelerate 
reform and opening up, to promote economic devel- 
opment, and to continuously improve the municipal 
economy to a new level. Various localities and depart- 
ments have very earnestly relayed and implemented 
the spirit of the municipal party congress and of the 36 
suggestions. They have also adopted practical steps, 
truly grasped the implementation, and done practical 
deeds. Most of these units presented their written 
report to the municipal party committee before the end 
of July this year with regard to implementing the 
guidelines in this regard. 


To accelerate economic development in the munici- 
pality, it is imperative to put the work of developing 
science and technology and relying on scientific and 
technological progress on a prominent position of 
strategy. Comrade Deng Xiaoping pointed out: To 
more quickly develop the economy, it 1s imperative to 
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rely on science, technology, and education. Stressing 
the important role of science and technology represents 
the consistent thought of Comrade Xiaoping. While 
the “Gang of Four’’ went against the historic trend and 
vigorously criticized the theory that productive forces 
alone decide output and efficiency early in 1975, 
Comrade Deng Xiaoping resolutely stressed that all- 
out efforts should be made to develop science and 
technology. The Third Plenary Session of the 11th 
CPC Central Committee made a policy decision in 
1978 regarding shifting the party’s work emphasis to 
economic construction. At that moment, Comrade 
Xiaoping reiterated the necessity of bringing the 
important role of science and technology into play and 
then he stressed the issue on many occasions. 


In 1988, on the basis of scientifically summing up the 
new characteristics of world science, technology, and 
economic development since the World War Il, he 
further put forward the Marxist thesis that science and 
technology are the primary productive forces. The tre- 
mendous achievements that our country has made in the 
socialist modernization drive since the Third Plenary 
Session of the Ith Party Central Committee mainly 
result from our efforts to uphold the general policy of 
reforms and opening up and also benefit from our efforts 
to rely on scientific and technological progress. The party 
Central Committee has proposed that we must shift our 
economic construction to the path of relying on scientific 
and technological progress and raising the quality of 
laborers if we want to realize the second-step strategic 
objectives. This is the further deepening of the shift of 
work emphasis determined by the Third Plenary Session 
of the 11th Party Central Committee. So, accelerating 
economic development by relying on scientific and tech- 
nological progress is an important aspect du“ing our 
iniplementation of the party's basic line on “one central 
task and two basic points,” and a bound duty in imple- 
menting the guidelines of Comrade Xiaoping’s impor- 
tant speech made during his tour of southern China. 


Comrade Deng Xiaoping’s proposal that only by relying 
on scientific and technological progress can we have 
hopes is true for the whole country and has a particularly 
important meaning to Tianjin. Tianjin is a processing 
industrial city, putting the supply of raw materials and 
the marketing of products on the world market. In the 
past, under the system of highly centralized planning, 80 
percent or so of our municipality's essential raw mate- 
rials were supplied under the state mandatory plan. This 
situation has been greatly changed since reforms and 
opening up. About 80 percent of our municipality's raw 
materials are supplied by means of market regulation 
and only 20 percent or so are supplied under the man- 
datory plan. The shortage of raw materials has become 
one of the important factors restricting Tianjin’s eco- 
nomic development. Judging from the market situation, 
we can see that the rate of our municipality's products on 
the “northwest, north, and northeast China” markets has 
been declining during recent years. This situation has 
urged us to raise quality and make improvements. Only 
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when we have high technology and unceasingly raise the 
competitiveness of products can we be able to meet the 
domestic and foreign market needs and win a dominant 
position in the acute market competition. Tianjin is a 
coastal city with a long industrial history and strong 
scientific and technological strength, providing an 
important basis for opening to the outside world. Under 
the situation in which all places throughout the country 
are implementing the open policy, only by maintaining 
and developing our municipality’s technological advan- 
tages can we be able to strengthen our municipality's 
Strength to attract foreign capital, to unceasingly 
enhance the degree of our municipality's opening up, 
and to win a leading position in the whole country’s 
opening up campaign. As an old industrial base and an 
economic center of our country’s northern region, 
Tianjin should take the initiative in shouldering the 
heavy task of monitoring the world’s advanced tech- 
nology in some spheres, bring in more advanced tech- 
nology, actively study and develop high and new tech- 
nology and other industries, and transfer them to other 
localities. Only by doing this will Tianjin be able to make 
greater contributions in the overall setup of the whole 
country’s economic development. 


We should also note that Tianjin has many out-dated 
enterprises and the level of their equipment and technol- 
ogies is relatively backward. Thus, tasks for improving 
the outdated enterprises and readjusting the traditional 
industrial structure and products mix are very heavy. 
Only by replacing the traditional industries with newly 
risen ones and applying advanced technologies to 
reforming the out-dated enterprises will the municipal 
industry become vigorous and display its vigor again. 
Along with ever extensive participation in international 
economic activities by our country, our enterprises will 
face new choices and must earnestly work out counter- 
measures. Major tasks in this regard still are to vigor- 
ously promote scientific and technological progress and 
to turn out more products that are in good shape and at 
reasonable prices and comprise high technological con- 
tent and high additional value so as to upgrade product 
competitiveness. If we fail to upgrade product quality 
and improve the products to a new level in a timely 
manner, our many products will be pressed to collapse 
by the competition. We must, therefore, have a sense of 
crisis. All in all, we have not only encountered a very 
good opportunity under the new situation of accelerating 
reform and opening up but also faced the serious chal- 
lenge. We must seize the favorable opportunity to vigor- 
ously develop science and technology and promote sci- 
entific and technological progress while accelerating 
reform and opening up. The municipal economy will 
have no future without relying on reform and opening up 
and on scientific and technological progress. 


It is not only totally necessary for our municipality to put 
forward the strategic principle of having science and 
technology make the municipality prosperous but also 
totally conditioned for the municipality to fulfill the 
principle. Since the Third Plenary Session of the | 1th 


REGIONAL AFFAIRS 45 


CPC Central Committee, our municipality has achieved 
rapid development and scored marked achievements 
and abundant experience in the fields of reforming the 
scientific and technological systems, organizing scicn- 
tific and technological forces to overcome the technical 
difficulties, popularizing scientific and technological 
results, conducting technical renovations, introducing 
advanced technologies, and carrying out scientific and 
technological cooperation and exchanges. This is our 
foundation of continuously making progress. We also 
have the following strong points of our own: First, we 
have a large contingent of more than 570,000 specialized 
technical personnel (including 270,000 social science 
personnel) and a contingent of industrial workers who 
are proficient in technologies. Second, we have 28 uni- 
versities, colleges, and junior colleges as well as 154 
scientific research institutes. In particular, the research 
forces of higher educational institutions, including 
Tianjin University, Nankai University, and the central 
institutes and units stationed in the municipality, are 
relatively abundant. Third, we have a relatively com- 
plete set of service sysiems for science and technology. 
Fourth, the municipality is relatively complete in indus- 
trial classes and categories, is better in technical founda- 
tion, and is relatively strong in the capability of assimi- 
lating imported technologies and creating something 
new. Fifth, as a coastal and open city, Tianjin has 
frequent international contacts, has quick access to 
information, and has convenient conditions for compre- 
hensively fostering scientific and technological strong 
points because it is near Beijing. Only by earnestly doing 
a good job in conducting work and making full use of 
these favorable conditions will we have bright prospects 
in having science and technology make the municipality 
prosperous. Enforcing the principle of having science 
and technology make the municipality prosperous will 
involve various sectors of the economy and society and 
is a relatively complicated matter. We should continu- 
ously explore the principle and deepen our under- 
standing of it. The principle in this regard is aimed at 
bringing into the greatest play the role of science and 
technology in being the first productive force, respecting 
knowledge and talented personnel. It is aimed at more 
consciously orienting the municipality's economic con- 
struction onto the track of relying on scientific and 
technological progress and upgrading the quality of 
laborers and enabling science and technology to exten- 
sively infiltrate various sectors of the economy and 
society. It is also aimed at moving the national economy 
to a higher level, promoting the great leap forward of 
social productive forces, and realizing overall prosperity 
of various undertakings and social progress throughout 
the municipality. 


Regarding the goal of scientific and technological 
progress, during the Eighth and the Ninth Five-Year 
Plan periods, the factor of scientific and technological 
progress in the municipal economic growth should be 
higher than the national average level. 


In defining the goal of invigorating the municipality 
through scientific and technological means, we have a 
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basic idea, that is, to make Tianjin’s economic construc- 
tion follow the path of coordinated development where 
the growth rate is high, the technology content of prod- 
ucts is high, the consumption of energy resources and 
raw materials is low, economic efficiency is good, and 
the people may obtain more material benefits. Following 
such a path is of extremely urgent and immediate signif- 
icance to Tianjin. The annual GNP of Tianjin is now less 
than 40 billion yuan, and the total industrial output 
value of the industrial enterprises at or above the village 
level is about 80 billion yuan. Viewing from the eco- 
nomic scale, the total volume is not great enough and it 
is required to initiate some key projects, the basic and 
raw materials industrial projects in particular. As fer as 
many trades and enterprises are concerned, they have 
not yet formed the economies of scale and their eco- 
nomic efficiency remains poor. Such enterprises have 
problems with expanding their volume. An even more 
conspicuous problem hampering our development is the 
poor economic quality. All departments and links of 
social economy must depend on scientific and techno- 
logical progress to improve their quality and actually 
foster the idea of bringing along the expansion of the 
volume by improving quality. For instance, to vigorously 
develop the export-oriented economy, we must effect the 
transition from the labor-intensive economy to technol- 
ogy-intensive economy to make the municipality's 
export products better than those of ordinary open areas. 
To develop township and town enterprises, we should 
have a development mode different from that of inland 
provinces and regions, and pay attention to improving 
the technological level of enterprises and the grade of 
products. In carrying out technological transformation, 
we must focus on improving the level. On no account 
should we concentrate on the expansion of the volume 
alone. Economic and technological development zones 
have already paid attention to importing advanced tech- 
niques. The construction of various district and county 
economic development small districts should be focused 
on building enterprises and products that are high in 
technological level. The large and medium-sized key 
projects, which are under construction or which will 
soon be constructed, have all paid close attention to 
persisting in high standards and high starting points. In 
the future, we should continue to do so. Leading cadres 
at all levels must clearly understand that economic 
competition is scientific and technological competition 
in essence. Depending on scientific and technological 
progress to improve quality is the key to improving the 
municipality's competitiveness and is important in 
embarking on a new stage every several years. This is the 
only way to constantly improve the municipality's 
overall economic quality and to realize Comrade Deng 
Xiaoping’s demand on effecting a high growth rate with 
practical and good efficiency. 


To follow such a path, we must promote scientific and 
technological progress step by step. In the near future, we 
should emphatically grasp the following aspects. First, 
we should accelerate the reforms of scientific and tech- 
nological as well as economic structures and change the 
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operational mechanism to make obvious progress in 
combining science and technology with the economy. 
Second, we should regulate and perfect policies to fully 
tap the potentials of scientific and technological per- 
sonnel as well as scientific research institutes. Third, we 
should accelerate the commercialization and industrial- 
ization of scientific and technological achievements and 
translate a group of major scientific research achieve- 
ments into practical productive forces. Fourth, we 
should seize the opportunity of expanding the scale of 
opening up to firmly grasp the technology import and the 
technological transformation, to develop high and new 
techniques, to enhance the technology level of key indus- 
tries, and to enhance our products’ competitiveness on 
domestic and world markets. In giving work guidance, 
we should uphold reforms and opening up and develop 
science and technology during reforms and opening up: 
persist in combining independent developmeni with the 
introduction of technology and regard the introduction, 
digestion, and absorption of advanced technology and 
the creation of new ideas as an important way to accel- 
erate the development of science and technology; persist 
in integrating upgrading with popularization, actively 
conduct mass technical innovation activities, popularize 
scientific knowledge, and unceasingly enhance the scien- 
tific level of laborers. 


To follow this path, we must spread science and tech- 
nology to all aspects of economic and social develop- 
ment. In relying on science and technology to develop 
industry, agriculture, commerce, and foreign trade, we 
should also rely on scientific and technological progress 
in urban construction, planning and management, and in 
culture, public health, sports, and other spheres. Industry 
is the main part of Tianjin’s economy, and the priority of 
developing the municipality through science and tech- 
nology is to invigorate industry. Reliance on science and 
technology to develop industry will include raising the 
levels of technical installations, technological develop- 
ment, operations and management, economic efficiency, 
and so on, and should be mainly manifested in opti- 
mizing the industrial setup and product mix. in this 
connection, we should pay attention to the following five 
aspects: First, accelerate the development of high and 
new technology and gradually make them industry- 
oriented. We should pay full attention to developing high 
and new-tech industries and consider this as an orienta- 
tion of readjusting the production setup. The develop- 
ment of our municipality’s high and new-tech industries 
should be guided by the domestic and foreign markets. It 
is necessary to take the new technology industrial park as 
the base; give full play to the role of institutions of higher 
learning and scientific research institutes; concentrate 
efforts on some superior spheres such as electronic 
information, new materials, integrated development of 
machinery and electronics, and bioengineering, make 
breakthroughs in some priorities; and rapidly form high 
and new-tech products and industries. We should pay 
attention to introducing high and new technology and 
bring in personnel, and combine this with self- 
development in a bid to promote the development of 
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high and new technology. Second, apply advanced tech- 
nology to transforming traditional industries. We should 
emphasize electronic technology, extensively transform 
outdated equipment and technology, and enable the 
technological level of traditional industries to enter a 
new stage. We should transplant the high and new 
technological achievements to traditional industries 
through the influence and infiltration of high and new 
technology. Third, popularize applicable technology. 
Some large and medium-sized industrial enterprises, 
some agricultural spheres, and the commercial and ser- 
vice industries in particular should be regarded as the 
priorities for popularization. Fourth, pay attention to 
raising the basic methods and technological level. The 
low quality and poor outward appearance of some of our 
products are often directly affected by the poor basic 
technology. We should make strenuous efforts to 
unswervingly grasp the basic technology of various 
trades and give special emphasis to raising the basic 
production and technological levels such as casting, 
forging, heat treatment, manufacturing of molds, and 
external decorations in an effort to noticeably improve 
both the quality and appearance of products of our 
municipality. Fifth, accelerate the development of new 
products. In developing new products, we should act in 
line with the designated key industries and the develop- 
ment orientation of products, and see to it that “when a 
generation of products is produced, another genezation 
is trial produced and researched.”’ Products with 
advanced production technology and brisk sales should 
have their production scale expanded so that they can 
achieve a larger share in the market. We should suppori 
the research on applied basic sciences and provide 
financial aid to them in a timely manner once a break- 
through is achieved so that research findings can be 
applied and turned into commodities rapidly. Specific 
arrangements for the development of new products have 
been made at this year's conference on the technological! 
progress of enterprises and in the plans of relevant 
departments. All units should map out work schedules 
and measures to carry them out one by one so that new 
progress can be made. 


2. Promote the Close Coordination of Science and 
Technology With the Economy in the Process of 
Deepening Reform 


Scientific and technological progress cannot be separated 
from reform and opening up. To quickly improve our 
scientific and technological level and turn scientific and 
technological achievements into real productive forces, 
we should take reform and opening up as the motivation. 
The key to scientific and technological progress lies in 
the coordination of science and technology with the 
economy. The “coordination” we refer to chiefly means 
to strengthen the inherent ties between the scientific and 
technological field and the economic field. When judging 
the extent of the “coordination,” we should judge by the 
proportion of scientific and technological progress in 
economic growth. Since 1985 scientific and technolog- 
ical departments of the municipality have conscien- 
tiously implemented the “decision of the CPC Central 
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Committee on the reform of the scientific and techno- 
logical system” and implemented a series of reforms and 
explorations, thus achieving substantial progress in 
gearing science and technology to the needs of economic 
construction and also some good results in relying on 
scientific and technological progress in developing eco- 
nomic construction. We should note, however, that the 
municipality has not done well enough to coordinate 
science and technology with the economy. In particular, 
the problem concerning reliance on science and tech- 
nology in the development of economic construction 
remains conspicuous. To fundamentally solve the 
problem concerning the coordination of science and 
technology with the economy, we should enhance the 
science and technology, improve our understanding, and 
further deepen reform. At the national scientific and 
technological work conference held in March 1985, 
Comrade Xiaoping pointed out in his speech: “The new 
economic system should be conducive to scientific and 
technological progress. The new scientific and technolog- 
ical system should be conducive to economic develop- 
ment. When such systems are implemented simulta- 
neously, the long-standing disconnection of science and 
technology from the economy can be resolved fairly 
successfully.” We should greatly facilitate the reform of 
the scientific and technological system and the economic 
system and gradually establish a managerial system and 
operating mechanism under which science and tech- 
nology and the economy promote each other and 
develop in a balanced manner. It will take a long time to 
establish such a new system and mechanism. Our current 
work priority is to continue the strategic principle of 
relying on science and technology in developing eco- 
nomic construction and gearing scientific and technolog- 
ical work to the needs of economic construction so as to 
further coordinate science and technology with the 
economy through some reform measures and policy 
guidance. Several dozen typical examples were analyzed 
during the investigations and study, and several units 
will also introduce their experiences at this conference. 
These units have achieved breakthroughs in coordi- 
nating science and technology with the economy from 
different angles and have accumulated experiences, 
which give us enlightenment. From the practice of many 
units, we can see that we should give particular attention 
to the following aspects if we are to deepen reform and 
facilitate the coordination of science and technology 
with the economy. 


First, we should regard the market as an important 
junction of science, technology, and economy. The 
market is an effective way to distribute natural resources 
and provide incentive, through competition and price 
levers, it distributes manpower as well as material and 
financial resources to the link that can create the best 
efficiency and puts pressure on and motivation enter- 
prises and research units. We should develop the 
socialist market economy and make market guidance 
play a greater role in national economic development. 
The value of scientific and technological achievements 
and the competitiveness of enterprise products should be 
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judged by the market, which serve as a medium. We may 
say that the degree of combining science and technology 
with economy and the rate of scientific and technological 
progress are determined by the depth of market involve- 
ment of enterprises and scientific research units. Some of 
our research units have already begun doing this. They 
have developed scientific and technological achieve- 
ments in line with market guidance, put scientific and 
technological achievements into production; turned 
them into competitive products; and through the 
market, achieved good economic efficiency from prod- 
ucts. Scientific research units may share the profits from 
the final economic returns and invest them again in the 
development of scientific research projects. Our munic- 
ipality has established the technology market earlier than 
other places across the country, playing a good role in 
promoting the combination of science and technology 
with the economy. However, judging from the general 
situation, the scope and the flexibility of the technology 
market are not big enough. The market must be greatly 
developed in the near future and gradually turned into 
the technology and trading center of our country’s 
northern region. In addition to actively pushing our 
municipality's scientific and technological achievements 
to the technology market, we should also use preferential 
terms to attract the dealings of domestic and foreign 
scientific and technological achievements in our munic- 
ipality. All our enterprises should establish the market 
prediction system, analyze the market demand of prod- 
ucts they have produced in line with the prediction, the 
market occupation of their products, the length of life 
cycle of their products, the status of their products 
among other products of the same categories, the situa- 
tion of the competitors and so forth, and use this as a 
basis for determining the priorities of tackling scientific 
and technological problems, developing products, intro- 
ducing technology, and transforming technology. Our 
scientific research units should also plan their scientific 
research projects and technological development in line 
with the market analysis and prediction. and enable 
scientific research achievements to become advanced 
and practical, to be translated into commodities rapidly, 


and to yield good efficiency. 


Second, we should further intensify the vitality of scien- 
tific research units in serving economic construction. 
Through the reform of scientific and technological 
system, scientific research institutes have noticeably 
strengthened their vitality in serving economic construc- 
tion. In line with the needs of economic construction, the 
selected problems for study and discussion have 
increased in number. Scientific and technical personnel 
have participated in economic activities in various 
forms. The rate of converting scientific and technolog- 
ical achievements has been greatly enhanced. Through 
technological income, scientific research units have 
intensified their strength to develop themselves. Cer- 
tainly, there are some problems in this aspect. To further 
intensify the vitality of scientific research units, we must 
gradually form such a well-rounded cycie as “scientific 
research development-production-market-scientific 
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research development.” Most our scientific research 
institutes in Our municipality are aimed at technology 
development. The general orientation of reform is to 
decontrol scientific research units and enable them to 
reorganize in the course of combining with production 
and transfer some of their personnel to production units. 
The municipal authorities should selectively support a 
batch of research development organs and make them 
become technology development centers of various 
trades. Most developmental scientific research organs 
should serve the economy in the course of market 
competitions, strengthen service, and find their posi- 
tions accurately. Through independent operation and 
self-development, some of them should become scien- 
tific research and production associations and some 
should become technological products development 
departments of enterprises. 


Third, we should increase the enthusiasm and initiative 
of enterprises for relying on scientific and technological 
progress. Currently, we should do two aspects of work 
well. On the one hand, we should realistically delegate 
powers to enterprises to develop technology and prod- 
ucts independently and enable them to have decision- 
making power in technological development projects 
and in fixing the prices of new products, the forms of 
technological contracts, and the distribution methods. 
On the other hand, we should strengthen policy guidance 
and enable enterprises to receive real benefits as long as 
they pursue scientific and technological progress. To 
encourage enterprises to accelerate the development of 
new products, the municipal authorities have already 
formulated a series of preferential policies, which 
include the policy of allowing all new products that have 
been recognized by relevant departments to enjoy tax 
exemption and profit retention, regardless of whether 
they are covered by the plan. Regarding products that 
require a fairly long production period, we may proceed 
from reality and handle them as a special case. 


Fourth, we should accelerate the commercialization and 
industrialization of scientific and technological achieve- 
ments. The application rate of our municipality's scien- 
tific and technological achievements is not low. But the 
striking problem is that the popularization of key scien- 
tific and technological achievements is fairly poor. For 
example, few have achieved large-scale efficiency. 
Regarding those key scientific and technological achieve- 
ments that have a high technological level and can be 
fairly efficient, we should make overall arrangements 
and organize them as key projects, concentrate man- 
power as well as material and financial resources on 
carrying them out as quickly as possible, and persist in 
doing several major things every year. Lots of scientific 
and technological achievements have to rely on market 
mechanism to promote their conversion, and the most 
important issue is to manage things in line with the law 
of value. Because our market development is not perfect, 
as far as most of the enterprises and scientific research 
units are concerned, the issue of how to appropriately 
appraise and transact scientific and technological 
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achievements is new to them. Relevant departments 
should help them actively explore, sum up experiences, 
correctly handle the economic relations between supply 
and demand, and establish a fair and good atmosphere 
for cooperation. 


Fifth, we should increase scientific and technological 
input through various channels. Without high input, 
there can be no high output. We must be willing to spend 
money on science and technology. Over the past few 
years, our municipality has gradually increased scientific 
and technological input every year. Particularly during 
the past two years, the scope of increase was fairly big. 
The municipal party committee and government have 
decided to increase the intensity of scientific and tech- 
nological input in the near future and will try their best 
to increase scientific and technological input annually in 
line with the financial situation. Financial allocation is 
mainly aimed at playing a guiding role and for the 
development and construction of key projects. It is 
necessary to realistically use this limited amount of 
money where needed and for improvements in a bid to 
achieve fairly good results. To increase scientific and 
technological input, we must mainly change the concept 
and method of taking rnoney from the financial depart- 
ments, form a mechanism of pooling investments from 
the whole society through various channels, and consider 
enterprise input and collection of social funds as the 
priorities. Enterprises should set aside technological 
development funds in line with stipulations. We have 
policies for this aspect. Now the question is how to 
realistically implement them and correctly use them. 
There are many ways to collect social funds: internally, 
issuing bonds, and absorbing funds from other localities 
outside the raunicipality. Some enterprises have done a 
fairly good job in this regard. While increasing scientific 
and technological input, we must pay attention to man- 
aging the scientific and technological funds well and 
enable the limited amount of funds to play the biggest 
role. | scientific and technological progress, we should 
also pay attention to input and output. Particularly in 
technological transformation, we must assess the ratio of 
relations between input and enhancement of technolog- 
ical level and between input and the increase in techno- 
logical content, because scientific and technological 
input is aimed at instilling technology into economic 
development in essence. It 1s not realistic to simply pay 
attention to input at the expense of output and the 
degree of improvement. In scientific and technological 
input, we should also try to make the best selections, and 
invest in projects that can give high yield and help to 
seek quick improvement in an effort to avoid wasting 
money. 


3. Attach Great Importance to Personne! 


Science and technology are the key to economic devel- 
opment. In the final analysis, however, personnel is the 
key. In implementing the principle of developing the 
municipality through the application of science and 
technology, we should attach particular importance to 
personnel. Comrade Deng Xiaoping said: “In reforming 
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the economic system, what | am most concerned about ts 
personnel. In reforming the scientific and technological 
system, it is also personnel that | am most concerned 
about.” By formulating policies and performing work in 
a down-to-earth manner, we should further boost the 
initiative of specialized technica! personnel, skillful 
workers, and adept farmers and enable them to fully 
develop their potential. Meanwhile, we should accelerate 
personnel training to comprehensively improve the 
quality of laborers. 


To fully boost the initiative of the personnel of various 
specialties, we should first exert utmost efforts to pro- 
vide favorable conditions for them to display their 
abilities. A considerable number of scientific and tech- 
nical personnel has yet to fully develop their role. and 
some have been assigned tasks under their capacity. 
Some scientific and technical personnel said that what 
they needed most were ample scope for their abilities 
and freedom from misgivings back at home. What they 
are most concerned about is developing their abilities in 
work. All departments and units should analyze their 
specific conditions to see who have not successfully 
performed their roles and what the reasons are. They 
should adopt measures based on the analysis and create 
favorable conditions to use their personnel bravely so 
that the personne! can develop their talents. They should 
decontrol the management of scientific and technical 
personne! to promote the rational flow of personnel. 
They should both exercise planned management of per- 
sonnel according to state needs and allow personnel to 
flow according to market demand. By deepening reform, 
we should gradually change the state's unified manage- 
ment of scientific and technical personnel, open scien- 
tific and technical service markets, gradually put into 
effect the practice for scientific and technical personne! 
and the units in need of personnel to meet and choose as 
they see fit, and promote the rational flow of personnel, 
especially senicr scientific and technical personnel, so 
that they will be in their proper places to fully play their 
role. Tianjin’s scientific research units and institutes of 
higher learning have a large number of trained per- 
sonnel. They should divert some of their personnel to 
high- and new-tech enterprises, small and medium-sized 
enterprises, and township enterprises to engage in scien- 
tific research, managerial work, marketing, and service 
or to transform scientific and technological achieve- 
ments into real productive forces so that these personnel 
cam serve economic construction directly. 


Second, we should create favorable conditions for out- 
standing personnel to show their talents. We should train 
in a planned manner new personne! leading in the 
various fields of natural and social sciences. Scientific 
and technical personnel who have made new inventions 
and achieved outstanding performance should be pro- 
moted boldly regardless of their seniority. We should 
emancipate our minds concerning this issue and elimi- 
nate the stress on semiority. Only in this way can out- 
standing personnel have the opportunity to show their 
talents. 
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Third, we should link the contributions of scientific and 
technical personnel to their income in line with the 
principle of distribution according to work to encourage 
these personnel to perform their work with single- 
hearted devotion. In the opinions on relying on scientific 
and technological progress to accelerate economic devel- 
opment, which we transmit this time, some policy regu- 
lations were mapped out to award scientific and tech- 
nical personnel. The general guideline is to generously 
award those who have made special contributions. This 
not only helps inspire their initiative but, more impor- 
tant, can encourage people to make more contributions. 
There are different views on giving generous award to 
some scientific and technical personnel. Due to the 
long-standing egalitarianism in distribution, different 
views are unavoidable when the difference in income is 
widened. We should note that more income for the 
scientific and technical personnel with greater contribu- 
tions is compatible with the principle of distribution 
according to work. We should also note that what they 
gain is only a very small part of what they have created 
for the society, and that the overwhelming majority of 
what they have created is gained by the state. 


Fourth, we should continuously strengthen and improve 
ideological and political work to inspire the patnotic and 
dedicated spirit of scientific and technical personnel. 
China's intellectuals have many fine traditions and the 
strong desire for making more contributions to devel- 
oping China. Scientists of the older generation, such as 
Qian Xuesen and Li Siguang, have set a very good 
example for us. A number of outstanding scientific and 
technical workers with remarkable contributions have 
also emerged in Tianjin. The vast number of scientific 
and technical personne! should fully understand the 
heavy tasks they shoulder, display the patriotic, scien- 
tific, and dedicated spirit as the scientists of ihe older 
generation did in developing the atom and hydrogen 
bombs, the satellites, and the four modernizations, and 
Strive to make new contributions in the new historical 
period. Leading cadres at all levels should show concern 
not only for the life of scientific and technical person.ael 
but also for their political activities and thinking and be 
good “directors in charge of rear service” for them. We 
should continue to intensify the education on the party's 
basic line and on patnotism. In carrying out ideological 
and political work, we should eliminate “leftist” influ- 
ence; respect, show concern for, cherish, and understand 
the people; and perform moze work that warms people's 
hearts. We should treat scientific and technical per- 
sonnel frankly and sincerely, encourage party and gov- 
ernment leaders to make fnends with them, and give 
heed to their opinions, suggestions, and voice. We 
should respect their labor and protect their inventions. 
We should conscientiously implement the principle of 
“letting a hundred flowers blossom and a hundred 
schools of thought contend” and encourage scientific 
and technical personnel to emancipate their minds, air 
their views freely, and create a vivid atmosphere for 
brave exploration and invention. 
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Accelerating personnel training and comprehensively 
improving the quality of laborers constitute an impor- 
tant issue On implementation of the strategic principle of 
developing Tianjin through the application of science 
and technology. Concerning this issue, we should 
achieve success in the following work. 


First, we should achieve success in improving the quality 
of incumbent laborers. We should exert great efforts in 
the workers’ education focusing on on-the-job training. 
In the technical training for staff members and workers, 
we should, on the one hand, continuously improve their 
general knowledge and technical skills to meet the needs 
of new equipment and new technology. On the other 
hand, we should exert great efforts in the training on 
basic technology and basic measures. The current poor 
quality of some products is often related to the poor 
manufacturing techniques of some workers. We should 
train a number of senior technicians and technicians 
proficient in some key work of production. We should 
also train a number of adept workers who have mastered 
some special techniques and unique skills. 


Second, we should step up efforts to improve the quality 
of specialized technical personnel. We are faced with an 
era in which knowledge is expanding continuously, and 
the cycle for updating knowledge has been shortened 
from 25 years in early 20th century to the current three 
years. If our technical personne! fail to update their 
specialized knowledge through continued education. 
they will have difficulty in meeting the need in scientific 
and technological progress. Even high-level experts face 
the issue of continuous improvement. We should make 
unremitting efforts to conduct continued education to 
enable specialized technical personne! to update their 
knowledge and technology continuously and to master 
high- and new-tech knowledge so that they can improve 
their quality and enhance their abilities. 


Third, we should make great efforts to improve the 
quality of reserve laborers. We should improve the 
teaching quality of all levels of schools in an all-round 
way to train a number of high-quality laborers. Institu- 
tions of higher learning, secondary specialized schools. 
skilled worker schools, and vocational schools should all 
constantly readjust the setup of disciplines and improve 
the content of teaching in line with the demand of the 
municipal economic development and the readjustment 
of industrial structures in order to train a large number 
of talented persons urgently needed by society 


It is the matter of the whole society to improve the 
quality of laborers. As ‘ong as we embrace the sense of 
improving the quality of laborers and attend to our work 
from different angles, we will not only improve the 
scientific and cultural expertise of the vast numbers of 
social members but also greatly promote the building of 
spiritual civilization of the whole municipality 
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4. Actually Strengthen Leadership Over the Work invigorating the municipality through science and tech- 
Related to Scientific and Technological Progress nology, we should primarily depend on our own efforts 


The current new situation of quickening reform, opening 
up, and economic development has provided an 
extremely favorable environment and condition for 
accelerating scientific and technological progress. We 
have again drawn up the documents on accelerating 
economic development by depending on scientific and 
technological progress and have been provided with 
ideas, policies, and measures concerning this work. 
Whether we will make great progress in this work 
depends mainly on whether our leaders will be able to 
grasp the work in a firm and practical manner. Here, I 
want to emphasize the following several points: 


First, leading cadres at all levels should enhance their 
understanding of scientific and technological progress 
and put scientific and technological progress in an 
important position. Leading cadres at all levels should 
continue to study profoundly Comrade Deng Xiaoping’s 
scientific thesis of considering science and technology 
the primary productive forces, study the central author- 
ities’ policy decision on shifting to the second step of 
Strategy, study modern scientific and technological 
knowledge, and study the related laws concerning scien- 
tific and technological progress under the condition of 
socialist market-oriented economy to constantly 
enhance their level of understanding and work. All units 
should formulate feasible plans, policies, and measures 
in accordance with the guidelines of the “several opin- 
ions.” Top party and government leaders should 
strengthen leadership over the work related to scientific 
and technological progress and should personally take a 
hand in the work. All fields should pay attention to using 
exemplary cases to constantly summarize and popularize 
the experiences of universal guiding significance. For 
some problems that are hard to be solved, all fields 
should pay attention to finding out methods from prac- 
tice and should set forth measures to deal with the 
situation. We should strengthen propaganda of science 
and technology and enhance the sense of science and 
technology among the whole society. Particularly, we 
should give wide publicity to the outstanding achieve- 
ments and dedication spirit of those scientific and tech- 
nological personnel who have made great contributions 
to promoting scientific and technological progress so 
that we can create a good social environment of 
respecting knowledge and talented people and being 
concerned with and supporting science and technology. 


Second, we should further emancipate the mind and be 
bold in practice. It is an extensive and profound change 
to orient economic construction to the orbit of 
depending on scientific and technological progress to 
improve the quality of laborers. In the process of invig- 
orating the municipality through science and technology, 
we will meet many new circumstances and contradic- 
tions. Only by emancipating the mind and changing 
ideas can we smash the trammels of old concepts and 
truly make good progress. To fulfill the strategic goal of 


and should fully mobilize the initiative of the vast 
numbers of scientists and technicians to develop tech- 
nology and solve scientific and technological problems 
with concerted efforts. Meanwhile, we should have more 
courage in opening to the outside world, using foreign 
capital, and bringing in technology and trained per- 
sonnel. Concerning this issue, we should persist in the 
criterion of “three conduciveness” as put forward by 
Comrade Xiaoping, bravely absorb and learn from all 
the achievements in the civilizations created by human 
societies, and absorb and learn from all the advanced 
operational forms and managerial measures of the coun- 
tries of the present-day world, including capitalist devel- 
oped countries, that reflect the law governing modern 
socialized production. We should emancipate the mind 
in line with our specific conditions. Proceeding from 
their specific conditions, all localities, departments, and 
units should conscientiously conduct some investiga- 
tions and study on the selected key and difficult issues 
concerning their endeavor of developing the munici- 
pality through the application of science and technology. 
map out realistic and feasible measures with the spirit of 
reform, and achieve some breakthroughs. 


Third, we should carry out practical work. Since the 
beginning of this year, we have not only conducted 
investigations and study on the endeavor of promoting 
scientific and technological progress but also attached 
importance to the specific work related to this endeavor 
and started a project when the decision was made, thus 
making substantial progress in some aspects. For 
example, we have conferred titles on 49 young and 
middle-aged experts with outstanding contributions in 
public health and urban construction fields; made excep- 
tions to promote 48 young scientific and technical per- 
sonnel as senior engineers; and conferred the title of 
senior technician on 37 workers of industrial depart- 
ments. This has evoked strong repercussions in all circles 
of the municipality. For example, to support the devel- 
opment and industrialization of high science and tech- 
nology. we have established funds for risk investment in 
science and technology and issued high-tech develop- 
ment bonds. Scientific and technological loans increased 
by nearly 50 percent as compared with the corresponding 
period last year. For example, we have established an 
information exchange center, adopted the new methods 
of assessing and employing enterprises’ specialized tech- 
nical personnel, further strengthened the ties and coop- 
eration with the Chinese Academy of Sciences and other 
units, established the committee for the administration 
of new-tech industrial parks, and expedited the construc- 
tion of new-tech industrial parks. In the future, we 
should continue to display such a realistic work style 
and, instead of waiting for or relying on support, strive to 
achieve quicker and better results in the work which we 
have the conditions to undertake. All departments, com- 
mittees, offices, districts, counties, bureaus, and grass- 
roots units should conscientiously study the specific 
measures for implementing the “several opinions” based 
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on their specific conditions, step up actions, and achieve 
success particularly in the work which we have the 
conditions to undertake. 


Fourth, we should strengthen coordination to pool 
efforts in work. Developing Tianjin through the applica- 
tion of science and technology is not an endeavor for 
scientific and technological departments or for economic 
departments alone. It is an endeavor requiring the con- 
certed efforts of all quarters of society. Planning, indus- 
trial, communications, agricultural, domestic and for- 
eign trade, urban construction, scientific and 
technological, and educational departments should con- 
duct study to make specific arrangements for imple- 
menting the strategic principle of developing Tianjin 
through the application of science and technology. They 
should put forward targets and requirements as well as 
plans and measures. Financial, banking, personnel, 
labor, price, and industrial and commercial administra- 
tive departments should provide policies in favor of the 
endeavor, carry out work in service of it, and render 
active support and guidance to it. Organization and 
personnel, propaganda, and political and legal depart- 
ments, trade unions, Communist Youth League organi- 
zations, women’s federations, science and technology 
associations, and mass organizations should make more 
contributions in line with their work characteristics. 
Different departments should often communicate with 
each other in the process of work and strengthen their 
coordination to open up a new situation in which the 
entire society makes concerted efforts to promote scien- 
tific and technological progress. 
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Northwest Region 


Shaanxi Secretary Comments on Tourism Industry 


OW 1809110792 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 17 Sep 92 


[“Newsletter” by reporters Cui Zhenglai and He Jian- 
wen; from the “News and Press Review” program] 


[Excerpts] The number of tourist spots in Shaanxi open 
to the outside world has increased from some 100 a 
decade ago to over 300. The number of tourist hotels has 
also increased from two to 41. Compared to 1978, the 
year before reform and opening up began, Xian city’s 
current annual foreign exchange earnings in air transpor- 
tation, tourist gods sales, and the catering business have 
increased by 126, 32, and 187 times respectively. [pas- 
sage Omitted] 


In the first eight months of this year, over 200,000 
tourists from outside the province visited Shaanxi and 
earnings from tourism exceeded 200 million renminbi, 
both representing a 50-percent increase over last year’s 
corresponding period. [passage omitted] 


Zhang Boxing, secretary of the Shaanxi Provincial CPC 
Committee, told reporters: We have decided to develop 
tourism as a means of promoting opening up to the 
outside world and a strategic measure for revitalizing 
Shaanxi’s economy. Through opening up to the West and 
promoting an increased flow of visitors, the flow of funds 
and materials will be enhanced, and communications 
and information facilities will be improved. Thus, a 
system covering catering, garments, housing, transporta- 
tion, leisure, and shopping services, and the entertain- 
ment industry will be established. It will become a link 
for uplifting Shaanxi’s economy and promoting its 
Opening to up the outside world, as well as a new channel 
for opening up the hinterland wider to the outside world. 
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Taiwan Official Comments on Cross-Strait Links 
OW 1709120692 Beijing XINHUA Domestic Service 
in Chinese 0410 GMT 17 Sep 92 


[Text] Beijing, 17 Sep (XINHUA) —Taiwan’s “Main- 
land Affairs Council” published on 13 September an 
“Explanatory Book on Problems and Prospects 
Regarding Direct Cross-Strait Air and Navigation 
Links.” A XINHUA reporter interviewed an official in 
charge of the Association for Relations Across the 
Taiwan Strait [ARATS] on that subject. 


The official said: As everyone knows, on | January 1979 
the Standing Committee of the National People’s Con- 
gress proposed that the two sides across the strait estab- 
lish direct postal, trade, and navigational ties. In a 
statement on cross-strait relations and peaceful reunifi- 
cation issued 7 June 1991, a leading official of the 
Taiwan Affairs Office of the CPC Central Committee 
put forward a three-point suggestion, the first of which 
is: “Departments concerned, or authorized organiza- 
tions or personages on both sides of the Taiwan Strait 
should hold discussions on issues concerning the 
exchange of mail, trade, air and shipping services,and 
exchanges of visits.” So far, however, the mainland has 
not heard a response from the relevant Taiwan authori- 
ties. With the steady growth of cross-strait relations over 
the past few years, calls for direct postal, trade, and 
navigational ties are heard constantly on both sides of 
the strait. As a result of the persistent efforts and sharp 
criticism from all circles on both sides, the relevant 
Taiwan authorities have finally come up with an expla- 
nation on the issue of direct transport links. This expla- 
nation by the relevant Taiwan authorities, late as it was 
in coming, is still being taken seriously by our side. 


The official said: Establishment of direct cross-strait 
transport links involves many concrete problems. We are 
convinced that there are solutions to these problems. 
The key lies in both sides adhering to the principle of one 
China and working in good faith to make direct trans- 
port links a reality and sitting down to work out solutions 
while refraining from making these problems “insur- 
mountable hurdles.” We have noticed that the “expla- 
nation book” published by relevant Taiwan authorities 
Suggests that some portions of negotiations be entrusted 
to intermediary organs. In this connection, ARATS 
would like to make the following two suggestions: |) The 
Organizations authorized by both sides contact each 
other as soon as possible to exchange views on some 
specific problems related to direct transport links and to 
create conditions for solving all problems related to the 
establishment of direct postal, trade, and navigational 
ties. ARATS hopes to be authorized to make contact and 
start negotiating with organizations or personages autho- 
rized by Taiwan. 2) We favor the suggestion contained in 
the “explanation book” for accelerating negotiations on 
general affairs [shi wu xing shang tan 0057 0523 1840 
0794 6151]. ARATS’s 27 August proposal for resuming 
negotiations on general affairs notes that the two sides 
should, on the basis of the common understanding that 
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“both sides of the strait adhere to the principle of one 
China,” resume negotiations as soon as possible on such 
matters as “use of notarized instruments” and “regis- 
tered mail.” It is hoped that the Taiwan side will respond 
to this proposal. 


This official also said: It is our consistent stand to 
achieve reunification peacefully. In the statement issued 
7 June 1991, a leading official of the Taiwan Affairs 
Office suggested that the CPC and Kuomintang “send 
representatives to contact each other so conditions can 
be created for negotiations on formally ending the two 
sides’ hostility and starting talks on peaceful reunifica- 
tion step by step.” It is noteworthy that the Taiwan side 
has yet to respond to this proposal. Instead, it has made 
a big fuss about “safety” of direct transport links. People 
cannot but doubt that the Taiwan side is using it as an 
excuse 10 oppose direct transport links. The “explana- 
tion book” ties the issue of direct transport links with 
political issues such as Taiwan as a political entity. 
ARATS’ consistent stand is that the two sides should 
promote cross-strait relations with a realistic and 
rational approach and that political issues across the 
strait should be settled through negotiations at an early 
date. Before that, the two sides, rather than artificially 
erect political barriers for direct air and navigation links, 
should step up economic cooperation and exchanges in 
all fields and open postal, trade, and transportation ties 
at an early date. 


Association Welcomes Note on Links 


OW 1709142892 Beijing XINHUA in English 
1409 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA) —The Associ- 
ation for the Relations Across the Taiwan Straits issued 
a statement today welcoming the explanatory note made 
by the Mainland Affairs Committee of Taiwan on the 
direct exchange of air and shipping services, but warning 
not to create political obstacles. 


An official of the association said that, although a bit 
late, the Taiwan side has at last offered an explanation 
on the problems of the direct exchange of air and 
shipping services and “we attach much importance to 
the note.” 


The Mainland Affairs Committee of Taiwan made the 
explanation on September | 3 against the background of 
mounting criticism against Taiwan authorities over the 
exchange of mail, trade, air and shipping services. 


An official of the association said that the Standing 
Committee of the National People’s Congress put for- 
ward the proposal for direct exchange of mail, trade, air 
and shipping services as early as January |, 1979. On 
June 7, last year, an official of the Taiwan Affairs Office 
of the Central Committee of the Chinese Communist 
Party issued a statement, putting forward a three-point 
proposal, including the direct exchange of mail, trade, air 
and shipping services and two-way exchanges in other 
areas. Taiwan has not responded to these proposals. 
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The official admitted that there would be many specific 
problems to be solved in realizing direct exchange of air 
and shipping services, but he said that solutions could be 
found and the key lies in the sincerity and upholding of 
the “one China” principle. “The two sides should sit 
down and seek solutions instead of regarding these 
problems as “stumbling blocks*. 


The official raised two proposals in response to Taiwan’s 
proposals that the two sides may entrust medium orga- 
nizations to hold talks on some of the problems. He said 
that the authorized organizations of the two sides should 
contact each other as soon as possible and consult on 
some specific problems relating to direct exchange of air 
and shipping services and the association for the promo- 
tion of the relations between the two sides of the Taiwan 
Straits is willing to accept the authorization. He also said 
that his association appreciated the idea of accelerating 
consultations between the two sides on routine matters 
as mentioned in the explanatory note. 


He urged the Taiwan side to respond to the proposal put 
forward by the mainland on the resumption of consulta- 
tions on the use of notary documents and registered 
letters as soon as possible. 


The official drew attention to the fact that the Taiwan 
side has not respond to the proposal by the CPC Central 
Committee’s Taiwan Affairs Office, that the Chinese 
Communist Party and the Kuomintang should send 
representatives to contact each other to prepare condi- 
tions for official talks on terminating hostility between 
the two sides thus realizing peaceful reunification of the 
country. He said that the Taiwan side has not responded 
to the proposal on the one hand and talked big about 
“safety problems” in direct exchange of air and shipping 
services on the other and “this is but a pretext of the 
Taiwan side to oppose the direct exchange of air and 
shipping services.” 


The official drew the attention to the fact that the 
explanatory note has linked the direct air and shipping 
services with political problems, saying that the political 
problems should be settled through consultation, but 
before they are settled the two sides should strengthen 
economic cooperation and exchange in various fields, 
especially the realization of the direct exchange of mail, 
trade, air and shipping services. It would be unwise to 
artificially create political obstacles to the direct air and 
shipping services. 
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Commentary on Transport Links 
OW 1709144492 Beijing XINHUA Domestic Service 
in Chinese 0838 GMT 17 Sep 92 


(“Short commentary” by reporter Wu Ming (0702 
2494)] 


[Text] Being, 17 Sep (XINHUA)}—On 13 September, 
Taiwan's “Mainland Affairs Council” (MAC) issued an 
“explanatory book” regarding direct transport links 
between the two sides of the strait. Although the “explan- 
atory book” states its approval of opening direct trans- 
port links, it sets forth such a precondition as “the two 
sides shall not oppose the recognition of the other party 
as an equal political entity.” MAC, by creating various 
excuses to undermine the feasibility of direct links, has 
given the impression to the people in Taiwan as weil as 
outside of Taiwan that direct links will not be realized 
within the forseeable future. 


The people-to-people exchanges between the two sides 
have undergone tremendous changes in the last | 3 years 
since the Standing Committee of the National People’s 
Congress proposed the exchange of mail, trade, and air 
and shipping services on | January 1979. For several 
consecutive years, the number of Taiwan compatriots 
who visited the mainland nearly topped | million: they 
went to visit their relatives on the mainland or they 
toured the mainland as tourists or businessmen. The 
volume of trade between the two sides of the strait also 
reached $5.8 billion last year. Despite all of this, Chinese 
on the two sides of the strait have been unable to conduct 
trade in a direct, convenient, speedy, and practical 
manner; and for the simple purpose of visiting relatives, 
they have to transit via a third area. This surely 1s not 
reasonable. It is no wonder that the “explanatory book” 
came under heavy criticism once it was published. 


The peaceful reunification of the two sides of the strait is 
a historical process. The exchange of mail, trade, and 
shipping and air services will not only strengthen the 
understanding and increase communications between 
the people on both sides of the strait and promote a 
peaceful reunification, it is also their right. Only by 
adopting a positive and practical attitude can the Taiwan 
authorities be said to go along with the historical tide 
and conform to the will of the people. By proposing an 
“equal political entity” and other conditions and per- 
sisting in the policy of “no compromise, no contacts, and 
no negotiations,” the Taiwan authorities have disre- 
garded the objective situation and popular will, they will 
eventually have to answer to history. 
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Li Reaffirms Stand on National Unification 


OW 1809084492 Taipei CNA in English 0814 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA)}—President Li Teng-hui reaf- 
firmed Friday the government’s determination to seek 
national unification under the “one China” principle. 


In a written message to the opening of the Mainland 
Affairs Conference, the president said the Republic of 
China [ROC] will promote a steady progress in cross- 
Straits relations in accordance with the national unifica- 
tion guidelines. 


“Our goal is building a democratic, free and prosperous 
China in which the interests of people on both sides of 
the Taiwan straits will be assured,” Li said. 


Li’s message was read by Presidential Office Secretary 
General Tsiang Yien-si at the Taipei International Con- 
ference Center this morning. 


Addressing the opening of the two-day meeting, Premier 
Hao Po-tsun pointed out that mainland work has a great 
bearing on the nation’s future development. 


“We have only started several critical steps toward 
national unification. We still have a long way to go,” 
Hao said. 


He urged participating officials from various govern- 
ment offices to set stage goals and to adopt concrete 
policies to achieve them. 


“We must look upon this conference as an all-important 
one, shedding our past practices of confining our gov- 
ernment work only to Taiwan,” he said. 


“From now on, all government agencies must take 
mainland affairs as your priority work and take the 
initiative to finlsh it,” Hao told the participants. 


More than 200 ranking officials, department chiefs and 
executive personnel were present at the conference. 


President Cancels Meeting With ROK Delegation 


OW 1709125792 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
16 Sep 92 


[From the “Hookup” program] 


[Text] Following the cancellation of an evening banquet, 
the Chinese and South Korean sides did not hold further 
talks yesterday. It has been learned that the main reason 
for the failure of the talks was that the Korean side 
declined to sign the agreement China put forward, 
because they lacked the authority to do so. 


The high-level South Korean delegation is scheduled to 
end its visit to China this morning. The talks have not 
achieved any concrete results. Following is a report by 
Chuang Hui-sheng: 
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{Begin recording] On the evening before they left China, 
the high-level South Korean delegation did not fulfil 
their wish to see President Li Teng-hui. China also 
canceled the scheduled banquet to be hosted by Foreign 
Minister Chien Fu. Yesterday evening, the Foreign Min- 
istry dispatched a staff member to the Grand Hyatt 
Hotel where members of the Korean delegation are 
Staying, to express their regrets for cancellation of the 
banquet. Since then, the Chinese and Korean sides have 
not had further contact. 


It has been learned that on the afternoon of 16 September, 
former ambassador to South Korea Chin Shu-chi took an 
agreement with him to the Grand Hyatt Hotel and held talks 
for about two hours with head of the South Korean Delega- 
tion Kim Chao-son and other important members. How- 
ever, the Korean delegation did not sign the agreement on 
the grounds that it had not been officially authorized to do 
so. After confirming that the Korean side lacked authority, 
China decided to cancel the banquet. The originally sched- 
uled meeting with President Li Teng-hui on the afternoon of 
16 September was also canceled. Because the Korean side 
refused to let a third party deliver a letter from South 
Korean ruling party President Kim Yong-sam to President 
Li, the delegation will take the letter back to South Korea. 


It has been learned that the agreement put forward 
includes four points: |) Concerning the level and func- 
tion of a future representative organization, China has 
not specifically designated a name for its representative 
organization; 2) It is hoped that the existing ten treaties 
between China and Korea can be maintained; 3) It is 
hoped that China can keep its property in South Korea; 
and 4) It is hoped that the South Korean Government 
will maintain its policy toward Overseas Chinese in 
Korea. With the exception of its policy toward Overseas 
Chinese, the Korean side held that it would be difficult 
to comply with the other points. 


The fact is that our country hoped that the Korean side 
would dispatch a delegation with actual authority. But, 
the Korean Government, although hoping to establish 
new relations as quickly as possible, dispatched a dele- 
gation whose main purpose was to apologize with sticks 
stuck in their backs to express their regrets. Therefore, 
we can see that it is quite doubtful that the two sides will 
achieve success during the next round of talks. 


Since diplomatic relations between China and Saudi 
Arabia were severed, talks between the two sides have 
lasted six months. Taking this as an example, it is 
possible that our country’s new relations with Korea may 
have to wait six months. 


Following the severance of diplomatic relations between 
China and Korea, these initial talks immediately verified 
the phrase: A changeable world, as stated in the state- 
ment the Korean side made to China. We can still recall 
that at the Asia-Pacific Economic and Cooperation Con- 
ference last year, our representatives to Korea received 
cool treatment from the Korean Government, to the 
point of humiliation. Now, people in Korea who are 
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friendly to us are in a difficult position because of the 
unfaithfulness of the Korean Government. China and 
Korea praised themselves as being two friendly coun- 
tries, but the two sides always had problematic relations. 
{end recording] 


Seoul Accused of ‘Showing No Respect’ 
OW 1809082992 Taipei CNA in English 0750 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA)}—The Republic of China 
[ROC] Government Thursday blamed South Korea for 
lack of sincerity in patching up relations between the two 
countries following the rupture of diplomatic ties. 


In a strongly-worded statement issued after the departure of 
a ranking South Korean delegation, the cabinet criticized 
Seoul for showing no respect for the ROC’s stance. 


“We were strongly dissatisfied with Seoul's failure to 
authorize the delegation to negotiate a viable framework 
for our future relations,” the statement said. 


The Seoul mission, led by former National Assembly 
Speaker Kim Chae-son, returned home Thursday after 
failing to make any substantial decisions on future 
ROc-Korean relations. 


Government spokesman Hu Chih-chiang said the 
country does not want any more lame-duck missions 
from the No Tae-u government. “No more such missions 
from South Korea are necessary unless they are fully 
authorized and the Korean Government recognizes our 
position,” Hu stressed. 


Kim Chae-son told Taipei officials that his mission was 
sent by South Korea’s ruling Democratic Liberal Party 
and had not been authorized by President No Tae-u to 
respond to Taipei’s proposals on a new framework for 
future ties. 


A “working-level” delegation from South Korea was 
originally scheduled to come to Taipei on the heels of 
Kim’s mission to talk on trade ties and other exchanges 
with Taiwan. 


Vice Foreign Minister Chang Hsiao-yen said, however, 
that the second round of talks on Taipei-Seoul relations 
will not open until South Korean delegates are fully 
authorized and willing to respect Taipei's stance. 


Taipei has insisted that its representative office in Seoul 
be allowed to bear the country’s official title “the 
Republic of China” aid its staff be given full diplomatic 
privileges. It also hopes that the treaties signed before the 
breakup of Taipei-Seoul diplomatic ties remain valid. 


Taipei disagreed to Seoul's decision to hand over the 
ROC Embassy property to Peking. It demanded that the 
parts acquired before and after 1949 be handled differ- 
ently. ROC officials also hope that teaching materials at 
Chinese schools in South Korea will remain intact. 
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Prior to his departure in the afternoon, Kim Chae-son 
released a statement saying that his delegation was here 
to “beg for forgiveness” for Seoul’s switch of diplomatic 
recognition to Peking and to understand the feelings of 
the people here. “After three days of talks, we have come 
to understand your position and will convey it to our 
government,” the statement said. 


Foreign Ministry Spokesman Ouyang Jui-hsiung said the 
ROC Government will not allow for any damages to 
national dignity and interests while developing relations 
with other countries. 


He noted that the ROC has representative offices 
bearing its official title in 17 countries despite the 
absence of diplomatic links. 


Li Appeals for U.S. Aid in Asian Security Plan 
OW 1809084992 Taipei CNA in English 0819 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA)}—President Li Teng-hu 
has called for the establishment of a regional security 
system to maintain peace and stability in Southeast Asia. 


Li made the appeal on Sept. 4 while meeting with a U.S. 
delegation touring this part of the world to help assess 
the Bush Administration’s current policy vis-a-vis Com- 
munist China. 


The U.S. group was led by Barber Conable, Jr., chairman 
of the National Committee on U.S.{Communist) China 
Relations and former president of the World Bank. 


Other members included David Dean, adviser to the Chiang 
Ching-kuo Foundation for International Scholarly 
Exchange; John Galvin, professor emeritus of the U.S. 
Military Academy; David Lampton, president of the 
National Committee on the U.S.-China Relations; and 
Alfred Wilhem, Jr., vice president of the Atlantic Council. 


The gradual U.S. military pullout from Asia may have a 
strong impact on the region's stability 10 years from 
now, Li told the delegation. 


Other factors that may pose a threat to peace and stability in 
the Asian-Pacific region include Japan's adoption of the 
overseas peace-keeping force bill, Peking’s announcement of 
territorial waters law, and the establishment of diplomatic 
relations between Seoul and Peking. 


To fill in the vaccum arising from the U.S. military 
withdrawal, Li recommended that a fund devised to 
sustain peace in Southeast Asia be set up jointly by 
countries in the region. 


“If possible,” Li said, “I hope Asian countries can 
embark on disarmament. 
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Latvia To Open Consulate in Taipei 
OW 1809082092 Taipei CNA in English 0741 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA)}—Latvian Prime Minister 
Ivars Godmanis said here Thursday that his country 


plans to open a consulate general in the Republic of 
China [ROC]. 


Speaking in a press conference prior to his departure, 
Godmanis said he was “very satisfied” with the agree- 
ments reached between the two countries during his 
five-day visit to Taiwan. 


The Baltic state earlier Thursday signed with the ROC 
an investment guarantee agreement and a letter of intent 
to promote bilateral tourism cooperation. 


“The cooperative agreements have paved the way for better 
political and economic relations between the two coun- 
tnes,” said Latvian Foreign Minister Janis Jurkans, though 
he admitted time may be needed for the establishment of 
full diplomatic ties between the two countries. 


Godmanis, who flew into Taipei Sept. 13 in the company 
of a 27-member entourage, including five ministers, 
concluded his official visit Thursday. 


Godmanis shrugged off possible protests from Peking 
against his Taiwan visit, stressing that Latvia is an 
independent country and has every right to do whatever 
it thinks in its Own interest. Riga maintains diplomatic 
ties with Peking. 


The Latvian prime minister also expressed the hope of 
promoting economic and trade cooperation with Taiwan. 
Latvia, Godmanis pointed out, is rich in the production of 
timber and construction materials the ROC may need for its 
six-year national development plan. 


He called on Taiwan businesses intending to enter the 
markets of other Baltic states and European Community 
to invest in his country. Latvia has struck an economic 
cooperation pact with the EC, which Godmanis said will 
allow his country access to the EC market. 


While appreciating the hospitality the ROC Government 
and people has accorded him and his delegation during 
their stay here, Godmanis welcomed President Li Teng- 
hui, premier Hao Po-tsun, and Foreign Affairs Minister 
Chien Fu to visit Latvia. 


Earlier Thursday, transportation officials of the two 
countries agreed that they will sign an aviation agree- 
ment in November to open a direct air route between 
Taipei and Riga. 


Taipei, Moscow Agree To Exchange Offices 
OW 1809083392 Taipei CNA in English 0757 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA)}—Taiwan and Russia will 
exchange representative offices within two months to 
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facilitate bilateral cooperation, Vice Foreign Minister 
Chang Hsiao-yen said Thursday. 


It was decided during a joint meeting of the two parallel 
Organizations formed earlier this month to promote 
Taiwan-Russian relations, Chang reported. 


The first joint meeting of the Taipei-Moscow Economic 
and Cultural Coordination Commission (TMECCC) and 
the Moscow-Taipei Economic and Cultural Coordina- 
tion Commission (MTECCC) was held at the Ministry of 
Foreign Affairs Thursday afternoon. 


Chang, also chairman of the TMECCC, said during the 
meeting that Taiwan is sincere in developing mutually 
beneficial ties with Russia and is willing to help it 
transform its central-planned economy into a market- 
style system. 


“We hope the two coordination commissions will work 
hand-in-hand to promote substantive relations between 
our two countries,” Chang said. 


Oleg Lobov, chairman of the MTECCC and leader of the 
nine-member Russian delegation to the meeting, said 
Russia hopes to strengthen trade and technological coop- 
eration and tourist exchanges with Taiwan. Russian 
companies are also interested in bidding for major 
construction projects covered in Taiwan's six-year 
national development plan, he added. 


Lobov, concurrently chairman of the Expert Council to 
the President of the Russian Federation, said he and his 
party will meet with trade, tourism and transportation 
officials and business leaders during their stay here to 
discuss possible cooperative projects. 


During Thursday's meeting, Taiwan agreed to sponsor a 
“Taiwan week” program in Moscow in September 1993 
to promote commercial and cultural exchanges between 
the two countries. 


Russia also agreed to stage a “Russian week” trade fair 
in Taipei next October for similar purposes. 


The Russian delegation arrived in Taipei Wednesday for 
a six-day visit. 


Economics Minister Leaves for Germany 


OW 1609081992 Taipei CNA in English 
0804 GMT 16 Sep 92 


[Text] Taipei, Sept. 16 (CNA)}—Economic Affairs Min- 
ister Hsiao Wan-chang Tuesday [15 September] 
expressed the hope that trade relations between Taiwan 
and Germany will be further strengthened. 


The minister made the remarks prior to his departure for 
Bonn for a weeklong visit at the invitation of the 
German Chamber of Commerce and Industry. He is 
accompanied by a | 5-member delegation. 
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During his visit, Hsiao will meet with German officials 
to exchange views on the establishment of direct air links 
between the two countries. 


If possible, he said, he will sign with German officials 
agreements on investment guarantee and tax exemption. 


The minister will also make a fact-finding tour of eastern 
Germany. 


He pledged that he will do his best to lure high-tech 
German industries to join in various projects of the 
ongoing six-year national development plan. 

Moreover, Hsiao said that he will discuss with certain big 
German manufacturers the feasibility of establishing their 
regional offices in Taipei in order to explore trade opportu- 
nities in the Asia-Pacific. This will also help make Taiwan a 
trade hub in this part of the world, he noted. 


Begins Talks With Counterpart 
OW 1809084392 Taipei CNA in English 
0807 GMT 18 Sep 92 


[Text] Bonn, Sept. 17 (CNA)}—The Republic of China 
[ROC]'’s Economics Minister Hsiao Wan-chang 
Thursday [17 September] told his German counterpart, 
Juergen Moellemann, that the ROC is willing to support 
the reconstruction work in Eastern Germany through 
private investments. 


Hsiao is heading a 15-member economic and trade 
mission on a weeklong visit to Germany. Hsiao’s 
meeting with Moellemann was the first ministerial-level 
official encounter between the two countries. 


The German economics minister told Hsiao that he held 
a positive view regarding the possibility of direct air 
links between the two countries, when Hsiao raised the 
question about the timetable that the German authori- 
ties concerned would give ROC’s airliners landing rights 
in German airports. 


In addition to the hope that the ROC business and 
industry will invest in Eastern Germany to help accel- 
erate the reconstruction works there, Moellemann also 
expressed the wish that German manufacturers may 
compete in the bids to supply technologies and equip- 
ment to the ROC’s six-year national development plan. 


Hsiao also said to Moellemann that the ROC is appreciative 
of German support regarding the its efforts to join the 
General Agreement on Tariffs and Trade (GATT). 
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Straits Meeting Ends Without ‘Concrete’ Results 
OW 1809084592 Taipei CNA in English 0803 GMT 
18 Sep 92 


[Text] Taipei, Sept. 18 (CNA}—Ranking officials of the 
Straits Exchange Foundation (SEF) and Peking’s Asso- 
ciation for Relations Across the Taiwan Straits (ARATS) 
ended a brief talk in Xiamen, opposite Kinmen islands, 
without any concrete results Thursday [17 September]. 


Chen Jung-chieh, SEF secretary general, told the CNA 
correspondent in Kinmen that he had exchanged views 
with his ARATS counterpart Zou Zhekai on the repatri- 
ation of illegal mainland immigrants and a formal 
meeting on document verification. 


“Generally speaking, the talks achieved our expected 
results,” because face-to-face taiks on the two issues 
were, after all, better than correspondence through fax. 
phone or mail, Chen explained. 


In addition to Zou, Chen met Sun Yafu, director of the 
ARATS Department of Coordination, and Zhou Ning, 
director of counciling, at a seaside restaurant in Xiamen, 
Fujian Province, at noon. 


Upon returning to Taiwan, Chen told reporters at the 
airport that the “significance” of his meeting with Zou is 
that each side understands the other's intentions. 


However, Zou agreed only to his proposal that the 
mainland should be more cooperative in taking illegal 
immigrants back, without committing anything further, 
Chen said. 


Nor did Zou saying anything definite about a proposed 
meeting at a third place between SEF and ARATS 
officials on document verification, he added. 


The Xiamen meeting therefore ended without any 
progress in solving “substantive problems.” 


Chen reported his Xiamen trip, during which he also 
observed the repatriation of the “Xiagonggi No. 2” 
revenue cutter and crew, to the Mainland Affairs Coun- 
cil’s top leaders soon after returning to Taipei. 


MAC Vice Chairman Ma Ying-jeou said the Chen-Zou 
meeting was an “informal exchange of views,” which 
should not be regarded as a “normal conduct of busi- 
ness” between SEF and ARATS. 
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Hong Kong 


Vice Premier Zhu Rongji Meets British Visitors 
OW 1709131992 Beijing XINHUA in English 
1241 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji met with a delegation from the British 
Chamber of Commerce in Hong Kong here this afternoon. 
The two sides had a friendly conversation. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade (CCPIT), was present 
at the meeting. 


The delegation, headed by the chamber’s Chairman 
James Chiu, came here Wednesday as CCPIT’s guests. 


Viability of Airport Funding Plan Questioned 
HK 1809030892 Hong Kong THE STANDARD 
in English 18 Sep 92 p 1 


[Report by Brett Free and Rain Ren] 


[Text] Legislators and Beijing officials seriously doubt 
that Hong Kong's latest funding plan for the new airport 
and rail link will work. The Government has virtually 
admitted its proposal is not as good as the plan handed 
to China six months ago. 


Secretary for the Treasury Yeung Kai-yin said: “It could 
not be said it is more cost effective, although it will be 
effective if it successfully brings both sides together. 
Hong Kong can afford it.” 


A senior Chinese official said the latest proposal was 
“widely divergent with China's ideas and the needs of 
Hong Kong people”. “The lion's mouth has opened too 
wide,” he said, angered that the Government had 
released details while Joint Liaison Group Airport Com- 
mittee negotiations were continuing. 


“It's purely a propaganda move. They just want to 
control the media and shift the pressure away from 
themselves. We agree with some legislators’ opinions 
that the Government's new proposals were more for 
political purpose than economic needs.” 


Chinese Foreign Ministry spokesman Wu Jianmin said 
in Beijing it was inappropriate for China to comment on 
continuing negotiations. 


The Government yesterday revealed a radical new plan, 
which significantly increases equity injection, reduces 
loans and eliminates the need for callable equity. Mr 
Yeung said the Hong Kong Government, through the 
British negotiating team, had “put forward a construc- 
tive reply to the helpful proposals the Chinese had put to 
us” on 9 September. 


China had suggested the Government's half of land 
premiums from the sale of land along the airport railway 
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corridor be reinvested in the $22.5 billion [Hong Kong 
dollars] airport railway. Usually half the money would 
have gone into the Government's general revenue 
account and the other half into the Special Administra- 
tive Region Land Fund. 


The British counter-plan calls for all the premiums from 
the sale of 52 hectares of land to be reinvested in the 
airport railvay and airport. Based on a premium esti- 
mate of $40 billion, the Airport Authority would get an 
extra $25 billion in equity and the Mass Transit Railway 
Corporation an exira $15 billion. 


Government equity in the airport would rise from $16.6 
billion to $41.6 billion. The cost of the airport is $46.3 
billion. Maximum debt for the Airport Authority would 
be reduced from $37 billion to $5.9 billion, with all loans 
being repaid by 1999. 


For the airport rail, Government equity would jump 
from $3.7 billion to $18.7 billion. Loans would be 
reduced from $36 billion to $17 billion and repaid by 
2006. A major stumbling block of callable equity, $12.5 
billios for the airport rail and $8.5 billion for the airport, 
would be eliminated. 


A senior Chinese official said the 62 hectares of land 
along the proposed airport railway could not be excluded 
from Hong Kong's normal land disposal programme. “If 
the Government excludes it, it means they will be 
disposing of land which could belong to the SAR [Special 
Administrative Region]. How can they expect China to 
say yes?” the official said. 


Liberal and conservative legislators questioned the need 
to inject an extra $25 billion equity into the airport. 
United Democrat Lee Wing-tat said it looked as though 
the Government had bowed to Chinese pressure. He said 
billions of dollars in revenue that could have been better 
spent on welfare programmes, housing and education 
would be lost. 


Co-operative Resources Centre airport spokesman Steven 
Poon said the $25 billion for the airport was too high. He 
said the airport railway link price should be reduced. 


Residents To Be Appointed to Consultative Body 


HK 1809023692 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Sep 92 p 12 


[Report by Kent Chen] 


[Text] Beying plans to appoint more Hong Kong resi- 
dents to the Chinese People’s Political Consultative 
Conterence (CPPCC) in an apparent bid to boost its 
influence in the run-up to 1997. The plan was revealed at 
a meeting between local members and CPPCC secretary- 
general Mr Song Demin, and his deputy Mr Zhu Zuolin 
in Hong Kong yesterday. 
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The officials are on a 10-day visit to the territory to 
solicit Opinions on the appointment of new members. 
They stopped short of hinting how many new members 
would be appointed. 


Al present there are 64 Hong Kong and Macao members 
sitting on the top advisory body. 


Speaking after the meeting, Mr Xu Simin, publisher of 
the China-watching Mirror magazine, said the expansion 
would help rejuvenate the aging local CPPCC member- 
ship. “Although many members are very old, they are 
not required to step down as the CPPCC is not a power 
organ,” said Mr Xu. 


He also said the expansion in the number of local 
CPPCC members would strengthen their infleunce in the 
formation of the Hong Kong Special Administrative 
Region (SAR) government. 


Under the Basic Law, local CPPCC members and depu- 
ties to the National People’s Congress will be members 
of an Election Committee for selection on the first SAR 
chief executive, and 10 out of the 60 members in the first 
post-1997 legislature. 


Satellite Firm Announces Official Opening 


OW 1609214492 Beijing XINHUA in English 
1628 GMT 16 Sep 92 


[Text] Hong Kong, September 16 (XINHUA)}—APT 
Satellite Company Limited, which provides satellite 
communications services and equipment to customers 
throughout the Asia-Pacific Region, announced its offi- 
cial opening in Hong Kong. 


The company will launch its first commercial satellite. 
APSTAR-1, in June 1994, the chairman of the APT 
Satellite Company, Xie Gaojue, told a press conference 
here today. 
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APSTAR-1, currently being developed by the Hughes Com- 
munications International Inc. of the U.S.A., will cost an 
investment of 130-140 million U.S. dollars, Xie said. 


The satellite will have 24 C-band transponders, each with 16 
watt RF [radio frequency] power and six spare transpon- 
ders. It is beneficial to the transmission and 
distribution of TV and radio broadcasting for its large beam 
foot-print coverage in the Asia Pacific region. 

Moreover, the four wide bandwidth transponders of the 
APSTAR-! provide high quality and inexpensive chan- 
nels for telecommunications in the region. 


The company plans to launch its second satellite, 
APSTAR-2, in 1995, Xie revealed at the conference. 


APSTAR-2 will improve the usability of the space tran- 
sponders and the reliability of the system through 
sharing the same orbit with APSTAR-1!. Both satellites 
will complement each other, providing a range of ser- 
vices to the same area, he added. 


APT is a joint venture of four companies—the China 
Telecommunications Broadcast Satellite Corporation, 
Chia Tai International Communications Company Ltd., 
China Yuan Wang Corporation and Ever-Victory 
System Company Ltd. 


It will soon have a new shareholder, the Fok Wah 
International Tourism Investment Ltd. in Macao. 


Xie welcomes all parties who share the same interest in 
developing satellite technology in the Asia-Pacific region 
to join the APT. 

The chairman expressed full confidence in future devel- 
opment. 

If every one million people in the Asia-Pacific region share 
one satellite transponder, 2,000 satellites transponders will 


a © aa If every 500,000 people share a 
transponder, then 4 transponders will be needed. 


However, the number of satellite transponders in the 
regions is so far less than 200. Therefore, there is a vast 
vista for the company in its service in the Asia-Pacific 
region, Xie said. 
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